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|How the Wage, 
System is to be Worked Out 


. . + the 
If In Doubt The Financial Post Gets Answers to Meny of 
, Questions Being Asked by Business About 
Get License : 
) . Forthcoming Ottawa Rulings ‘ 
Anyway 


Interpretation of the momentots wage-price fixing an- 
From Our Own Correspondent : s : 
OTTAWA—The advice of the ee of Oct. 18 overshadows all business discus sion 
license agthorities, Wartime Prices at the present time. 3 sre s ‘ 
and Trade Board, is: if in doubt Publication of the price-fixing order is not expected until 
apply for a license anyway. early next week. 
The license costs nothing and.it Below, The Financial Post prints an authoritative esti- 
re to have one than be left | mate of what this order is likely to include and how the new 
; . powers are likely to be interpreted by the Wartime Prices 
The hesitancy arises because e : ae 4 
some manufacturers (carpets for and Trade Board which is called on to administer it. 
example) find they are liable for The statement, not of course official, was prepared by 
license under commodity classifi- Kenneth R. Wilson, staff writer at Ottawa. 
cation (yarn and cloth) yet the The wage order is discussed in a separate article. 
commodity they manufacture is Last le The Fi ial Post ble ¢ 1 th 
not among the classes of business ee a ere ~— i en Cone ; . 
for which a license is required. general terms of the wage-price ceiling order four days prior 
In such cases the manufacturer to the Prime Minister’s announcement. 
under the heading “Class of busi- : 
ness” is being advised to register 
as a “re-manufacturer.” 
Any firm which operates a cafe- 
teria for employees should apply 
for a license under the grouping 


“meals or lunches sold for con- 
sumption on the premises.” 


Washington Knows Time is Short 
As It Speeds Industrial Revolution 


By HORACE T. HUNTER 
President, The MacLean Publishing Co. 


WASHINGTON.—Centre of a re- 
volution which will. close down 
whole factories, and change the life 
and labor of the great majority of 
people in.the United States, Wash- 
ington today is the site of one of the 
greatest battles now in progress in 
this war-scarred world. 


It is “The Battle for United States 
public opinion.” ._On its outcome 
hinge “The Battle of Production” 
and the fate not only of Great Bri- 
tain, overrun Europe and Asia, but’ 
of this entire continent. If Wash- 
ington wins these battles we have a 
chance to remain free. If it loses, we 
are doomed. 

This is the startling and ominous 
picture that has confronted me since 
my visit to the United States capital. 

From the most reliable sources in 
Washington, from men of sober and 
considered judgment, comes the 
same story: it is a race against time. 

In the Board Room of the Office 
of Production Management hangs a 
huge 40-foot-long banner. It shouts: 
“TIME IS SHORT.” Its message is 
the theme of a capital which is far 
ahead of the nation in its realizations 

jand its thinking. 

Make no mistake about it: Wash- 


3 the Nation’s Business 


Will New Controls 
Aid War Effort? 


It required courage on the part of Prime Minister King and his 
cabinet to take the stupendous step announced in the radio broad- 
cast of last Saturday. : 

No country outside Germany has ever attempted such a pro‘ 
-amme. It is a leap in the dark. It is like trying a musical sym- 
pony for the first time and without benefit of rehearsal. 

The practical question of course is: will it succeed? - 

Here is one very practical and immediate test: the present 
ioht of the lumber industrf in eastern Canada. 

"This industry has beer) under price control ‘since last April. 
Control measures were “selective” not “overall.” That is, the tim- 
per controller put, first, a ceiling over all retail prices, then gradu- 
ally extended this ceiling to wholesale and manufacturers prices 
snd into different parts of the country. The latest order was dated 
only a few weeks ago and extended price control to wholesale dis- 
tribution of hardwood flooring. 

Today, the industry is planning its 1941-42 cut of lumber. 
Woodsmen are scarce and almost unobtainable, The price of every- 
thing the woods operator must buy has risen. There is little incen- 
tive to make a big cut unless a higher price for 1942 lumber is as- 
sured. If no such assurance is forthcoming the winter’s cut may 
slip possibly to half what it was last year. 

Yet Canada’s war effort requires an all-out lumber cut this 
yinter. If there is not maximum output we may not only lose part 
ofa valuable market in the United States but actually have to im- 

rt lumber from the U.S. to meet war and domestic requirements. 

Under a strict interpretation of the new price “ceiling” there 
sno prospect of any price increase for lumber next year. Yet human 
nature being what it is there is little question that production will 
suffer unless there is some incentive—profit incentive if you will— 
spurring individual operators to take chahces, locate workers and 
risk their capital in a record-breaking timber cut. 

In essence, that is the sort of problem which faces those who 
sdminister the new controls. 

Obviously, if the worst came to the worst, the government 
could take over the lumber business in eastern Canada, conscript 
workers for winter operations, regiment the industry into making 
arecord cut. When that sort of thing happens we will have lost 
the war—no matter who beats Hitler. 

One other problem that the authorities will have to face almost 
immediately is that of shortages. Non-war consumer goods, if we 
are to go all out for war, are going to become increasingly scarce. 
Price fixing will not ensure equitable distribution. Some form of 
rationing seems inevitable and rationing, even in ea law abiding 
country like Great Britain, has brought with it an outbreak of 
bootlegging and the development of so-called “black” markets. 

Hand in hand with the new price and wage ceiling policy must 
be a programme of rigid restriction of non-wer goods. Much grief 
can be avoided here if prompt measures are undertaken to absorb 
through new special war taxes any further gain in wage and profit 
levels which otherwise would almost certainly be used for boosting 
the demand for luxuries and non-essentials and thus cumpete 
directly with the country’s - r fort. 

The new control policies can only succeed if they find a way 
to bring out the utmost co-operation and support from every, greup 
and industry. If the dead hand of rising production costs and a 
fixed price ceiling removes incentive and causes the wheels of in- 
duwiry to. move.more slowly and less effectively if orderly market- 
ing is to be replaced by an orgy of bootlegging, then the attempt 
tohead off inflation may have been bought at a very dear price. 

* ~ . . 


TOO MUCH PRE-DUNKIRK COMPLACENCY 


General Gort’s amazingly frank report on the Battle of Flanders 
makes it abundantly clear that complacency lost that first test of 
ams with Germany. The British and the French ‘were woefully 
lacking in vital equipment. Gort realized this lack, reported it in 
Toutine fashion but apparently the authorities were satisfied to order 
it for delivery in time for their offensive scheduled to take place at 
the convenience of the Allies, 

But Hitler did not wait for this Allied schedule and he will not 
Walt next time. 

_ InBritain war workers are being told that it is near twelve, mean- 
ing that after Russia, eleventh of Hitler’s list of conquests, Britain’s 
turn will be next. 


ington realizes the urgency of the 
situation. But the people of the 
United States do not, 

There is a very general conclusion 
among keymen and the dollar-a- 
year men who are in charge of af- 
fairs in Washington that production 
must be speeded up, not next year, 
but next week, next month at the 
latest. 

There is the choice of a five or 
ten-year war on the present basis 
of production, or of shortening it 
down possibly to one or two years 
if all the interests involved—capital, 
labor, management and the general 
public—will go on an all-out war ef- 
fort basis. 

Hardships Inevitable 

It will mean discomforts and lack 
of luxuries and conveniences to} sted One 
which people have been accustomed. | key man said 
But, on the other hand, the choice| he believed 
is between immediate comforts and | the shortage 
slavery in the future. in raw ma- 

The all out effort means a revolu-| terials would 
tion in the American way of life.| pe greater 
People do not realize it yet, but tle inan any de- 
forces that are at work to limit the lay in fabri- 
production of consumer goods are | cation, 
going to change the way of lifeofthe| ‘The men in charge of priorities 
great majority of the American| are absolutely determined to give 
people. a war industries the preference on all 

Much the same conditions preyail (Continued on page 2, col 4) 


The New Wages Policy 


Abandon Former Method of Adjustment 


By KENNETH R. WILSON is said to be the chief reason why 
Staff Writer, The Financial Post the wage order originally scheduled 


OTTAWA.—Five regional boards| for release Tuesday night has now 
and a central National War Labor| been postponed until Friday. 
Board will administer the new wage| The general principle underlying 
control policy announced by Prime | original drafts of the bonus regula- 
Minister King on October 18. | tions are these: 

The regional boards will corres- 1. That all industry shall start 
pond with the five economic areas! off on an even keel so far as basic 
—Maritimes, Quebec, Ontario, Prai-| rates and bonus equivalents are 
rie Provinces and British Columbia. concerned, up, to and including 

They will be allocated wide regu-| October, 1941. 
latory powers by the central board.| 2. After Nov, 15 all wage rates 
The central board will be an eight! in war and non-war industry are 
man unit under chairmanship of Hon, pegged and further changes in 
Norman P. Lambert. rates may only be made with the 

The new wage control policy will) consent of regional wage boards 
apply toe business, financial, in-| operating under supervision of the 
surance, retail, or other firm in Can-| central authority. 
ada employing more than 50 persons.| 3. In future cost-of-living bonus 
Eventually this may be extended te) ,2yments are mandatory on all in- 
firms with 20 or even 10 employees.) dustry but changes in the rate of 
_ Earlier this week it had been de-| pomus will be standardized as to 

-| cided to extend wage control to all/ gate of payment and amount. Any 
firms with 20 or more employees.) change in rate will be determined 
Latest reports indicate that this has by the government and announced 
now been raised to 50, presumably| gach quarter. 
because of the difficulty of admini- 
stration if. thousands of smaller Old Rule Discarded 
business units are included initially.| The old rule whereby changes 

The one exception is the building | were authorized only when the cost 
trades which include all firms em-/| of living has increased by 5% is de- 

finitely discarded. 


ploying 10 or more persons. 
Just how the government proposes 


Why Postponed 
At mid-week important changes | to bring all industry to an even keel 
so far as payment of a cost-of-living 


were stilk being made in “formula” é 
for applying the cost-of-living-bonus | bonus at the present time, is still a 
matter of conjecture. 


to industry under the new wage eg 
freezing and bonus regulations. This} As stated by Prime Minister King 


in Canada, but the change here has 

come more gradually and our in- 

dustrial centres are not as large in 

proportion to the general population. 
In the United States, as in Canada, 

few people realize the shortage of 

raw materials that pertains. For in- 

stance monthly production of copper 

amounts to 138,000 tons. Priority has 

been issued for 144,000. The total de- 

mand for Oc- 

tober would 

take 259,000 

tons. In vary- 

ing degrees, 

this situation 

also applies 

to aluminum, 

silk, rubber, 

iron and 


Ra 


By KENNETH R, WILSON 
Staff Writer, The Financial Post 

OTTAWA.—First essential feature of the price fixing order ex- 
pected to be released early next week is that it will differentiate 
clearly between goods and services. 

The order will declare a price ceiling on all goods and commodi- 
ties, except those which will be specifically exempted. These ex- 
emptions forthe present will be very few indeed. Most important ex- 
émptions will be prices of stocks and bonds, real property, perish- 
able fresh fruits when not processed, art work, oil paintings, etc. 


As to services the approach will be reversed. 


Only those services specified in the order will come under the 
price ceiling. The remainder will not be affected for the present. 


Prime Minister King mentiqned most of these services specifi- 
cally in his week-end statement: rentals (commercial and residential), 
rates for electricity, gas, steam heat and water, telegraph, telephone 
and wireless services, the transportation of goods and persons, the 
provision of dock, harbor and pier facilities, warehousing and storage, 
undertaking and embalming, laundering and cleaning, tailoring and 
dressmaking, hairdressing and related services, plumbing and heat- 
ing, painting and decorating, repairing of all kinds, the supplying of 
meals, refreshments and. beverages. 

Professional services (medical, legal, etc.) will be exempt. So will 
interest and advertising rates, 


The board has power to make exemptions or additions to its 
original order as circumstances warrant. 


Forward contracts will be taken into consideration in adjudicating 
price ceilings. siptain lis ' 

For example: the large merchandiser who has already ordered 
shirtings from England for spring delivery and sale. The material will 
probably not be delivered until the year-end. It will cost more to lay 
down in Canada than similar material now on hand. The shirts will 
not be ready until some months later. Manufacturing costs will 
almost certainly be higher than they were when shirts which. have 
been on sale in the base period were made. This would be a typical 
contract made in expectation of higher retail sale prices next spring. 


A formula to cover this and similar problems is expected, possibly 
through a price adjustment geared to costs, where serious hardship 
is inevitable because of a time lag in merchandising or manufacturing 
or where costs are pushed up by higher import prices or other fac- 
tors over which there is no control. 
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| In Next Issue 


“Bonuses now being paid will be re- 
quired to be adjusted to the cost of 
living index as of the effective date.” 


What has been contemplated is 
that industry would be defined under 
three headings: 1. Those which have 
paid a wage bonus in line with P.C. 
7440. 2. Those which have paid no 
bonus but which have increased basic 
wage rates. 3, Those which have 
neither paid a bonus nor increased 
wage rates. 

Those in the first group (it was 
planned) would be merely required 
to adjust their wage bonus as at 
October, 1941, to conform with the 
new regular quarterly payments. 


Must Make Adjustment 


Those who had made increases in 
wage rates but were not paying a 
bonus would be required to adjust 
these wage rates by means of a 
bonus payment which would span 
the gap between October, 1941, and 
the date at which the last wage in- 
crease had been made. 

Those who had neither increased 
wages nor paid a bonus would be 
required to pay a bonus immediate- 
ly which would span the gap be- 
tween September, 1939, and October, 
1941. 

In this way it was hoped to place 
all industry on an even basis so 
that henceforth employers, by and 
large, would be making uniform ad- 
justments on the basis of the quar- 

(Continued on page 2, col 1) 


” insure uniformity 
drink. First, the 
finely chipped ice 
standard glass for 
en, the dispenser 
utomatically and 


a-Cola”’ 


F CANADA, LIMITED 


Colonel George A. Drew is photo- 
graphed at-the door of 10 Down- 
ing Street just after his interview 
with Prime Minister Churchill. 
Just back from an extended visit 
to the United ‘Kingdom; Colonel 
Drew will have a special article 
in next week’s issue of e 
_ Financial Post 


The War And Business . . 4 weetiy round-up 


U. S. Army Not Ready ber, 1943, it is expected that it will. U, S. Food Exports to U. K. 


be sufficiently advanced “to permit 


In short, the overall price ceiling announced by Prime Minister 
King may be considered as a “stop” price rather than a rigid, arbi- 
trary ceiling which is to be maintained for the duration. 


Permission must be obtained from the board or its administra- 
tors, because after Nov. 17 it will be a penal offense to charge any- 
thing more than the “ceiling” price. But there is every expectation 
of present and future adjustments, both group and individual, out- 
side the Sept. 15-Oct. 11 ceiling, in order to reach what may be con- 
sidered fair maximum prices. : 

For instance: relief has already been assured the tea. distributor 


Worried by the possible effect | who because of ample inventory held off an'8-cent pér pound increase 


a qualified Murray 
ing every pound of 
tion specifications 
ng the final results, 
an in the permanent 
llow-up inspection 
fing, or re-roofing, 
ving your name on 
Built-Up Pitch and 


In the Board Room of the Office of Production Management— 
og Washington is a huge banner with the words—“Time is 

British and American opinion have come a long way since the 
battle of Flanders, They realize now that Hitler is not going to wait 
for them to leisurely marshall their strength. But there still remains 
in Britain, the United States and Canada too much of the old 
Pre-Dunkirk compiacency. 

We are still talking and planning a grand offensive for 1943. We 
ae not doing enough to prevent defeat in 1942. All of us want to see 
Hitler beaten but too few of us are prepared to sacrifice ruthlessly 
the soft living of the home front for the hardship of the immediate 


and all out war effort, that is the sole means of bringing Hitler to his 
ees, 


* * ~ 
Walter P. Zeller, dynamic Montreal merchandizer, has resigned 
&S executive assistant to Hon. J. T. Thorson. In the published cor- 
Tespondence it is made clear that there is no real difference of opin- 
on between these two men. What caused Mr. Zeller to quit on the 


an of one of the most important jobs in the war effort was 
imply that: 


“Training and experience have accustomed me to a larger measure 


rractneas of action than it seems possible for me to exercise in my 
“sent post.” 


; Last F ebruary, Mr, Zeller made a brilliant success as chairman 
. the drive which put the War Savings Campaign “over the top.” 
a 1s every reason to believe he would have mede an equal suc- 
cess of Canada’s tourist trade effort which was the job he was asked 
‘undertake under Mr, Thorson. 

i But after three months of patient, painstaking preparation, Mr. 
ae has decided that it is too hard to get action around Mr. Thor- 
ho wepartment; that it takes too long to get things done. In short, 
a ‘ne ingredients for efficient, effective work which he knows 
St posing in any merchandistng job—whether it be for govern- 
of te 0s in private business—are lacking around the spacious offices 

i “haa War Services department in the new Supreme Court 

_, The resignation is a black eye for Mr. Thorson—not for Mr. 
fo “er. Taken alongside the shilly-shallying that has been going on 
we months now in regard to a Canadian public relations office in 
_ it suggests that the new Minister of National War Services 
eee to get results when decision and forthrigh® action are 
iene 1s 100 much to hope that Prime Minister King will pay any at- 
a n to Mr. Zeller’s resignation. But other businessmen who 
ao. 'o speed the war effort and who have chafed under similar 
right -_ and handicaps may take courage from Mr. Zeller’s forth- 
a Similar action wherever there is government pussy- 
rae 8 would do much to ensure that Canada’s “all out” war effort 

°t hampered by ministers who ‘are incapable of getting “direct- 
"ei of action” for their departmental aides, 1. 


Help Wanted 

One certain result of the new 
overall ceiling on prices and wages 
is a sharp increase in government 
employment. Preliminary esti- 
mates place total personnel re 
quirements to make the new policy 
workable at something around 
5,000. Most of the people wanted 
will need to possess a high de- 
gree of technical skill, a great 
many of them must be accountants. 

Admittedly, it is going to be dif- 
ficult to raise such a corp of 
workers at this time when the re- 
serve of skilled man power is ap- 
proaching the vanishing point. 
Undoubtedly the authorities hope 
that the new employees will come 
out of those industries turning out 
non-war goods. In this field and 
in this field only, indications point 
to sharp curtailment ahead. The 
time has come, Prime Minister told 
his radio audience last Saturday 
night, when Canadians must make 
more guns and less butter. 


Conscription Feeling Grows 
Feeling for conscription is re- 
ported to be growing fast in west- 
ern Canada and the newer mining 
districts. Native-born enlistments 
in both areas have been exception- 
ally heavy and now relatives of 
these recruits are growing more 
critical of men staying at home. 
In a great many cases, it is 
claimed, former jobs of soldiers, 
airmen and sailors have been filled 
with foreign born, in others by 
native Canadians, some of whom 
are alleged to have said they will 
stay at home with good wages 
until they are ordered to join the 


forces. 
> * 


Gort Report Invasion Answer? 


Publication of the Gort report 
on the Battle of Flanders is in- 
terpreted in many quarters as an 
otficial answer to those critics who 
would have the British invade the 
European continent now. Publi- 
cation of such a report with its 
damaging evidence of lack of co- 
operation, lack of equipment, and 
lack of staff work, has seldom if 
ever been permitted by a country 
while the war concerned was still 
going on. Whether its publica- 
tion will be sufficient to still grow- 
ing criticism of present British 
offensive strategy, remains to be 


The new United States army, 
with a year’s training behind it, is 
conceded to be better than the 
army the Americans sent to France 
in the first Great War. It is be- 
lieved, however, that another six 
months’ training at least will be 
required before these soldiers have 
been turned into a force able to 
measure up to the 1941 type of 
warfare. 

One of the chief weaknesses, it 
is reported frankly, has been the 
quality of the officer personnel. 
A large percentage of this is being 
weeded out and the gap being 
filled by newly trained, younger 
and more able men. 

> *« *¢ 


British Not Invited 

According to Newsweek, the 
real’reason for the non-appearance 
of British troops along the south- 
ern Russian front is that they have 
not been invited. Apparently 
Stalin does’ not want the British 
mixing with the Red Army until 
it is absolutely necessary and up 
to the present he has been con- 
vinced that he can protect the 
Caucasus oil fields with his own 
forces. 

This does not bar the use of 
British and American arms, how- 
ever,.and these are reported now 
arriving at the southern front in 
some volume, but so far, however, 
not sufficient to stem the German 
advance. The bulk of the oil fields, 
however, are behind high moun- 
tains, passes through which are 
already under snow. 

a a * 


U. S. War Output 

Plans are well under way for 
devoting at least one half of the 
huge industrial output of the 
United States to war requirements, 
intimates Whaley Eaton Service of 
Washington. Recently the British 
and American General Staffs have 
drawn up a new programme of 
Victory requirements. 

Details are not available, but 
Whaley Eaton understands that 
this calls for five times present 
U.S. production in certain lines, 
probably tanks and bombers. 
While the huge new programme, 
made necessary by Hitler's con- 
quests of further European in- 
dustrial production and labor, will 

Septem- 


not be 


aggressive military action on a vast 
scale” by the spring of 1943. Pres- 
ent U.S. war production of finished 
equipment is conceded to be a 
good deal less than that of Can- 
ada and Britain combined. . 


* # te 


Russian Resistance 

Since the return of the special 
mission to Russia unden W. Averell 
Harriman, official Washington is 
more confident of continued Rus- 
sian resistance. Apparently Stalin 
has convinced both Great Britain 
and the United States that there is 
nothing to fear regarding a pre- 
mature peace even if the Germans 
do succeed in smashing the pres- 
ent Russian line through Lenin- 
grad and Moscow. 

Russian officials maintain that 
they have sufficient arms of their 
own on hand to continue the fight 
into winter, by which time it is 
hoped that material help from 
Britain and the United States will 
be arriving in quantity and will 
permit the establishment of a new 
line back along the Urals from 
which to fight all next year. 


Nearing Jap Break 


Washington observers see war’ 


with Japan coming very much 
closer this week, with Hitler pre- 
pared to take almost any step to 
force an explosion, the Japs per- 
fectly willing to co-operate up to 
the point of an actual break. 
Strategy, of course, is to hold the 
main U.S. fleet in Pacific waters, 
away from the battle. of the At- 
lantic. Also held, is a substantial 
military force of British and Do- 
minion troops at Singapore and 


* along the remainder of the route to 


Australia. 

Internal pressure in Japan as a 
result of the Anglo-American- 
Dutch boycott is reported to be 
steadily mounting and collapse ér 
eruption, says Washington, may be 
expected. In the event of the latter 
American observers generally ex- 
pect little trouble with the Japan- 
ese Army, and are only slightly less 
confident regarding the Navy, al- 
though numerically the latter is 
stronger than that of the U. S. One 
potent factor holding the Japs 
back is the fact that their Island 
Empire, unlike Germany, is especi- 
ally vulnerable to blockade. 


on surplus food producing Do- 
minions, British experts at Wash- 
ington have complained about mis- 
leading official U.S. estimates of 
fgod shipments to Great Britain. 
Some of these reports have claimed 
that 100% of British 1942 food im- 
port requirements will be met by 
the United States, Actually, say 
the British, the figure will be 
around 25%. Whaley Eaton Service 
of Washington, which plates total 
1942 shipments at $1 billion worth 
agrees with the British estimate. 
* s . 


Eat More Meat 

Despite steadily higher prices, 
consumption, of meats, butter and 
similar goods is increasing in Can- 
ada. In meat, for instance, per 
capita consumption in 1940 was 
122.8 pounds, up four pounds over 
1939. This gain, of course, is at- 
tributed entirely to the huge in- 
crease in employment due to war 
work. ; 

Supplies have practically noth- 
ing to do with the change. Actu- 
ally in 1940 foods and especially 
meats and butter were slightly 
less plentiful than in the previous 
year. Now output of both is in- 
creasing again but so, it is re- 
ported, is both domestic consump- 
tion and overseas exports. . 

* > * 


Milestones 

Monthly output of stoves and 
vacuum cleaners limited to 75% of 
the corresponding month of last 
year... Crossley W. Gale of Bur- 
lington Steel Co. loaned to Cana- 
dian government for liaison post 
at Washington in connection with 


steel .. . Cut ordinary consump- | 


tion of glycerine to 70% of 1940 in 
order to increase supply for ex- 
plosives . . . E. A. Horton, former 
Ontario Deputy Minister of Muni- 
cipal Affairs, appointed Textiles 
Controller. . . . National Steel Car 
Corp. of Hamilton produces its five 
millionth shell. .. . Total of con- 
tracts awarded and commitments 


made by the Department of Muni- | 


tions apd Supply for Canada, 
United Kingdom and other ac- 
counts since the beginning of the 
war is now $2.6 billions... . War 
orders awarded by the Depart- 
ment of Munitions and Supply for 
the week ended October 14 num- 
bered 3,334 and totalled $48 mil- 
lions, previous week total $38.2 
millions, 


which had already been put into effect by his competitors. The fact 
that the maximum price at which his product sold during the four- 
week base period is out of line with the prevailing price will not 
penalize him. He will not be required to maintain his price per- 
manently at an 8-cent spread below his competition. 


The board will recognize the principle that it requires a fair price 
to keep production wheels turning. 

There is definitely no intention of using the price ceiling device 
to “squeeze” marginal producers or distributors of non-essential 
goods. 


On import policy generally, the board is not expected to recom- 
mend subsidizing importation of fruits, semi-finished parts, non- 
standardized goods, etc., in order to prevent higher prices in countries 
of origin from influencing the Canadian price level. 


In big, standard items, such as cotton, coal, etc., import control 
boards will be set up (where none now exists) as the need arises. 


If U. S. or U. K. coal prices, for example, soar out of line with 
the Canadian ceiling, it is expected that the government will be 
asked to pay the difference out of public funds. The fact that cotton 
prices have dropped rapidly below the Canadian base price removes 
for the time being such a prospect in this commodity. 


Eventually some restriction on non-essential industry may be 
exercised in this way since the government. would probably be 
loathe to subsidize imports at public cost where they were competi- 
tive with, and harmful to, the war effort. 


It is acknowledged that some increase in Canadian costs of pro- 
duction will be inevitable because of inability to curtail or subsidize 
(Continued on page 2, col. 4) 


Life Insurance Plans 


To Be Awarded Prizes 


Higher cost of living, low yields; ants, each dealing with a different 
on sound investments and the entry| income group. Contestants may fill 
of the Dominion into the succession | in such details regarding the indivi- 
duty field, have all added to the/ dual they have in mind as they think 
problems facing the individual who| necessary. Basis of judging will be 
wants to provide financial security| the fitness of the programmes out- 
first for his dependen's, and then / lined, plus the general interest and 
for himself. ' value of the recommendations for all 

Life insurance provides a quick) persons coming within the broad 
and sure way of building an estate | general group discussed. 
and is open to individuals in all in-| The first prize for the best article 
come brackets, on any one of the four problems is 

The Financial Post is offering! $100. For the best article on each 
prizes for suggestions as to what life! of the other three problems, a prize 
insurance men and women in several | of $50 will be awarded. Details of 
different broad income groups should | the contest which closes Nov. 22 and 
carry. ireiee to be observed will be found 
‘Four problems are open to contest-! in an announcement on page 10, 
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Work Hours 
Staggered 


|Next Month 


From “Life with Father’—EZaton Auditorium, to Oct. 28th 


You Can See For Yourself, Father 
On Our D.A. Statement from EATON'S 


Yes, father can see and check to his heart's delight the 
family’s monthly expenditures. No guess work there on 


home economies, when the 


family shops on that con- 


venient EATON DEPOSIT ACCOUNT. 


Drop in tomorrow and let us tell you all abou! it, et the 
Customers’ Deposit Account Department, 
Main Store—Fourth Floor 
EATON’S-COLLEGE STREET—Third Fi. 


“7. EATON: Cour 


TORONTO 


The New Wage Policy - 


(Continued from page 1) 


terly rise in living costs as deter- 
mined by government order. 

Criticism levelled at this proposal 
is that it would require an immedi- 
ate addition of perhaps $100 to $200 
millions in the nation’s wage bill 
at a time when all prices are frozen, 
The government would be jeopard- 
izing the success of its plan by forc- 
ing industry to increase its costs of 
production with no hope of recoup- 
ing such increased costs by means 
of adjustment in selling price. This 
it is argued would bear very heav- 
ily on thousands of small industries 
which have not now been paying a 
wage bonus and where wages have 
been adjusted but slightly if at all 
since the outbreak of war. 


As to the application of the bonus 
on various types of workers the gov- 
ernment’s policy is apparently this: 
It expects the bonus to be paid to 
all industrial wage-earners other 
than those in senior supervisory or 


executive positions. There will 


probably be no attempt to define 
this more closely because definitions 
such as “foreman,” “superintend- 
ent” vary greatly according to size 
of plant. 

It is not known whether the gov- 
ernment will define the upper limit 
for bonus payment to white-collar 
workers, In its own civil service 
the government limits bonus pay- 
ments to those receiving $2,100 a 
year or less, It has been suggested 
that the limit adopted by the Un- 
employment Insurance Commission 
($2,000 and in all probability to be 
raised shortly to $2,400) might be 
placed as the upper limit for man- 
datory bonus payment in white- 
collar jobs. 

Exempt from the bonus order, as 
well as higher paid salaried work- 
ers, executives, etc., are provincial 
and municipal employees, domtstic 
servants and farm laborers. 

Promotions and increased respon- 
sibilities are legitimate reasons for 
advancing a worker or employee to 
a higher wage or salary bracket. 


Plan to Relieve Urban 
~Traffic Congestion 


work in office, store and industry 
will be applied to Ottawa and Mont- 
real the first week in November. 

This step, taken as a war meas- 
ure, has been made by the 
tremendous load placed on the tran- 
sit systems. 

The urban transportation situa- 
tion in Toronto is under study now 
and it is expected similar action will 
be taken there shortly. 

Every other city in Canada has 
been requested to make a study of 
its urban transportation with object 
of instituting staggered hours where 
same appear to be of advantage. 


Take It Slowly 

The plan drawn up for Ottawa and 
Montreal does not involve a whole- 
sale disruption of established hours 
of work. 

The Federal Transit Controller, W. 
J. Lynch, with the co-operation of 
local transit officials and municipal 
authorities, has gone into the matter 
thoroughly. It has been decided that 
staggered hours can only be applied 
piecemeal in order to avoid serious 
disruption to work in offices, busi- 
ness and plant production. 

At first the staggered hours will 
be applied only to certain office 
buildings, plants, or sections of busi- 
ness. As-adjustments are made and 
the people become accustomed. to 
the new hours of work, then the plan 
will be extended to other sections. 


Need Individual Plans 


It has been found that the prob- 
lem of urban transportation varies 
in each city. Consequently indi- 
vidual plans have to be worked out 
to take care of local conditions. 

In certain areas of the Dominion, 
notably where there is a concentra- 
tion of war industries, . military 
camps, air force training schools, or 
other efforts directly or indirectly 
connected with the war, the matter 
of providing urban transportation 
has become a major issue. 

The problem facing the Transit 
Controller is fourfold: transport of 
workers, particularly those employ- 
ed in war industries, to and from 
their duties, with the least possible 
delay; conserve power; avoid neces- 
sity of purchasing new equipment, 
thereby conserving foreign ex- 
— and to relieve traffic conges- 

ion. 

Staggered Hours a Solution 


The situation can be relieved to a 
remarkable extent by the adoption 
of staggered hours in those areas 
where the mass movement of work- 
ers ‘has or is about to overtax the 
available facilities. 

A Custom Job 

In every case the plan of staggered 
hours has to be custom tailored 
to meet with local conditions. 

With the experience gained , in 
Ottawa, Montreal and Toronto, it is 
hoped that it will be possible to 
speed up arrangements for other 
urban centres where transit system 
facilities are overtaxed by conditions 
arising out of the war. 


Some Prices Under New Ceiling 


Gives Farmers Best Rate Since War 


By STAFF WRITER 


OTTAWA.—Overall price control 
ceiling based on last month's prices 
will give Canadian agriculture the 
most favorable base it has enjoyed 
since the first month of the war, and 
in a few lines for some years prior 
to that. Coarse grains, hogs, cattle, 
butter, cheese and wool are all in 
this category, that is, higher in the 
last month, base for the new ceiling, 
than for several years previous. It 
is generally admitted, however, that 
immediately prior to the war and up 
to recent months agricultural prices 
were unduly low. 

The Financial Post has compiled in 
the following table the highest price 
recorded in any day for important 


- wholesale commodities during the 


base period, September 15 to October 
11. 
This top price, which presumably 


becomes the “ceiling” for each of 
these commodities, is shown along- 
side the monthly average prices for 
September, 1940, and September, 1939 
and the average for the year 1938. 
The commodities chosen are large- 
ly those which appear in the regular 
monthly price report of the D.BS. 
A subsequent table shows the per- 
centage change in general weekly 
averages analyzed according to key 
groupings compiled by the Dominion 
Bureau of Statistics. In the general 
wholesale price index there has been 
an advance of nearly 30%, with the 
largest individual advance by a com- 
ponent one of 44.8% in textile and 


payments and transport subsidies to 
help wheat farmers). The total in- 
dex of industrial materials of Oc- 
tober 10, 1941, showed an advance of 
40.4% over August, 1939. 
Comparative figures follow: 
(1926 = 100) 


textile products and the least that/ «,,)) 


in non-ferrous metals at 11.9%. In 
Canadian farm prices the ceiling has 
been established at an advance of 
272% (with provision made, how- 
ever, for supplementary acreage 


+404 

eh eet # weet oohex - weeks 
n. Pp Sept. A . ° 

and Oct. 10. » 7s 


| The Price Ceiling for Some Commodities 


Oats, No. 2 C. W., Fort William and Port Arthur basis ............ 
Wheat, No. 1, Man. North., Fort William and Port Arthur basis 
Flour, First Patent 2-98's Jute, Toronto .. 


r, granulated, Montreal 


Rubber, Ceylon, ribbed, smoked sheets, pow York . 
© 


Cattle, steers, good, over 1,050 Ib., Toron 
Hogs, bacon. Toronto . 


eee ee eee eeneeee SCOTS CORT OREO DEBE EEE 


eeeeererere 
oe CORP COR eee eeeeeees 
eet eee eeee teens eeeeee Cet eeeeee eeeweteees 
eee eee eeeee SOHC R CS SHH HO PEST EOB EEE es 


Beef hides, packer, packer hides, native steer, Toronto.. . eccccesss 


Leather, packer, crops I & II, distributing points 
wa 


Box Sides B, Osha 
Cheese, Canadian, old, large, 


Eggs, grade A, large, Montreal ..........++ 


Cotton, raw, 1-1 1/16". Hamilton 


Cotton yarns, 10’s, white, single hosiery cops, mill 


POPP eee e eee Se eee eee) 


, finest prints, Montreal . 
Montreal 


SECC EE SOSH E SORES OHS EEE Es 

seeeeeeeee SPCR HEE EEE EE CHHHHTESS OTERO SSeS es 

seeeeeeeeeeeee SOOT TES SHORES EE EOE SE SOHO ees 
SORES EERE REE e COREE ESSE ES EEEE Eee 

FPPC R OH SHESES SESE TSE EE SERS TORE EEE ESSE ES 

eeeeeeeeeee SOPOT O HEROES EE ee es 

See ee ee eee eee 


Silk, raw, special grand XX 85 p.c., 13-15 deniers, N.Y. ......0+0+ esses 


Wool eastern bright, % blood, domestic, T: 


OTOMLO 4 .ncecvcsseseces eres 


Wool, western range, semi-bright, % bleod, domestic, Toronto 


Pulp, groundwood No. 1, f.0.b., mill ...... 
Pig iron, malleable mill ............+--s008 


Steel, merch. bars, mild, mill 
Copper, electrolytic, domestic, Montreal 
Lead, domestic, Montreal ..............5- 


Pee ee Cee Cee eee eee eee eee) . 
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Bran, ex track, Montreal 1 .. 
Shorts, ex track, Montrea! . 
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“No daily record obtainable. 
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10.55 
4.17 
6 
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16 
3.34 
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> $1.35 
12.45 
224.30 
$26.20 
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Weekly Record of Financing in Canada | 


SALES BY MUNICIPALITIES, PROVIN 


Municipal— 


Sold to 


sree W. C, Pittield & Co. ...ccccscccscsccccccs 


Hamilton, Ont. (Treasury bills).. Oct. 
Deminion— 
Canada Notes 


Prev: 


(Privately) 
Royal Securities Corp. 


oe +++» Bank of Canada and Chartered Banks .., l’&% F 
° chas s; copereke binas ane eccmptas seeereee seeeeees exes JAM, 16,°42 45,000,000 90.865 34% 


sreeeevceescccccoccsssese OC, cose Wood, Gundy & Co., and Syndicate coseee B&3% 1951 10,500,000 


CIAL AND DOMINION GOVERNMENTS 


Amount Price Yield 


1944 = 200,000,000 99.27 «1.75% 
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Washington Knows Time is Short 
As It Speeds Industrial Revolution 


(Continued from page 1) 


The general opinion among the 
men in Washington was that the 
entrance of the United States into 
the war would solve many of their 
problems. It is not likety that the 
United States will take the initiative 
in declaring war, but if forced into 
it through some incident, the general 
view is that it would help materially 
in getting the full co-operation of 
labor, management and the general 
public. 


If the United States declared war, 
the following bene- 


under the Churchill government. 
War would unite them in the US., 
where the standard .of living is 
75% higher than that in Britain, 
The United States working man 


Plan is to be Worked 


(Continued from page 1) 
many types of imported material, 
parts, etc. Some allowance will 
doubtless be made for this in- 
crease as previously indicated. 

On items where there is a sub- 

stantial tariff it is conceivable that 
some adjustment might be made 
to permit sale at a lower price to 
the Canadian consumer. 
/By the’same token, sumptuary 
taxes on many Canadian staples 
—sugar, tea, coffee and the sales 
tax on many products, can not 
only be considered definitely 
pegged “for the duration,” but 
there is a possibility that they 
may eventually be reduced in 
order to assist the government in 
its price fixing policy. ¢ 

Loss of révenue to the treasury 
would doubtless be made by direct 
taxation—higher income or de- 
fense taxes, etc. 

As to administration, the board 
expects within a few days of the 
order becoming effective (Novem- 
ber 17), to have established re- 
gional offices in at least 50 and 
possibly 100 communities. The 
aim will be to have a regional of- 
fice in every community of 10,000 
population or over. 


Various attempts have been 
made to place the entire ma- 
chinery in the hands of a compe- 
tent general manager. So far, all 
those who have been approached 
have asked to be excused for one 
reason or another. This appoint- 
ment may still be made if a suit- 
able person can be found. ; 

In any event, administrators 
will be named for every key ser- 
vice or community grouping under 
Board control. Organization had 
previously been set up in respect 
of rentals, coal, sugar, hides, 
animal and vegetable oils, wool. 
The new administrators were 
named at the week end for dairy 
products and textile and clothing. 
One key post not yet filled is a 
food administrator. One or more 
administrators at large may de 
appointed to deal with special 
situations. 

The board is expected, wherever 
possible, to use existing control 
machinery in other departments of 
government notably controllers 
of steel, timber, metals, motor 
Nehicles, machine tools, ship re- 
pairs, power, oil, etc., chemicals, 
civilian construction, supplies, 
etc. 

Provision now exists for each 
of these controllers to attend 
meetings of the Price Board when 
prices in their individual depart- 
ment are under discussion, 

Existing price control ma- 
chinery in each of these depart- 
ments will probably be used so 
long as the board concurs in re- 
spect of general policy. 

The'same is true of milk. Milk 
prices are now fixed by the ceil- 
ing, but local problems will con- 
tinue to be handled by provincial 
boards under general supervision 
of W.P.T.B. 

One area where a complete 
price-fixing plan has already been 
worked out with considerable 
success is in respect of timber. A 
price-fixing order on retail prices 
went dnto effect May 26, retro- 
active to April 1 of this year. 


Subsequently the ceiling has 
been applied to individual areas 
and also to manufacturers and 
wholesalers. 

In order to smooth out inequali- 

ties which invariably creep into 
any ceiling based on prices on a 
single day or month, the entire 
timber price structure has been 
under survey in recent months. 
Shortly the timber control is ex- 
pected to submit proposals for 
|levelling out the entire . price 
| structure under the original ceil- 
| ing, but in a way to iron out local 
and individual inequalities. 

Something of the same prin- 
ciple may eventually be adopted 
by the W.P.T.B. for other com- 
médities which are now included 
under the general price ceiling. 

Although Prime Minister King 

in his Oct. 
the possibility of 
is no immediate prospect 
Beard expanding into - 
field, The Post is informed. 
It is probable that the board 
will have its hands more than full 
working out the administrative 


details of its vast price control 
organization. ‘ 

In a few months time if pur- 
chasing power continues to ex- 
pand and shortages become more 
acute, some further action to- 
ward consumer rationing may be 
necessary. Meanwhile, it is ex- 
pected that any further rationing 
will be in the direction of what is 
already being done by the War- 
time Industries Control Board, 
namely the cutting off of vital 
raw materials (chiefly metals) at 
the source plus some rationing of 
producers such as the makers of 
radios, electrical appliances, etc. 

It is expected that the operation 
of the price control ceiling will 
tend definitely toward standardi- 
zation and simplification of con- 
sumer goods over a wide area. 


‘ The forthcoming price fixing 
order will lay down general re- 
quirements as to the maintenance 
of quality. 

This is to prevent chiselling by 
substitution of cheaper materials 
in lieu of price increase. 

How successful the board will 
be in enforcing these provisions 
remains to be seen. 

There is no intention of setting 
price policemen,.at every street 
corner to see that a 40-cent meal 
in November or December is still 
as good quality as a meal of the 
same price served in September. 

The most potent corrective the 
board possesses is its power to 
license. 

As at December 1, every manu- 
facturer, -distributor, retailer. in 
the food, textile, footwear and ‘al- 
lied groups will be required to 
have a license. If any infraction 
of the price control order is 
brought to the attention of the 
board and the offender found 
guilty, the license can and will be 
immediately rescinded. 

Withdrawal of the license 
means automatically a padlock on 
the door. There can be no manu- 
facture, sale or distribution of 
goods without a license. 

“Summary dealing with atten- 
dant publicity will, it is hoped, 
prove a strong deterrent to any 
widespread infractions. 

For the rest, the board hopes to 
obtain the support and co-oper- 
ation of Canadians at large. 


Standard Clay 
Earnings Hold 


No Plan to Meet Bond 
Maturity Next Year 
Formulated 


From Our Own Correspondent 

MONTREAL.—Earnings of Stand- 
ard Clay Products Ltd. in the cur- 
rent year have been well maintain- 
ed, The Financial Post is officially 
informed ,and it is expected they 
will be closely comparable to th 
for 1940. ? 

In the latter year, net profit 
amounted to $21,311, compared with 
a net loss of $1,001 in 1939. Interest 
Was earned on the 6% first mort- 
gage bonds 2.21 times in 1940 after 
depreciation and depletion. This 
compares with .96 times in 1939. 


Bonds Mature in 1942 

The issue, of which there was 
$477,900 outstanding at Dec. 31, 1940, 
matures Dec. 2, 1942. The company 
has not formulated any definite 
plans for meeting this maturity, and 
will probably not do so until re- 
sults for the current year have been 
ascertained and alternate methods 
of meeting maturity studied. 

At Dec. 31, 1940, the company re- 
ported net working capital of $309,- 
204. Cash on hand totalled $88,007; 
accounts receivable, less reserve, 
$73,474 and inventories, $179,643. 


Int. Metal Industries 
Cuts Arrears to $10 


International Metal Industries 
Ltd. has ‘declared an extra divi- 
dend of $3 a share on account of 
arrears on its 6% preference and 
preference’series “A” stock, payable, 
along with the regular $1.50 a share 
dividend, on Nov. 1, 1941, to share- 
holders of record Oct. 15. After 
giving effect to this payment, ar- 
rears on these two stocks will be 
reduced to $10 a share. 

The latést payment will make 
$16.25 a share which this company 
has F we: in cash in reducing arrears 
on stocks accumulated during 
the depression years. A policy of 
paying arrears in cash out of cur- 
rent earnings, was adopted following 
rejection by shareholders .of an 
attempt to eliminate arrears. by a 
recapitalization plan early in 1940. 
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3. Female labor would be uti- 
lized. British labor has put the 
48-hour week in cold storage and 
works 60 to 70 hours a week. It 
has given up, the right to strike 
and welcomed the help of women 
workers. \ 

4. Full use of industrial labor 
and equipment. Even in well- 
organized US. plants it is esti- 
mated that machinery — including 
machine tools, which have been 
in such great demand—are only 
being used 35 to 50% of the time. 

Relief is Provided 

Already priorities have led ‘to the 
creation of “distressed areas”—dis- 
tricts where a shortage of raw ma- 
terials has thrown men out of work. 
So great is the demand for steel that 
only 50% of the us U.S, out- 
put will be available for commercial 


purposes. 

Where distressed areas arise, an 
affected company is certified by the 
Labor Department. This enables the 

and Navy to pay that Company 

% more than the lowest bid on 
work on which it may tender, Al- 
location of new factories may be 
made in the case of districts where 
a large number of men thrown out of 
work are aVailable for other tasks. 
In some cases. unemployed are 
moved to other districts. 

150 fixed offices will be opened 
up, 25 are now in operation. Clinics 
are held here at which are present 
those who have contracts to let and 
those who think they can do some 
part of work. 

Bits and pieces programme is well 
under way and a travelling exhibit 
is making its way to important in- 
dustrial centres showing samples of 
goods for which subcontracts will be 
let. 

Only 10% of goods now made on 
subcontract, although the airplane 
industry has a record of 39%. In 
Great Britain 75% of work on air- 
planes is subcontract work. 

Priorities have been invoked in 
Washington itself. There are priori- 
ties on hotel space and conventions 
have been curtailed in order to pro- 
vide accommodation for men who 
came to the capital on important 
business. 

There are literally thousands of 
people now in the U.S. army and 
navy who can issue priorities. 

Auto Output May go te Zero 

There will be a definite restric- 
tion in the use of copper in all build- 
ing and plumbing. - Since there are 
some 40 pounds of copper in an 
automobile radiator, this industry 
will be affected, too. 

Though the automotive companies 
have been told that they cannot 
make more than 50% of last year’s 
production they have not been guar- 
anteed priority raw materials, for 
50% production or for any spe- 
cific amount. This same situation 
is true of almost all luxury lines. 

The United States has taken orf an 
enormous job, It is supplying Eng- 
land, Russia, China, the Dutch East 
Indies with weapons. It is building 
bases on the Atlantic. It is keeping 
the South American economy intact. 
It has agreed to supply the whole 
world, .with the exception of the 
Axis countries, with goods. The re- 
sult is, as one man stated, that there 
are only three things of which there 
is sufficient quantity — lumber, 
water and air. 

There is nothing to do but shrink 
the demand of the consumer. People 
will have more money to spend than 
they have ever had before, but they 
will not be able to find goods to pur- 
chease. ' 

No industrialist will be able to help 
‘himself by hoarding. Accustomed 
to seeing three sides in every ques- 
tion—“your side, my side and the 
truth” — Washington is ‘clamping 
down on every case of accumulated 
stipplies. Even army and navy 
hoards are not’sacrosanct and a limit 
will be put on reserves they can 
build up or maintain. 

Price Control Inevitable 

Faced with an upward spiral in 
prices and wages, Washington is sure 
that price control of some sort must 
come, Initially, most attention is 
likely to be paid ‘to. raw materials, 
with retail prices facing the prospect 
of being fixed later. Some officials 
doubt the wisdom or advisability of 
freezing prices at the moment, be- 
cause such’a step would cause many 
inequalities and difficulties. 

Wool has advanced 80%. whereas 
suits have only increased in price 
11%. There are many similar exam- 
ples which cause hesitation on freez- 
ing of all prices. 

With an eye to the future, some 
keymen are considering an increase 
in the payment collected from work- 
;men for unemployment and old age 
| benefits. Payment of bonuses in 
| government bonds negotia>le after 
the emergency also is being studied. 
Others are anxious to make an 
agreement with the unions whereby 
a savings certificate deduction would 
be made by the check-off system 
from wages. ' 

Close attention is being paid te 
substitutes. Silver is being intro- 
duced in place of copper in autemo- 
biles. Wider use of steel in muni- 
tions-making is being experimented 
with. Concrete ships are back in 
the form of barges. 

Steel ships that took 18 months to 
build are now being done in a year, 
and there is a possibility that within 
a reasonable period they will be 
built in six months. The production 
of tanks is gaining rapidly, but still 
is far below what is expected. 

In short, America at Washington is 
| racing time. America at home.is 
| Spending too much time on the golf 
courses. 

They can only go forward or back. 
There is no middle course. There is 
no second place in war. Every day's 
delay means one more day in which 
the free enterprise system is in 
danger. 

Washington bitterly admits that 
there can be no priority on time. 
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The Bank of Montresi 


. has made its importane ‘ 


contribution to the tise, 
development and contin. 
uous operation of public 
ilities in C ed 
— of thousands of 

a it workers enj 
SS safety and ehnauan 


of our banking services, 


‘ Serving Canadians and their Industries in every section of the community, 
we invite you to discuss YOUR banking requirements with us. 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” 
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Abitibi Hearing 
Is Adjourned 


Hearing on the application to 
hold a sale of the assets of Abitibi 
Power & Paper Co. without reserve 
bid originally scheduled for Oct. 
18, has been adjourned to Oct. 27. 


~ Reason for the adjournment is 
said to be the necessity of giving 
six days’ notice of intention to test 
the validity of the Moratorium Act 
passed by Ontario and only pro- 
claimed when the sale application 
was renewéd by the bondholders’ 
protective committee. It is prob- 
able that argument before Mr. 
Justice Middleton will hinge 
largely around the question of the 
validity of this act which the bond 
group is challenging. 


Tobacco Tax 
Goes to Health 


Beginning with the new fiscal 
year on Nov. 1, 1941, Premier John 
B. McNair announced. that full net 
proceeds of the New Brunswick to- 
bacco tax will be turned over to 
municipalities to assist them in 
financing, their fight against tuber- 
culosis and other public health 
charges. 

In the past year, an estimated 
$40,000 was made available from 
tobacco tax revenue for tuberculosis 
care. In the coming year upwards 
of $200,000 will be available from 
this source for the municipal health 
charges. The full amount will not be 
available to the municipalities until 
Jan., 1943, following the end of the 
provincial fiscal year on Oct. 31, 
1942. } 


Taxation Discussions 


In connection with the Dominion 
government proposals regarding the 
withdrawal from the income and 
corporation tax field which have 
been accepted in principal by. both 
New Brunswick and its municipali- 
ties, the Premier said the provincial 
government would undertake to pay 
the cost of sending representatives 
of the municipalities to Ottawa. Mr. 
MeNair pointed out that the deals 
between the Dominion government 
and the various provinces will be 
worked out separately, and no final 
arrangement signed with any prov- 
ince until each province has been 
informed’ as to the arrangements 
made with the others. 


Robt.: Mitchell Co. 
Doubles. Cartridge Unit 
From Our Own Correspondent 
MONTREAL. — Robert Mitchell 


Co..is erecting a building adjacent 
to their present foundries for the 


Investor’s Index 
Oct. 25, 1941 


Abitibi..... 2,8 
Amer. Cyanamid 4 


Bank of N.S. . 

Blue Ribbon . . 

Candn. Indust. . 

Cc. P. BR. 10 
Crow’s Nest P. 9 
Distillers-Seag. 21 
Dist. Seagram 4, 21 
Dom. Engineer. 4 
Dufferin Paving 5 
Fairchild .... 4 
Hayes Steel. . 4, 11 


MINES AND OILS 


Arntfield ....22 Miracle Roy., , 
Bonetal Moneta Pore, , , 
Bralorne.... Nat'l. Malartie , 
Buccaneer... . Nickel Offsets , 
Central Pat... North. Empire , 
Ontario Nickel , 
Pend Oreille . , 
Perron. ... 
Preston. ..., 
Privateer... 
Queenston 


Sherritt Gordon 
Sladen Malartic 
Stadacona R, .. 
Wampum .,. 


Hiram Walker . 5 
Inter. Metal Ind, 3 
Inter. Paper Co, 3 
John A. Lang , § 
Lake of Woods , 19 
Massey-Harris , 19 
Okanagan Tele. 19 
Pacific Pr. & W, 9 
Pac. West. Inves, 9 
Quebec Power, ¢ 
Robt Mitchell , 3 
Standard Clay . 9 
W. Can. Hydro 4, 19 


Dome 2 
Gillies Lake . 4, 
Granby 23 
Home Oil... . 22 
Little Long Lac. 23 
Madsen... . . 22 
Malartic G. F. . 
Major Oil.... 
McIntyre . - 
MeLlellan.... 


INDEX TO FOOD SECTION 


Acadia Sugar. . 

Acme Farmers . 1 

Atlantic Sugar . i 
Barker’s Bread . ‘se. ” 
Blue Ribbon. . Inter. City Bak, 1 
Borden Co. ... Inter. Milling. . 9 
B. C. Packers. . Jenkin’s Groc. , 18 
Burns & Co... Lake of Woods. 1) 
Burry Biscuit . 
Canada Bread . 
Canada & Dom. 
Canada Packers. 
Canada Starch . 
Canada Tea... 
Canada Vinegars 
Candn. Bakeries 
Candn. Canners. 
Carnation Co... 
Catelli Food... 
Christie Brown . 
Connors Bros. . 
Consol. Bakeries 
Crescent Cream. 
Dairy Corp....1 
David et Frere . 
Dom. Bakeries . 
Dom. Stores... 
Dover Indust. . 
Eastern Bakeries 14 
Eastern Dairies . 17 
Edmonton C. D. 17 
Fanny Farmer . 18 


REGULAR FEATURES 


Ssswsss.sessses 


Muirhead’s.,. 

Nat, Biscuit. . 

Nat. Grocers. , 

Ogilvie Flour .. 

Quinte Milk Pr, i! 
St. Lawr. Flour. 
Silverwood Dair. 1! 
Stop & Shop... 
Thrift Stores ... #8 
Toronto Dairies, 1? 
United Dairies . 17 
Viau Ltd... .. 8 
West. Can. Flour 19 
Western Grocers 1) 
Willard’s....2 


Banking 
Bend Market 

Bond Quotations 
Business, Week in 
Commodities é 
Company Reports .....6¢++++- 9, 10, 1, 
Editorial 
Foreign Exchange 
Insurance: 

Fire and Casualty 

t ; 


7 
21 
6 


Investment Trends 
Market Opinions 
Stock Quotations 

Mining, Week im .........eeeeeeee 
Mining Enquiries 
Mining Quotations 

Oils, Week im ......-seeeees 
Oil Quotations 

Pulp and Paper 

Wheat, Week in 
Wheat Quotations 


purpose’ of manufacturing bras 
cartridge cases. 
€ new plant will have a capat 
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will provide employment for abou! 
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Completion of the new unit J 
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ber. 
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By HARRY M. CASSID¥ 
University of California 

In a preceding article if 
pointed out that the Canadi 
lic welfare services, which 
to the war period were costi 
country $250 millions an 
and were responsible for the 
tenance of about 1.5 millic 
lic dependents, were badly 
nized and administered. 

The long quarrel regardini 
minion-provincial relations | 
shadowed all discussions of 
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management of this Kuce 
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tion during the 1930’s. 

In consequence, Canada d 
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now has a welfare system § 
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advance over that of 19 
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Says Now Isthe Time to Prepare for Postwar Problems 


Herewith The Financial 
presents the second of 
cles on reorganiza- 


three arti Nee 
social services in 


tion of the 


nada. 
mt Post publishes these 


grticles as newsworthy.and as 


eoming from an authoritative 
source, but publication, of 
course, does not necessarily 
imply agreement with their 
findings. The author urges 
that NOW is the time—when 
employment is very high and 
yar-bred prosperity reduces 
social service burdens to the 
minimum—for reconditioning 
the Dominion’s social service 
machinery to meet the in- 


tively with another unemploy- 
ment crisis in the postwar period. 
The ‘Canadian system, on the 
other hand, will be ‘unable to as- 
sume successfully heavy: postwar 
responsibilities unless, duringthe 
war, it is thoroughly reorganized, 
from top to bottom. 
Lack of Leadership From Ottawa 
The Dominion has not set a good 
example in administrative organi- 
zation. It is concerned only with 
a few of the welfare services, and 
these are distributed among sev- 
eral departments. ; 
Unemployment relief has been 
under the Department of Labor, 
while the other public assistance 
service with which the Dominion 
is concerned, old age pensions, 


have been notable improvements 
in the organization and adminis- 
tration of particular bureaus and 
divisions in some provinces, not- 
ably Ontario, Alberta, and British 
Columbia. But in no province 
has there been an over-all attack 
on the problem sufficient to over- 
come the two basic weaknesses 
that have been mentioned. . 


It is a first principle of good or- 
ganization in private business, in 
the army, or in government that 
like services should be grouped to- 
gether in. administrative units. 
This principle has been thorough- 
ly violated with respect to| most 
of the provincial welfare pro- 
grammes. Typically one finds 
them divided among three or more 


evitable postwar ‘ readjust- 
ment. 

The author of this series 
is Harry M. Cassidy, head of 
the department of Social 
Welfare, University of Cali- 
fornia, formerly Director of 
Social Welfare for British 
Columbia and one-time pro- 
fessor of Social Science, Uni- 
versity of Toronto. The fol- 
lowing article will appear in 


This writer declares that with 
for various aspects of Canadian 
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The Provincial Secretary's De- 
partment, which has the bulk of 
the welfare services, contains the 
related health services. But it also 
has the Provincial Library, the 
Provincial Museum, the ‘King’s 
Printer, administration of the elec- 
tions act, the Civil Service Com- 
mission, and other odds and ends 
that have no relation whatsoever 
to welfare. 

This means that there is no one 
government department in British 
Columbia that can take an over- 
all view of the provincial system 
of welfare services and that can 
take the lead in co-ordination of 
provincial and local activities. 

When the municipalities ap- 
proach the government on welfare 


responsibility 
welfare work 


scattered over an assortment of government 


departments, efficient operation 


is impossible, 


and that proper administration cannot be se- 
cured without co-ordinated administration and 


high-calibre staff. 


successive issues of The Fi- 
nancial Post. 


By HARRY M. CASSIDY 
University of California 

Ina preceding article it was 
pointed out that the Canadian pub- 
lic welfare services, which prior 
to the war period were costing the 
country $250 millions annually 
and were responsible for the main- 
tenance of about 1.5 million pub- 
lic dependents, were badly orga- 
nized and administered. 

The long quarrel regarding Do- 
minion-provincial relations over- 
shadowed all discussions of pub- 
lic welfare, so that the, efficient 
management of this Muge pro- 
gramme received but little atten- 
tion during the 1930’s. 

In consequence, Canada did not 
succeed in building up a modern 
and efficient public welfare sys- 
tem prior to the war. This is in 
marked contrast to the situation 
in the United States. 

The Americans, like the Cana- 
dians, entered the 1930’s with an 
antiquated poor-law, local - re- 
sponsibility system of welfare 
services. 

Emergency provisions for relief 
were followed by the federal So- 
cial Security Act of 1935 and other 
permanent federal measures, and 
these led to a veritable revolution 
instate and local services through- 
out the country. 

As a result the United States 
tow has a welfare system which, 
although still imperfect in many 
respects, represents an enormous 
advance over that of 1930 and 
which is equipped to cope effec- 


comes under the Department of 
Finance. . 

Penitentiaries and delinquency 
problems come under the Depart- 
ment of Justice. 

The Department of Pensions 
and National Health administers 
war veterans’ allowances, medical 
care and other welfare services 
for veterans. 

Social services for Indians are 
administered by the Department 
of Mines and Resources. — 

While there are some good rea- 
sons for this distribution of the 
federal welfare services among 
several departments, it is unfor- 
tunate that there has been no ma- 
chinery to correlate these several 
closely-related activities. 

More serious still is the fact that 
there is no office in any depart- 
ment that is responsible for taking 
a broad view of the whole welfare 
field, for collecting and distribut- 
ing information and statistics, and 
for providing a central intelligence 
service for the provinces and the 
general public. There is, therefore, 
no provision for national planning, 
co-ordination, and leadership in 
the welfare field. 


Integration of Like Services 


At most of the provincial capi- 
tals there are two basic weakness- 
es in organization—poor integra- 
tion of related services and un- 
satisfactory intradepartmental or- 
ganization. 

During the last ten years there 


departments or independent agen- 
cies, with great diversity in the 
arrangements that prevail from 
province to province. 

The situation in British Colum- 
bia will serve to illustrate the dis- 
organization that prevails. 

Three of the 13 departments in 
British Columbia, and one inde- 
pendent agency, perform welfare 
functions. The closely related 
public assistance services are split 
three ways. 

The Workmen’s Compensation 
Board administers old age pen- 
sions, the Department of Labor 
handles unemployment relief and 
most of the poor relief, while the 
Provincial Secretary’s department 
operates mothers’ allowances and 
a minor portion of the poor relief. 


The main system of hospital 
grants is administered by the Pro- 
vincial Secretary’s department, 
but payments to hospitals in re- 
spect of certain unemployment re- 
lief recipients have been made by 
the Unemployment Relief Branch 
of the Labor department. 

One infirmary for chronically 
ill patients is operated by the Pro- 
vincial Secretary’s department, 
while the Unemployment Relief 
branch operates another. 

Provincial jails and a Borstal- 
type institution for young offend- 
ers come under the Department of 
the Attorney-General, while in- 
dustrial schools for juvenile de- 
linquents come under the provin- 
cial Secretary. 
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matters they must deal with three 
different ministers. 

To a certain extent there is over- 
lapping of activities between the 
four government welfare. agen- 
cies. This is most notable in the 
case of public assistance. 

Visitors from the Unemploy- 
ment Relief Branch, from the Wel- 
fare Branch of the Department of 
the Provincial Secretary, and from 
the Old Age Pension Division of 
the Workmen’s Cempensation 
Board traverse the same territory 
making similar investigations, 
when one visitor might well do 
the work for all three offices. This 
is a matter of expense and of im- 
portance in a province where 
population is scattered and fravel 
costs for government officials are 
necessarily high. 


Inside the Departments 


With this lack of integration of 
related activities, common in other 
provinces as well as in British 
Columbia, good intradepartmental 
organization could scarcely be ex- 
pected. In some of the provinces 
child welfare, mental hospitals, 
unemployment relief, and other 
branches appear to operate more 
or less autonomously, without 
much relation to other divisions of 
the same department and with but 
little supervision from ministers 
and deputy ministers. This has 
been particularly true of institu- 
tions like mental hospitals, jails 
and industrial schools. 


Another defect of internal ad- 
ministration has been the slight 
development of specialized “aux- 
iliary” bureaus for research and 
statistics, accounting and business 
management, personnel, and pub- 
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| Reconditioning the Social Services 


licity and education, to serve the 
operating agencies. 


Every manual on public ad- | 


ministration points out the need 
of such offices, but the scattered 
welfare branches of the provincial] 
governments have been either too 
small or not sufficiently interested 
to develop them to any extent. 
There is not, to the writer’s know- 
ledge, a single research division 
in any provincial welfare bureau, 
nor does any province compile and 
issue month by month, statistics on 
its major welfare programmes. In 
consequence the newspapers and 
the general public are almost tot- 
ally uninformed regarding this im- 
portant area of public business. 


The Local Situation 


On the local level, administra- 
tive structure is more simple. In 
several of the cities, including To- 
ronto and Vancouver, there are 
fairly well-organized welfare de- 
partments. However, in many 
others the administrative machin- 
ery is very poor, and in the smaller 
towns and the rural districts it is 
frequently casual in the extreme. 

Poor organization on the local 
level, great variations in policies 
and procedures, and generally 
low standards of administration 
are the inevitable results of the 
lack of provincial control and 
supervision of the local services. 

The provincial governments 
have done little to prescribe local 
standards of administration. Nor 
do they have field staffs of highly 
trained, competent persons, to as- 
sist and advise the local authori- 
ties. It is largely through the use 
of such field agents by state de- 
partments in New York, Cali- 
fornia, Washington, Minnesota 
and other states that the quality of 
local administration in the United 
States during the last few years: 
has been vastly improved. 

In large part, these conditions 
are a reflection of weak personnel. 
In no province is there a settled 
policy of appointing, on a merit 
basis, trained welfare workers to 
administrative positions and of 
continued training on the job. 

Individual cabinet ministers, 
such as the present Provincial 
Secretary of British Columbia, 
have done their best to make good 
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pressure upon the politicians to 
clean up the organizational hodge- 
podge and administrative confu- 
sion. 

Surveys in Every Province 

Thus there is, in most of the 
provinces, a first-clas# problem of 
management to be tackled in the 
welfare field. 

What is needed first, in every 
province, is a careful survey of the 
whole range of welfare services, 
provincial, local, and private, as 


appointments, and so have the) 


heads of various local welfare de- 
partments. 

But in spite of these policies of 
goodwill, the fact remains that 
properly trained and qualified 
personnel fill only a small portion 
of the provincial and local public 
welfare jobs in Canada. 

Political appointees, friends of 
cabinet ministers, mayors and ad- 
ministrators, worthy widows for 
whom “something must be done,” 
and older men thrown out of prev- 
ious occupations in the depression 
years, clutter up the welfare of- 
fices and institutions across the 
country. Such persons seldom see 
through the complicated problems 
of the subject, and from them 
there has come not nearly enough 


Ontario Power Load 


Boosted by War Work 


Records are being broken month 
by month as Ontario’s power load 
rises under the impetus of war in- 
dustry. 

September figures of the Hydro- 
Electric Power Commission of On- 
tario show a gain of 14.5% in peak 
load for primary power. On a per- 
centage basis, two of the smaller 
systems show the greatest rise. 
Georgian Bay is up 24.4% over Sep- 
tember a year ago and northern On- 
tario up 19.9%. 

Of greater significance, however, 
as a measure of Cagada’s war ef- 
fort is the action of the Niagara 
system which serves the industrial- 
ized section of the province and 
which distributes 70% of all the 
power used in the commission’s ter- 
ritory. This system shows primary 
peak load up 13.9% for September 
and the combined primary and sec- 
ondary load up 9.1%. The lower 
gain when the combined load is 


studied is due to rising primary 
power demand which is being sup- 
plied partly by transfers from sec- 
ondary power users. 

With the season of peak power 
load approaching late in November 
and early in December, Ontario 
Hydro is watching anxiously the 
margin of unused power available 
to satisfy the continually rising de- 
mand. The supply is expected to 
be adequate but only barely so. 

Maximum 20-Minute Peak H.P. 
Sept., 
1940 


1,249,597 
155,174 
269 
96,515 
194,244 
1,983,729 1,732,799 


Primary and Secondary Loads: 
Niagara 1,541,421 
Eastern Ont. .... 176,316 
Georgian Bay . 46,349 
Thunder Bay .. 110,643 
Northern Ont. .. 274,409 


2,149,138 


System: Sept., 
Primary Loads: 194 
Niagara 1,423,056 

Eastern a 


Georgian Bay .. 
Thunder Bay ... 
Northern Ont. .. 
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the Rowell-Sirois Commission sug- 
gested. 

Thorough review of the facts 
will pave the way for detailed 
recommendations on reorganiza- 
tion. Royal Commissions or other 
authoritative bodies of enquiry, 
such as the Ontario Public Wel- 
fare Commission of 1930, should 
be established to make these stud- 
ies. The fact that none of the 
provinces except Ontario and Que- 
bec bothered, during the 1930’s, to 


subject their welfare services to 
the scrutiny and the appraisal of 
commission investigation is a com- 
mentary, in itself, upon the need 
for such examinations today. 
Royal Commission enquiries, 
drawing upon the advice of,tech- 
nical experts from outside the 
provinces as well as upon local 
thinking, could undoubtedly out- 
line plans that would make for a 
major transformation in the pro- 
vincial and local welfare services. 
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coast shows that all sections but one 
have over 85% readership! 


Together, then, huge circulation and 
high reader interest offer an unbeat- 
able combination! 


TAR WEEKLY 


PUBLISHED AT. 80 KING ST. W., TORONTO, CANADA 


MONTREAL ADVERTISING OFFICE. UNIVERSITY TOWER 


US REPRESENTATIVES. CHAS. H. EDOY CO, INC, NEW YORK, CHICAGO, BOSTON, ATLANTA 
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Investment Trends 


New Control Scheme : . 
Ignored By Markets 


Attention Still Focuses on Fortunes of War and 
Stocks Move in Direct Sympathy — Food 
Stocks Reviewed After Two Years of War 


, There has.been little evidence in stock market circles as. yet that 
the all-embracing system of price and wage controls to be set up in 
Canada should be regarded as a disturbing factor. Perhaps this is 
because details of the scheme have not yet been pyblished and may 
not be available for some time yet. 

But this announcement is another evidence of the trend toward 
more and more wartime government control and such things do not 
encourage optimism on stock markets at any time. 

In the meantime, like the German advance on Moscow, the stock 
market decline has halted, at least for the present. This did not happen, 
however, before most of the laborious gains since early June had been 
wiped out. At the low point to Oct. 21 of 92.59, the Toronto industrial 
share index was 6.72 points above its early June low of 85.87. The 
Montreal industrial share average was about 9 points above the low 
of 52.3 hit in May this year. 

Generally regarded as of considerably more importance are the 
lows of 1940 reached in June of that year. These were 56.0 for Mont- 
real and 86.0 for Toronto. These two points, the lows of last year and 
this year, mark important resistance points. If stocks hold above 
them it would be regarded as a favorable point while decisive pene- 
tration would suggest the likelihood of further declines. 


+ » 
Food Stocks in War 

In the years just before the war, 
food stocks gained on the rest of the | 
market, and were creating a steadily | % 
wider gap at the outbreak. The gap | 
has been maintained, frozen at about | 
the same distance above the average. 

A seven-page supplement in this | 
week's issue of The Financial Post | 
reviews developments of the past | 
year and shows what war has done | 
to the food industries of Canada, | 

Although the increases in produc- | 
tion in the food industries have been 
greater than in other peacetime 
trades, and rival some of the muni- | 
tions plants, few have been able to| 
carry the gains in operating profits 
past the reserve for excess profits 
taxes. Throughout the various com- 
ponents of the food industry one key- 
note has been struck in recent opéra- 
tions. It is that of dwindling profits 
on the unit of production, com- 
pensated in part by gaining volume. 
Where companies have been unable 
to expand volume, the shareholder 
has suffered. 

That these, casualties have been 
rare is attested by the price action 
of shares in the industry. For the 
most part the investor's dollar has | 
gone into the larger companies, pro- 
viding in many cases the capital that 
has equipped them to take advantage 
of widening markets. 

Less perhaps, than other trades | 
will the food cortipanies suffer under 
the price and wage restrictions now 
looming. Already many food in- 
dustries have felt the weight of 
price controls, seldom compensated 
by the control of costs promised in 
the new order. The spread of con- 
_ trol is more likely to restore the 
basic similarities in working condi- 
tions between food and other trades, 
bring a new “parity” to relative se- | 
curity values. 
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Refunding Issue 
For Ontario 


Wood, Gundy 
$10.5 Millions 


Debentures 


Offers 


Serial 


In announcing the new Province 
of Ontario $10.5 million refunding 
issue, Hon. M. F, Hepburn, Premier 
and Provincial Treasurer, states the 
province is currently showing an 
overall surplus: 


“In the first six months of the 
current year ordinary revenues 
of the province are not only in ex- 
cess of the budget estimates but 
also have exceeded total combined 
expenditures in both ordinary and 
capital accounts.” 


Surplus Last Year 


For the fiscal year ended March 
31, 1941, ordinary revenues were 
reported at $103.8 millions, against 
ordinary expenditures of $84.4 mi 
lions before providing for direct 
| unemployment relief, sinking funds 
and maturing railway aid certifi- 
cates. After providing for these 


Postwar Markets items, the surplus reported amount- 


CO meer 


Ce hee sed 


Montreal Plan 
Now Ready 
For Airing 


Refunding Scheme for 
Largest Municipality to 
Get Preview This Week 


From Our Own Correspondent 

MONTREAL.—A plan for refund- 
ing Montreal’s defaulted debt will 
be presented to the city’s executive 
committee and 99-man city council 
this week, The Financial Post learns. 

No official details of the ‘scheme 
have been released, pending presen- 
tation to the council, but it is under- 
‘stood it will contain proposals for 
extending existing maturity dates 
and a general reduction in contract- 
ual interest rates. 

To Recommend Approval 

Thé plan, evolved by a represen- 
tative debenture holders committee, 
appointed by United ‘States, Cana- 
dian and British holders, in collab- 
oration with municipal and provin- 
cial authorities, is understood to 
pertain to the Montreal situation 
only. It ignores the larger metro- 
politan problem, which it is believed 
will ultimately have to be consid- 
ered. 

The debenture holders’ committee, 
if and when the plan is accepted, 
will recommend approval of the 
plan to private debenture holders. 

Record Municipal Refunding 

The Montreal refunding plan is 
the largest in Canadian municipal 
history. The debt involved ranks 
the fourth largest public debt in the 
Dominion. At April 30 last gross 
funded debt of the city totalled 
$253.5 millions. Bank loans amount- 
ed to $35.8 millions. Disposition of 
the bank obligations will come with- 
in range of the scheme. 

The plan apparently will bé pre- 
sented to city. council with the 
blessing of the Quebec government. 
Since default last May, L. E. Potvin, 
chairman of the Quebec Municipal 
Commission, has been supervising 
the municipality's affairs. He has 
taken an active part in negotiations 
with the formal debenture holders’ 
committee, and, early in proceedings 
with the predecessor committee, was 
author of a plan in his own right. 


Approved by Quebec 


The Quebet government has for 
‘some time been anxious to remove 
the stigma of default from Montreal, 
as it bears on the problem of Quebec 
finances. Since the Godbout admin- 
istration provincial affairs have 
taken a distinct turn for the better. 
It is expected a successful clearing 
up of the Montreal situation will 
give the improvement additional 
impetus. 

For City Approval 


While the municipality is under 
the supervision of the province it 
will be necessary to present the 
refunding plan to the council for 
approval. With the endorsation of 
the active negotiators to the scheme, 
it will be presented to the many 
“small” debenture holders scattered 
around the globe. The formal de- 
benture holders’ committee repre- 
sents the larger institutional holders, 
holding a substantial, but undisclos- 
ed amount of Montreal bonds. 

It is interesting to note that no 
Canadian public body has as many 
currencies to pay in servicing its 
debt as Montreal. Many Montreal 
debenture holders are in enemy- 
occupied territory, and probably 
some of the debentures have fallen 
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A big postwar job for security | 
markets is seen by Ganson Purcell, 
a member of the U.S. Securities and 
Exchange Commission. He _ sees 
capital needed to perfect and market 
new products developed from the 
technological progress during the 
war; to satisfy the big backlog of 
consumer needs which have to be 
postponed during wartime; to pro- 
vide capital for plants built for de- 
fense expansion which can be turned 
to peacetime uses. 

Mr. Purcell called for a reduction | 


ed to $13.9 millions. 

On a comparable basis, the 1942 
Ontario budget calls for ordinary 
revenues of $106 millions, a figure 
which, from the Premier's state- is payable in Dutch guilders. 
ment, will apparently be exceeded. Distribution of Debt 

The new bond issue of $10,500,000; About 38% of the city’s debt is 
is to be offered immediately by aj payable in Canada; 8% in Canada 
large syndicate of investment deal-| and England; 32% in. Canada and 
ers and banks, headed by Wood,| the United States; 2% in Canada, 
Gundy & Co. The issue will be| United States and England; 2% in 
of the serial type, maturing in equal | Canada and Holland; 18% in Eng- 
annual installments of $1,050,000 | land and .27% in the United States. 
from Nov, 1, 1942, to Nov. 1, 1951.| Montreal defaulted on principal 
Interest rate on maturities in the| maturities May 15, 1940, after the 
first six years will be 2%, on the| banks refused to accommodate the 


into German hands. One of the last 
Montreal issues sold was distributed 
to investors in Holland and interest 
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The Freezing Proposal 
Effect on Business 


STOCK MARKETS—Wrapped in close study of the moves of the war in 
Europe and Asia, stocks apparently ignored the imposition of breath- 
taking economic controls. Relief will be felt when it is learned 
generally that stock prices are not to be included in the general freezing 
order. Generally, this is another phase of the steady encroachment of 
government control, a factor probably inevitable in wartime, but bound 
to have a generally hindering effect on eernings and investor returns. 


BOND MARKETS—New programme, if effective, protects the bon4- 
holder against further inroads from riging living costs, reduces the 
need to add “inflation hedges” to investment portfolios and tends to 
assure successful marketing of future Victory Loans. If the programme 
fails, the bondholder may be no worse off than before its announcement, 
unless the cost of the plan and the impact on business 4nd government 
of its failure should be great enough to undermine the Dominion’s credit. 


FOOD INDUSTRIES—In the food industries,’ government-controlled 
prices have been common both before and since the outbreak of war. 
Extension of these controls should protect the food trades from further 
inequitable squeezing of profit margins, occasioned by controlied selling 
prices, uncontrolled costs. Problems of administration will be acute 
owing to the large number ‘of lines carried in most trades, and the 
varied sources of supplies, many outside the country, others going back 
to primary producers. Many food prices are still based on prices when 
purchased, rather than replacement cost. Unless adjustment is made, 
freezing of these prices will presumably bring losses in these lines when 
goods are replaced at the currently higher wholesale prices. 


PUBLIC UTILITIES—By common practice and because of the needs of 
war, prices of public utility services are stable over long periods. The 
new freezing plan is, therefore, expected to aid the majority of these 
companies by protecting their present cost structure, hence preserving 
the established profit margin against further inroads of rising labor 
and material costs. 


PULP AND PAPER—With only less than 15% of their total production 
taken by the domestic market, pulp and paper companies find the 
ptice ceiling covers only a fraction of their sales, while the labor and 
materials ceilings will presumably cover the majority of their costs. 
From the information available on the working of the plan, the industry 
appears to be assured of the ability to maintain the present export 
price, or to take advantage of any increases in the export markets. 


TEXTILES—Working mainly on, imported materials, and employing large 
labor forces, the textile companies are far from clear on the effects 
of the new controls. New price lists have been issued, some for Nov. 1, 
others later. Will these prices, based on present labor costs, stand? 
How will the government freeze the cost of their imported materials? 
What rulings will be put into effect to deal with the question of 
charging higher prices for an article by putting a different brand 
name on it? 


GOLD MINES—These have been selling their product at a fixed price 
of $38.50 an ounce but their costs have been rising sharply the last nine 
months. The new price and wage ceilings would now appear to 
stabilize the margin of profit except for taxes and writeoffs. 


BASE METAL MINES have already received allowance for increased 
operating costs under U. K. contracts, and the new order means no 
great change for them. Entry into the United States metal market may 
be facilitated by the new order, however. 


TRANSPORTATION—Transport officials point to the fact that freight 
rates have previously been controlled by the Transport Board. It is one 
thing to freeze the average rate, but individual rates have to be 
flexible, and their control is a highly technical problem which, they 
say, should be left with the Transport Board. Railways have already 
been paying cost of living bonuses to workers earning up to $340 a 
month and many details of wage policy are still in doubt until further 
information is available. 


AGRICULTURE—During last month, base period for the new price 
ceiling, most agricultural prices were well above the levels of the 
last three years and in this respect the new policy puts this industry 
in a favorable position. On thgother hand, for some time prior to the 
outbreak of war and up to at least a year ago, practically all agricul- 
tural prices in Canada were generally conceded abnormally low, were 
well below the 1926-30 level. This was due to gradual restriction of all 
export markets save Britain and the U. S. Making the new policy 
workable in agriculture is conceded a major job as the average farmer 
is both a seller and-buyer of agricultural materials. Many farms in 
eastern Canada are more in the nature of factories than basic producers. 
Farmers are curious as to the methods and workability of controlling | 
seasonal price fluctuations. 


LABOR—Spokesmen contend that consultation with labor leaders in 
advance was inadequate. They want to couple any such measure with 
extended minimum wage laws. Fearful of loss of collective bargaining 
rights and interference with privilege of steadily raising basic wage 
level, labor appears critical, at least in public statements made. 
Before freezing wages, they say, the government should make sure 
that decent wages are being paid all workers. 


HOUSEHOLD APPLIANCES-——Already subject to restricted output and 
with price increases now in effect largely resulting from higher taxes, 
makers of such equipment are chiefly concerned with supply of 
materials. Some revisions of cost of living bonuses and wages may be 
necessary, but majority are already complying with P.C. 7440. Like 
other manufacturers, they are wondering what measures will be taken 
to keep material costs around pegged levels. 


MERCHANDISING—Probably most directly affected by the new order, 
retailers and merchandisers generally are reluctant to comment until 
more details are available. Big department stores have men in Ottawa 
waiting to get first official information. Retailers wonder about mer- 


chandise ordered ahead for sale next year a-d.supplies of goods not| months ended Sept. 30, 1941, show | ful that they can bring about major 
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National Gov't. 
Not Dead Issue 


Little has been heard of late 
about a national government for 
Canada. The matter may not be a 
live issue publicly, but it is not 
dead. 

Prime Minister King is under- 
stood to be still working on a na- 
tional government and bringing 
Ito his cabinet three or four Con- 
servative members. 

Those mentioned include Messrs. 
Hanson, Stirling and Casselman. 
Mr. Hanson already has had some- 
thing to say about taking a post in 
the cabinet, but much water has 
flowed under the bridge since 
then. 


ams Plans 


New Loan Powers 


Shareholders Will Vote 
on By-law to Provide 
Greater Latitude 


From Our Own Correspondent 

MONTREAL.—Distillers Corpora- 
tion-Seagrams Ltd. has called a 
speqial meeting of preferred and 
common shareholders to secure 
approval of & by-law permitting the 
company greater freedom in bor- 
rowing money. 

At present the company is limited 
to borrowing money in the ordinary 
course of business on obligations 
maturing within two years, except 
for a $5 millions loan of five years. 
It is proposed to do away with this 
limitation. 

Limits Debt Increase 

The company proposes that it will 
not increase its debt, purchase or 
redeem any stock junior to the 
preferred, issue any additional pre- 
ferred, or pay any dividend on any 
stock junior to the preferred, if 
after any such action consolidated 
liabilities plus the aggregate par 
value of the preferred exceeded 75% 

f consolidated current assets. 

The company also proposes that it 
will not redeem or purchase or pay 
any dividend on stock junior to the 
preferred, unless consolidated net 
working assets are twice the aggre- 
gate par value of the preferred 
stock outstanding; 

No preferred stock will be issued 
unless consolidated net tangible as- 
sets are equivalent to three times 
the then outstanding preferred in- 
stead of twice as presently provided; 

Increase the sinking fund on the 
preferred 5% Series from 3% to 5% 
per annum, beginning Feb, 1, 1943; 

In effect, freezing an additional 
$12,791,125 of the present consoli- 
dated earned surplus by providing 
that the amount that can be expend- 
ed for the purchase or dividends on 
stock junior to the preferred shall 
not exceed the amount of consoli- 
dated net income earned since July 
31, 1941, less an amount equal to 
dividends in the annual sinking 
fund on the preferred stock since 
that date, by more than $7.5 mil- 
lions. 


Quebec Power - 


Income Higher 


Results to End of Sep- 
tember Show Gain of 


Nearly $100,000 


Brom Our Own Correspondent 

MONTREAL.—Quebec Power Co. 
reports further improvement in its 
gross and net operating income 

For the three months ended Sep- 
tember 30 gross revenue totalled 
$1,385,037, an increase of approxi- 
mately $111,000 over the like period 
of 1940. After’ providing for ex- 
penses, fixed charges and deprecia- 
tion, net profit, subject to income 
and excess profits taxes, totalled 
$374,678. This contrasts with $320,- 
286 for the third quarter of 1940. 


Accumulative returns for the nine 


. 


1941 


October 25, 


Shells—Airplane Wings 


Not only is Massey-Harris Company, Limited 
the largest manufacturer of farm implements 
in the British Empire, but is also an important 
Canadian producer of shells and airplane wings. 


In 1940 the Company’s earnings, available for 
bohd interest and depreciation, amounted ta 
5.55 times interest requirements. It is under. 
stood that earnings during the current year 
are showing improvement over 1940. 


Massey-Harris Company, Limited 


44% First (Closed) Mortgage Bonds 
Due March Ist, 1954. 
Price: 97 and accrued interest, yielding 4.55%, 


« Additional information furnished upon request. 
86 King Street West 


Toronto 
Telephone: ELgin 4321 


Wood, Gundy & Company 
Limited 


Investors’ Chronicle, Londeg 
(Sept. 27)—It is again apparent that 
markets are well equipped to with. 
stand unfavorable news and all the 
better placed to respond readily to 
any favorable war developments, 
Consequently, those with funds and 
confidence are not likely to be inac- 
tive for long, and the holder of 
good-class stocks would appear to 


Market Opinions 


Stock market declines recently 
have threatened what were regard- 
ed as critical support points, but no 
panic is anticipated by most com- 
mentators in spite of their cautious 
tone. ° 
Barron’s, N. Y. (The Trader)— 
Thus far stocks seem to have en-/| be well advised to sit tight and to 
gaged merely in a gradual retreat| ignore temporary fluctuations, 
to a new level from which to take ae" @ 
fresh appraisal of the adverse war! Brookmire Counselor, N. ¥—Cii. 
developments. The two big market | ents should maintain a middle-of- 
factors of the past six years, Ameri- the-road policy. Whether the for. 
can* investment trusts and English eign dispatches may bring further 
investors and speculators, are in NO| adverse war news or increasing in- 
position to make sudden decisions| yojyement or a peace offensive, the 
which would violently affect the) .ach existing in their active funds 
stock market. American investment / \i1) provide a comfortable hedge 
trusts for months have pursued a| against these and domestic uncers 
cautious policy and on balance were | tainties; while well-diversified hold. 
sellers during the summer rise. ings of sound stocks furnish a stake 

Russian defeats, possible Japan-| ;, existing earnings and dividend 
ese-American crises, New Deal soc- opportunities. 
ialism, price controls, taxes, etc., 
are the sole topics of conversation 
in Wall Street. Mass psychology is 
effecting the same sort of popular 
delusion that prevailed in early 
1933. Defeatism is actually rampant 
as the Treasury Department an- 
nounces that the public debt limit, 
raised from $45 billions only last 
February, will have to go well 
above the present $65 billions, and 
as the administration is formulating 
a staggering new armament effort. 


Barrons, N. Y. (The Dow Theor- 
ist)—Gains made from the lows of 
last winter and spring up to the 
middle of the summer have been 
almost completely retraced. The 
1941 lows are threatened and the 
bear market lows, made in 1940, are |< A porti 
being approached again. It is the interest in these companies is not 
nearness of the averages to the 1940 shown. Sas 


lows which is becoming important. 

If we are seeing the travail of a aoe oe Works— 

new bull market these lows will not | Received a_ contract for ordnance 
totalling $1,576,800 from the Depart. 


be broken by both averages — al- a 
; ; ment of Munitions and Supply in 
though industrials are much the Gea week ented Oct. 2. 


closer and might break the low by 
themselves —-.and the «long-term 
speculator will have an opportunity 
to buy at particularly attractive 
prices. This favorable possibility is 
further emphasized by the fact that 
the present decline has already 
lasted 12 weeks which, except in 
the most serious phases of the bear 
market, has frequently been the 
maximum length of movements of 
secondary proportion. Whilt volume 
increased on the decline, it did not 
suggest that a panic was in the 
making, but rather that a compara- 
tively mild selling climax might be 
under way. . 
* ao e 

Journal of Commerce, N.Y. — 
Events abroad have produced mild 
day-to-day flurries in the security 
markets, but it remains very doubt- 


Investment Notes 


Hayes Steel Products prospects 
for a dividend on the common shares 
appear slim in the near future, in 
spite of the large earnings of last 
year. The president states that con. 
tinuing increase in volume makes 
it necessary to continue to use earn. 
ings for additional working capital 
and plant additions. 

- o * 

Dome Mines—Jules S. Bache, offi- 
cer and director, holds 48,950 shares 
directly, according to Securities & 
Exchange Commission reports. He 
transferred all of 67,000 shares from 
Richmill Bahamas Co. to Wenonah 
Development Co. His proportionate 
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The Papers at 82.48 Sept. 25th, 
The Industrials at 64.2 Oct. Ish, 
The Golds at 101.17 Sept. 19h, 


Our "M" Chart gave the Signals, # 
will reverse them when the time arrives 
to BUY. 


i You can free yourself of 


burden of looking after your 
vestments by appointing t 
Toronto General Trusts yof 
Agent to do the work for you. 
will collect inter 
and dividends, paying them i 
; account, supervise yor 
ties advising you, 
re ieutng them and r 
der statements to you periodi 
ye. In the important matter I 
re- the Corporat 
will either submit lists of sec 
gies for you to choose from 
if you prefer, carry out the inv 
ment policy you lay down. I 
easy to set up an Agency 
simple form of agreement :s 
' ghat is required—and easy to 
minate one; there are no cq 
conditions. Fees are 


reasonable. We invite vq 
inquiries. 


TORONT 
GENERA 
sTRUSTS 


eom POR ATiIG 
Offices in Quebec, Ontario, Western ¢ 


Bond Redemptior 


Bond es: Rate Year Due 
inetrig. 06% 1947 Dec. 1 
1945 Dec. 9 

¢ 1952 Ja 
dwee - ee. 3 


balance. Compa 
bonds prior to the redetm 
Seat 102, including accrued inter 


Classified 
Advertisemen 


Classified ads. cost 4c. per wo 
aud figure fer each insertio’ 
Minimum ad. 12 words. Add 
werds when box number 
required. When repiies are 
be mailed te advertiser, add 1¢ 
Classified ads. payable in 


FOR SALE 
SALE—A 35 H.P. WATE! 


year round, 30 mil¢ 
Omer Drouin, St. 


way open the 
ef Montreal. 
Qué. 


Positions Vacant — Male 


ACCOUNTANT-COMPTROLLEEZ 
Pes open with leading I 
concern, for capable exec 
all-round finan¢ial and adminis 
perience, Must\have thorough 
et accounting, preferably with 
tant Certificate, also good 


knowledge of Corporation and 
and be capable of handling c 


ti 
— 
c 


and sound Commer..a 
No. 160, The ANCI 
ONTO. 


SALES EXECUTIVE 
Ppoattion open with leading IL 
concern manufacturing and se 
tionally advertised high quality 4 
merchandise. Must be capab ee 
complete charge and directic 
Preferably salesmanager wi 
ough knowledge and experience s 
motion and advertising. Give { 
tculars, qualifications and prev 
=< 162, The FINANC!: 
Sn 


ADVERTISING AND SAL 
PROMOTION MANAGER 


Position open with leading I 
concern manufacturing and 
nationally advertised high quali 
aged ise. Must be an i 
with inspirational qualities ay 
knowledge and ex 

When applying give full pa 
cations jand previous ex 

164, The Financial Pos:, 


produced in Canada. From the labor angle, most large retailers will|a gross revenue just short of $3.9| Changes in the level of stock quota- 
come at once under the wage and bonus policy but many_smaller ones / Millions, or a little more than $300,- | tions. On the other hand, taxes may 
will escape for a period at least. Large proportion of relatively low- | 900 greater than in the like period | affect prices of securities profoundly 


; : ili ke thi h ; of last year. Senior charges showed | Over the next few months. 
eeoieies ae in retailing make this bonus a phase of considerable relatively little change and the net oma Ae 


profit for period, subject to income! yygagazin, mas 
IMPORTERS—Most import firms have already been paying higher wages | 8nd excess profits taxes, totalled While — sunene eae aaa 
and expect only minor changes through the freeze and bonus labor 


Take adventage of our trie! offer, 


The 
Chart and Marhe 
Service Reg’d. 


he tlle 


in funded debts as a part of the long remaining maturities will be 3%.|city further. Default climaxed sev- 
term capital policy of corporations. | Total of the 2% issue will be $6.3) eral years of financial deterioration. 
He fears a deluge of bankruptcies | Millions, the 3% issue will aggre-| The city continued to pay interest 
after the war for companies with | 84% $42 millions. on its debt and met serial deben- 


heavy fixed charges. Refunding pro- | -___— tures, but defaulted term obliga- 
’ 
West Can. Hydro 
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TRAINED MAN AVAILA® 
YOUNG married man, wit 
experience and advanced <r 


: tions. At April 30 last the city had 
grammes at present should give care- i 4 
ful consideration to the possibility of | ane 
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$921,288. This compares with $825,-| 2 bit further, we think the market 
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: debt. al j j © 
using preferred or common’ shares t all payable in Canadian cur 


as a part of any refunding pro- 
gramme and to reduce debt. 

He called for those in positions of 
leadership in the securities business 
to put their houses in order, a pro- 
gramme already under way in many 
instances. 

What Mr. Purcell said, of course, 
was intended for a United States 
audience. He sees that country play- 
ing a dominant part in supplying the 
capital which the world will keep 
after the war. But the fact that he 
sees an important continuing job for 
the security markets after the war is 
of great significance to investors 
everywhere, including Canada. It 
does not hint at an end to invest- 
ment, but rather to new fields and 
new opportunities. 
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Offers Exch “Fa 
ers EXC ange Because of the involved nature of 
the scheme and the wide distribu- 
West Canadian Hydro-Electric| tion of debenture holders, consider- 
Corp. is offering holders of its 6%% | able delay is expected to occur 
debentures, due 1945, an exchange | before the plan is finally consum- 
for $1,100 principal amount of series | mated. 


B, 54%% debentures, due 1966. The. 
Railways Can 


Handle Traffic 


Canadian or U.S. funds and are out- 

standing to the amount of $412,000. 
No Shortage of Cars in 
Sight, Says George Ste- 


The series B 5%% debentures are 
payable only in Canadian funds and 

phen, C.P.R. Vice-pres. 
From Our Own Correspondent 


are at present outstanding to the 
amount of $166,800. 
Both series of debentures are se- 
cured under the same trust deed 
and total authorized amount was $2 
millions at June 30, 1941. The com- 

MONTREAL.—There is no short- 
age and no likelihood of a shortage 
of railway cars in Canada, according 

to George Stephen, vice-president of 
the Canadian Pacific Railway. 
Canada’s railways are meeting all 


pany also has outstanding $1 million 

of first mortgage 6% bonds, due 1950, 
transportation problems created by 
war conditions, he said, and their 


and payable optionally in Canadian 
or U.S. funds. 

efficiency has reached an all-time 
high level. 


Mr. Stephen said he was surprised 
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plan. But until further details come to light, they are at sea regarding 
the price control of their imported materials. If government is to act 
as middleman, subsidizing low-cost imports, they fear that it will not 
have the buying advantages and trade connections which make for 
low costs. The government subsidies to keep imported price levels 
down are expected to be very costly. Although a wait-and-see attitude 
is general, the import trades are not as yet optimistic as to the wisdom 
or feasibility of the scheme. 


CHARTERED BANKS—Bankers await definite news from Ottawa as to 
how the new price fixing order will affect their institutions. While in 
some quarters it was expected the new order wogld not apply to the 
banks, two ways were seen in which it might: 1, limitation of interest 
and service charges; 2, freezing of salaries. As regards interest rates, 
it was pointed out the Bank Act already places a limit of 7% on the 
rates that can be charged on loans of any size. One banker stated that 
if the banks could get the average rates charged for loans up to this 
rate the.banks would be well pleased. Freezing of service charges, such 
as cashing depositors’ cheques, etc., would not make any difference, 
it was believed, as competition tended to keép these down in any event. 

LIFE INSURANCE—There was a feeling that premium rates would 
probably not be affected. Some officials took the ground that it would 
be difficult to freeze premium rates unless the interest return on in- 
vestments and mortality rates could be frozen also. It was also stated 
that in the case of participating policies a practical increase in rates 
would be effected by a cut in the dividend. Thus dividend rates would 
also have to be frozen. The extension of the government's wartime 
wage policy to the life companies it was suggested might tend to 
check regular salary increases but would mean wider adoption of the 
bonus system. 


974 to the end of Sept., 1940. 
Comparative figures for the third 
quarter and for the nine months 
— Sept. 30, 1941, and 1940 fol- 
ow: 
Income and Expense Account 
Three Months Ended Sept. 30 
or tose 
1,385,037 1,274,619 
811,164 748,009 


Gross revenue 
Oper. expenses 


Net revenue 
Less: Fixed charges .. 
Depreciation > 


Net profit* 374,678 320,286 
*Subject to income and excess profits 
taxes. 
Nine Months Ended Sept. 30 
1941 


526,610 
125,476 


124,195 
75,000 80,848 


1940 


os 
Fixed charges 


Provision for deprec. . 
Net profit* 921,228 825,974 


1 *Subject to income and excess profits 
es. 


| Fairchild Cuts 


Its Note Issue 


is in an opportune range for select- 
ive purchases, with the smallest risk | 
probably: offered by issues which 
oa held well under the reaction 
est. 
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eposits an ebentures (31 Dec., 1940), $12.14 

Capital (Fully Paid), $2,000,000 Sere Fund, $2,429,000 
ee 


614 St. Jemes St. West, Montred 
Pletees 817! 
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LONDON, CANADA 
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OF 


MASSEY -HARRIS COMPANY LIMITED 


A Common Shareholders’ Protective 
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The Financial Post, Toronto. 
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Committee is in process of organization and | fabri ae 
we would urge you to: : ni oe arrive 
: inter wear. ( 


1. Register your certificates in Your own 


hear reports on his trip west that 
the railways faced an impending 
car shortage in handling current 
wheat because of heavy traffic in 


FIRE AND CASUALTY INSURANCE—Awaiting definite word spokes- | 
men indicate that as far as fire insurance rates were concerned, the | 
placing of a ceiling over them would make little 


From Our Own Correspondent 


| MONTREAL.—Fairchild Aircraft 
difference as the | Ltd. retired on Oct. 1, 40% of its! 
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*High and low for year from 1929 to 1940 inclusive 
piled from figures issued by Dominion Bureau of 


other commodities. Based on his 
own knowledge of the situation, he 
could not see the likelihood of such 
a development. 

Gross revenues of the railways 
3) are increasing because of added 
traffic due to the war, Mr. Stephen 
added, but working expenses are 
also up sharply and there has been 
no increase in freight rates. The 
general level freight rates through- 
out Canada, he said, is lower than 
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trend for some years has been downward. If the fire losses’ should 
show a big increase it would of course make a difference. Automobile 


rates have been based on the loss ratio and here, as in the case of fire | tent of $150,000 for plant expansion | 
insurance, difficulty in any proposed plan to peg rates would develop | 


unless losses could be pegged too. 


Names New Director 
Bank of Nova Scotia 


Dr. J. G. MacDougall of Halifax ! 


American Cyanamid 
Calls Preferreds 


American Cyanamid Co, has call- 


outstanding 5% convertible note is- 
sue. These notes, issued to the ex- 


name, 


and to improve working capital 
were outstanding to an amount of | 
$111,000 on June 30 last. Repay-| 
ment on Oct. 1, therefore, involved | 
$44,400 leaving a balance of $66,600. 
This balance is due to be retired at 
the rate of 20% on Oct. 1, 1942, 1943 
and 1944. 

The notes are convertible at hold- | 
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information. 
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Stock Exchange Averages ~ 
10 30 io 
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that of some years ago. 

War traffic, Mr. Stephen conclud- 
ed, should not be regarded as per- 
manent growth or development, 


Gas Association Director 
E. J. Tucker, director ana general 
manager of Consumers’ Gas Co. of 


Toronto, has been elected a director | suance of new 5% cumulative pre- 
Association | ference shares in 
three existing classes of 


of the American Gas 
for a two-year term. 


ed its outstanding first, second and 
third series of 5% convertible pre- 


has been elected a director of the | ¢r’s option at any time on or before | 
Bgnk of Nova Scotia. Dr. Mac-| Ott. 1, 1944, into capital stock, 20 


ferred stocks*for redemption Nov. 1, 
1941, at $10.50 a share. Payment is 
being made at the Chase National 
Bank, New York. ‘ 

This action follows approval by 
shareholders on Aug. 25 of the is- 


Dougall is a member of the Board 
of Governors of Dalhousie Univer- 
sity, president of the Maritime Life 
Assurance Co. and a-director of the 
Halifax Insurance Co. His appoint- 
ment fills the vacancy created by | 
the| the resignation of Hon. James C. 
Tory on account of failing health. 
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shares for each $100 note. To the 
end of June, 1940, $39,000 worth of 
notes had been converted, but none 
since owing to market conditions. 

At June 30 last 22,200 shares 
were reserved for conversion fol- 
lowing the repayment of 40% on 
Oct. 1, the amount reserved was re- 
duced to 13,320 shares, 
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H. G. STAPELLS, K.C., 
Chairman. 


2. Withhold your proxy for further con- 
3. Write to the Committee for further 


The undersigned are substantial share- 
holders each in his own right. 


AVERN PARDOE, 
Financial Counseh \ 


Enquiries should be addressed to the Chairman @ 


112 Yonge Street, Toronto. 
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Steel Products prospects 
end on the common shares 
n in the near future, in 
he large earnings of Jast 
e president states that cone 
merease in volume makeg 
ry to continue to use @arn- 
iditional working capital 
additions. 
a. . = 
fines—Jules S. Bache, offi- 
rector, holds 48,950 shares 
according to Securities & 
Commission reports. He 
d all of 67,000 shares from 
Bahamas Co. to Wenonah 
nt Co. His proportionate 
these companies is not 


inion Engineering Works~ 
eived a contract for ordnance 
ling $1,576,800 from the Depart- 
Munitions and Supply. in 
ended Oct. 7. 
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% can free yourself of the 
parden of looking after your in- 
gestments by appointing the 
Toronto General Trusts your 
to do the work for you. The 
tion will collect interest 
and dividends, paying them into 
account, supervise your 
gecurities, advising you of 
affecting them and ren- 

der statements to you periodical. 
, In the important matter of 
ge-investment, the Corporation 
either submit lists of securi- 
ties for you to choose from or, 
if you prefer, carry out the invest- 
pent policy you lay down. It is 
easy to set up an Agency —a 
simple form of agreement is all 
shat is required—and easy to ter- 
pinate one; there are no com- 
sted conditions. Fees are very 
reasonable. We invite your 


inquiries. 
TaeéE 


TORONTO 
GENERAL 
+TRUSTS «x 


coRPORATION 


Otters in Quebec, Ontario, Western @aneda 


Bond Redemptions 


ssues: Rate Year Due _ Price 
bend etre. 26% 1947 Dec. 1 par 


deb. 4%4°% 1945 Dec. 9 102 
ie eee °6% 1952 Jan. 1 105 
Pav. ... 5% 


Nov. 30 105 
tA debentures. 


wa aanding balance. Company will 


bonds prior to the redemption 
be gt 102, including accrued interest. 


Classified ., 


Advertisements 


Classified ads. cost 4c. per word 
end figure for each insertion. 
Minimum ad. 12 words. Add six 
werds when box number ts 
required. When repies are to 
be mailed te advertiser, add 10c. 
Classified ads. payable in ad- 
vance, Contract rates on appli- 
eation. 


FOR SALE 
R SALE—A 35 H.P. WATER POWER, 
gone building in center of town of 
1200, near 2 railroads and main high- 
way open the year round, 30 miles north 
o@ Montreal. Omer Drouin, St. Jéréme, 
Qué. 


Positions Vacant — Male 


ACCOUNTANT-COMPTROLLER 
ITION open with leading Industrial 
eoncern, for capable executive with 
all-round financial and administrative ex- 
perience, Must\have thorough knowledge 
el accounting, preferably with Chartered 
Accountant Certificate, also good working 
knowledge of Corporation and tax laws, 
ad be capable of handling corporate 
procedure and keeping Minute Books. 
Applicant must have good business ex- 
ee and sound Sn arg sense. 
No. 160, The FINANCIAL POST, 
TORONTO. 


SALES EXECUTIVE 
ON open with leading Industrial 
concern manufacturing and selling na- 
tionally advertised high quality packaged 
merchandise. Must be capable, taking 
complete charge and direction national 
miles, preferably salesmanager with thor- 
ough knowledge and experience sales pro- 
motion and advertising. Give full par- 
ticulars, qualifications and previous ex- 
perience. Box 162, The FINANCIAL POST, 
TORONTO. 


ADVERTISING AND SALES 
PROMOTION MANAGER 
ON open with leading Industrial 
concern manufacturing and selling 
tationally advertised high quality pack- 
aged merchandise. Must be an idea man 
with inspirational qualities and with 
thorough knowledge and experience. 
mn applying give full particulars, 
Qualifications and previous experience. 
Box No. 164, The Financial Post, Toronto. 
te = 


TRAINED MAN AVAILABLE 

Yornc married man, with business 

experience and advanced training in 
Satistics, finance, accounting, marketing 
and economics. Epecially interested in 
business analysis, government or labour 
telations, and credits. Good employer 
th ces and good address. Box 170, 

¢ Financial Post, Toronto. 
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Many smart and distinctive 
fabrics have now arrived for 
Fall and Winter wear. Over- 
Coatings — Suitings — Ma- 
terials for Sport Wear — 
Evening and Day Dress. 
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Inflation F ane Lift 
With New Controls 


Effectiveness of New Government Plan Holds 

___ Key to Bond Trends and Credit Standing — 
U. S. Insurance Companies May Buy Stocks 

About the)time of the Victory Loan offering, financial columns 


were filled with inflation rumors and fears. 


At that time, it was sug- 


gested in this column that in all probability, the defenses against in- 
flation would be strengthened rather than weakened and that some 
of the obvious leaks would be closed. 

The recent government announcement of wage and price control 
indicates that inflation, at least as a major factor in investment policy 
was pePhaps overrated earlier in the year. Final answer to the ques- 
tion will have to await the measure of success for the new controls. 


Bond Prices Controlled 

Actually, Canadian bond markets 
have for some years been under the 
effective control of the Bank of Can- 
ada. Acting more as a mofitor than 
as a direct participant in the market's 
activities, the Bank has seldom been 
calied upon to “support” the bond 
market in a very extensive manner. 
For example, the peak in the Bank’s 
long-term bondholdings since the 
outbreak of war came a year ago, 
when holdings rose to a little over 
$150 millions. Currently the hold- 
ings are a shade above the $126 mil- 
lions mark, despite the fact that 
nearly a billion dollars worth of gov- 
ernment securities have come on the 
market in’ the past year. 


Ottawa Finance 
Betters Budget 
In Half Year 


Lower Deficit Than An- 
‘ticipated Indicated by 
Six Months Report 


Despite record expenditure in the 
first six months of the year which 
began April 1, the Dominion gov- 
ernment reports an excess of reve- 
nue over expenditure of $17.7 mil- 
lions. 

The unexpectedly good showing 
was due to a better thdn budget 
yield on taxation and expenditure 
which appear to be running below 
expectations. 

War, the heaviest burden on the 
taxpayers these days, accounted for 
$498.5 millions of the $678.5 millions 
expended for all purposes in the six 
months period. Yet it represents 
only 38% of the minimum budget 
provision for war outlay this year, 
totalling $1.3 billion. 

Ordinary Costs Down 

Non-war expenditure in the six 
months totalled $180 millions, com- 
pared with $202.6 millions in the 
same period last year. Ordinary 
government costs were fractionally 
higher than in the same period last 
year, but there was a marked bet- 
terment in relief works and grants, 
deficits of government enterprises 
and seed grain advances. 

Budget for non-war activities for 
the full year is $468 millions. The 
half-year outlay is also 38% of 
budget expectations. 

Sharpest increase in ordinary 
expenditure was shown in public 
debt interest charges and in the 
Dominion department of labor, 
which increased its expenditures to 
$2.4 millions from $308,496 in the 
same period last year. The former 
increase was due almost erftirely to 
war-swollen debt and the latter to 
new functions of the labor depart- 
ment in wartime. . 

Several departments showed low- 
er outlay than last year. 

Because of the improved outlook 
for Ottawa’s financial position in the 
current year, it is probable the bud- 
geted deficit of from $618 to $768 
millions will be pared considerably 
this year. Imposed upon the actual 
deficit, however, will be the cost of 
extending aid to Britain, estimated 
in the budget at $800 to $900 mil- 
lions. 

Revenue and Expenditure 
September 

1940 Change 
———In $000's 
, +2,105 

+3, 
+17,881 
+26,019 
+672 
+922 
+51,144 


Revente: 


Customs 

Excise duty .... 
Excise, sales tax 
Income tax .... 
Post office 
Sundry 


54,212 
20,100 

381 
66,555 


Expenditure: 

| Ordinary 

Capital 
War 

| Relief works, etc. 

| Govt. enterprises 

| Sundry 


_—— 
96,085 


Six Months Ended Sept. 30 
41 


Revenue: 19 . 1940 Change 
—In $000" 


| citar orem 
Customs, 66,250 +4,196 

Excise duties .. 52,121 +.9,950 

| Excise, sales tax 201,269 +-91,381 
Income tax ... 64 + 200,470 

+ 2,980 

+4,139 


-+-313,116 
+1,443 
—385 


} 


169,193 
20 


12,740 
14,939 
3,790 


441,392 


| Relief works, etc. 
Govt. enterprises 
Sundry 


F oreign Exchange 


During the week Oct. 14 to Oct. 20 
there was no change in the quotation on 
the United States dollar at Toronto and 
Montreal which was $1.10 for buying and 
$1.11 tor selling. The sterling rate likewise 
was unchanged at $4.43 buying and $4.47 
selling. The rate is published daily by the 
Foreign Exchange Contro] Board. 

Other Currencies, Oct. 20 
Australia ... 3. N. Zealand . 3.61 
3353 +«S. Africa ... 4.47 


Bond Tenders 


6 p.m., Oct, 27, Village of Chandler, P.Q. 
—$20,000, 442% school commission bonds, 
dated Oct. 1, 1941, redeemable from Apr., 
1942 to Apr., 1951. Michael Murphy, sec.~ 


_m.. Oct. 27, Drummonéville, P.Q.— 
$21.000, 4% redeemable serially in 20 years; 
+ redeemable serially in 10 years. 

Marier, city clerk. 


Parish of St. Columb de 
ted 


. , é or 442%, — 
Aug. 1, 1941, maturing in series from 
1942, to Aug. 1, 1961. R.A. Lemieux, 
sec.-treas. 
7 p.m., Oct, 28, East Angus, P.Q.—$90,000, 
4%, dated Nov. 1, 1941, maturing in series 
from Nov. 1, 1942, to Nov. 1, 1961. Anselme 


Ss * 
TREET WEST, TORONTO | Tourieny, sec. Areas. aie’ 


Ney. 7, Village 
—$15,400, 342%, 15 years 
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This sort of control is vastly dif- 
ferent from the project now con- 
templated by the Dominion. In the 
bond markets, it was always possible 
for the government to. increase the 
supply of bonds available, and in the 
Bank of Canada it has always been 
possible to find adequate buying 
power if bonds became overplenti- 
ful. In short, the government has 
been able, by direct buying or sell- 
ing, to control the movement of 
prices. Those movements have 
always been controlled with reason; 
there has not been any attempt to 
dictate prices which did not fit in 
with current market conditions. 

s - . 


Influence on Credit 

In the general field of business the 
government control will have to be 
based on dictated price and wage 
levels. It will not be able to control 
levels by buying and selling as in 
the bond markets. 

The success or failure of the pro- 
gramme will have a great influence 
on the size of Canada’s debt, the wil- 
lingness of' the public to subscribe 
to Victory Loans in the future, and 
on the position of the investor who 
currently holds the government 
obligations. 

If living costs break out of the new 
controls, there is a danger that they 
will rise the higher for the attempt 
at control. And if the control takes 
the form of buying goods at high 
prices to sell in Canada at low, it is 
possible that the government losses 
may seriously influence its credit, 
at least externally. Canadians have 
long gone on the assumption that 
their government’s credit standing 
was unassailable, and it is probable 
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Dufferin Pav. 
CallsSeries A 


Funds . Derived From 
‘Sale of Dufferin Ship- 
building to Government 


Notices have gone out to holders 
of the series A, 5% debentures, due 
1955, of Duffefin Paving & 

Stone, Ltd., that these securities are 
—* redeemed Nov. 30, 1941, at 

At the same time announcement is 
made by Hon, C. D. Howe, Minister 
of Munitions and Supply, that the 
Dufferin Shipbuilding Co., a sub- 
sidiary of Dufferin Paving, has been 
purchased by the Dominion Govern- 
ment. Plans are being laid to en- 
large the shipbuilding project at 
Toronto. 

The Governmefit has. also pur- 
chased the Lake Ontario waterfront 
property in Toronto of Dufferin 
Paving, comprising about four acres. 
This is to be used by the enlarged 
shipbuilding plant. 

Price paid for the Dufferin Ship- 
building property and that bought 
from Dufferin Paving*is stated to be 
$975,000. 

A new Crown company, Toronto 
Shipbuilding Co., is béing formed to 
take over the Dufferin Shipbuilding 
project. Officers and directors of 
my Toronto Shipbuilding Co. are to 


DESMOND CLARKE, president, Direct- 


or General of Shipbuilding. 
JAMES Y. MURDOCH, K.C., Toronto, 
president of Noranda Mines. 
A. L. BISHOP, Toronto, president of 
WILLIAM JENOVES, president, 
. president, Toront 
District Trades & Labor Council.” r 
G » president of Toronto 


. LESUEUR, vice-president of Inter- 
national Petroleum Co, 

N. C. Urquhart, of N. C. Urquhart &’ 
Co., Toronto. 

‘rhe announcement trom Ottawa 
states additional naval contracts 
have been arranged which will 
keep the plant operating at capa- 
city well into 1943, 

A Franceschini Project 

Dufferin Shipbuilding Co. was or- 
ganized by James Franceschini. and 
W. A. Kingsland jabout two years 
ago, and was a wholly owned sub- 
sidiary of Dufferin Paving. It pb- 
tained contracts for construction of 
mine sweepers from the Canadian 
government and has completed a 
number. 

When Mr. Franceschini was in- 
terned in June last year control of 
all his operations was taken over 
by the, government. He was later 
released from internment. 

It is understood that funds to re- 
deem the series A debentures came 
from the sale of the Shipbuilding 
properties. These debentures were 
trading a few days ago at 66 to 68. 


that nothing will be done to weaken | At the beginning of this year there 


that belief. 


U. S. Insurance Rules 


Discussions now going forward be- 
fore a joint committee of the New 
York Legislature which are to de- 
termine whether insurance com- 
panies in that state are to be per- 
mitted to invest in common stocks. 
At present the New York companies 
are restricted to bonds, and with the 
available supply of first grade bonds 
limited and only available at ex- 
tremely low yields, the institutions 
are seeking additional outlets. 
United States insurance companies 
invest about a billion dollars an- 
nually. 

There may be some connection be- 
tween these discussions and the 
soggy action of New York bond 
prices in recent months. Although 
the weakness in New York has not 
been spectacular, it has been fairly 
persistent and dates back to May. 
The increase in reserve requirements 
recently effected in the Federal Re- 
serve system has been generally 
credited with starting the decline, 
but it seems unlikely that the influ- 
ence of the increase would still be 
felt in the New York market. 


were $1,095,450 of these debentures 
outstanding. The company also has 
$1,335,900 of series B 4% debentures 
outstanding and 62,500 shares of 
common stock. All the series B de- 
bentures and the common are held 
by Dufferin Construction Co. 


Bond Sales 


Bills 

Latest sale of Dominion of Canada 
Treasury Bills brought a fraction- 
ally lower average price than its 
predecessor. For $45 millions, the 
new issue is dated Oct. 17, payable 
Jan. 16, 1942, and brought an aver- 
age price of 99.86516. Yield basis of 
0.542% compares with the previous 
issue sold to yield 0.54%. 

7 o a 
Hamilton, Ont. 

Through the firm of Royal Securi- 
ties, the city of Hamilton has sold 
$125,000 of 90-day treasury bills on 
a cost basis to the city of 1%. The 
new financing is stated to be at the 
lowest cost basis in Canadian muni- 
cipal financing. 

+ -* 7 
Cornwall, Ont. 

Cornwall, Ont. announces; the 
private sale to W. C. Pitfield & Co. 
of $48,000 in 3% installment deben- 
tures due Oct. 15, 1942 to 1951, 
inclusive. 


We offer subject to prior sale:- 


$75,500.00 
SASKATOON 


SCHOOL DISTRICT No. 13 
1 
4./.% INSTALMENT 


BONDS 


Interest Payable Annually, August Ist. 
Principal due as follows: 


Price Yield 


$ 6,750 ..... 1947 ... ..92.62 ..... 6% 
13,750 ..... 1948 ..... 91.62 ..... 6% 
13,750 ..... 1949 ..... 90.68 ..... 6% 
13,750 ..... 1950 ..... 89.00 ..... 644% 
13,750 ..... 1951 ..... 88.11...... 644% 
13,750 ..... 1952 ..... 87.26 ..... 644% 


Principal and Interest payable at Imperial Bank 
in principal cities of Canada 


Denominations $750 and $1000 


The District is in sound financial condition, has met all 
debt service payments, including those to sinking ‘fund, 
when due, and has consistently reduced its net debt by 


substantial amounts for many years, Tax collections are 
satisfactory, and a surplus of receipts over expenditures 
has been shown in each of the past four years. 


Additional information’ will be supplied upon request. 


JAMES RICHARDSON & SONS 


Toronto 
Vancouver 
Victoria 


Saskatoon 


Regina 
Moose Jaw 


. eo 


Hiram Walker — 
To Sell Bonds. 


Public offering in the United 
States of $15 millions of 1 to 15 year 
serial debentures is planned by Hir- 

-Gooderham & Worts and 
. S. subsidiary, Hiram Walker & 
Sons Inc. The proposal debentures 
would be payable in U. S. funds 
be the joint obligation of the U. 
subsidiary and the parent company, 
ae vel Hatch, president and chairman 


Negotiations are in progress with 
Smith, Barney & Co., prospective 


underwriters for the debentures, 
and it is expected that a registration 
statement will be filed with the Se- 
curities & Exchange Commission 
around Nov.1,_ - 

The company recently called the 
entire $3.7 millions of its 4%4% con- 
vertible debentures for payment on 
December 9 at 102. The new deben- 
tures would be used to finance this 
redemption and pay bank loans. 

They would constitute the only 
funded debt of the Caenadian or Am- 
erican companies. The subsidiary in 
Britain, Hiram Walker & Sons (Scot- 
land) Limited has £1.40 million of 
debenture stock outstanding, This 
issue’is payable in sterling and guar- 
anteed by the parent company. 


i 


FOR SALE, 


ELECTRIC BOOKKEEPING MACHINES 


Models 25E and 23E. Price $800.00 each. Equi 
r payable with secondary 
front feed, automatic spacing, credit balance, 
ance key, electri¢é carriage return, and to 


counts receivable 


for ac- 


n, 
f of clear- 
60 cycle. 


110 volt, Excellent condition. 


Elliot-Fisher Machine. Price $175.00. Flat bed. Electric car-. 


riage return complete with 5-8 column totalizers, 110 volf. 
60 cycle. Condition fair and complete with steel desk. 
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REPORT OF DIRECTORS 


Your Directors submit herewith their Thirteenth Annual Report of the 
operations of your Company and its subsidiaries for the fiscal year ended July 
3ist, 1941, together with the Consolidated Statement of Earned Surplus and 


Profit and Loss, and Consolidated 
certified. by your Auditors. 


Balance Sheet as at July 3ist; 1941, as 


Your Directors deemed it desirable to express our financial stateménts at 
July 3ist, 1941 in United States currency as we did last year. The following 


general principles of exchange conversi 
those located in or which originate in t 
items included in cost of goods sold are stated at the equivalent 


and inven’ 


were applied to items other than 
United States: inventories on hand 


United States dollar cost at time of production or acquisition; other current 
assets, unexpired charges and current liabilities at the official rate of the 
Foreign Exchange Control Board, Ottawa, at July 3ist, 1941; additions to 
capital assets and capital stock during the year and profit and loss items, 
other than inventory sold, are stated at the prevailing control rates. As a 
result, a net exchange adjustment of $56,334.51 has been charged against the 


corninge of the 7005, 


The consolidated net profits for 


Profits 


the fiscal year amounted to $8,110,012.35, 


equal to $4.17 per share on the Common Stock outstanding July 3ist, 1941, 
after absorbing all advertising and administration expenses and making pro- 
vision for all accrued taxes, including excess profits taxes, contingencies and 


dividends on Preferred Stock. 


This compares with consolidated net profits of 


$9,716,798.19 in the preceding yeaf equal to $5.08 per share on the Common 


Stock then outstanding. 


It will be noted that before arriving at the profits for the year we have 
provided $1,000,000 for contingencies. Your Directors considered it reasonable 
and proper, in view of the uncertain conditions in industry generally, to make 


such provision. 


Dividends 
« The regular quarterly dividends on the Preferred Stock and four dividends 
totalling $2.22 per share Cxnadian currency on the Common Stock were paid 


during the fiscal year. 


’ 


purplus 
Two thousand three hundred and thirty (2,330) shares of Preferred Stock 


of a par value of $233,000 were purchased on the market for sinking fund 
purposes at a,cost of $187,736.29, and that amount has been charged to earned 
surplus pursuant to the requirements of The Companies Act, Dominion of 


Canada. 


After providing $4,491,694.45 for the afore-mentioned dividends and sinking 


fund appropriation, the consolidated earned surplus of your Company was 


increased during the year by $3,618,317.90 


to $37,145,450.32. Any distribution 


of the assets is presently subject to governmental approval under war-time 


regulations. 


Capital Surplus was increased to $1,203,000 by $233,000, representing 
the par value of Preferred Stock redeenfed and cancelled. 


Consolidated Statement of Earned Surplus and Profit and Loss for the Year ending July 31, 1941 
: (EXPRESSED IN UNITED STATES CURRENCY) 


" July 31, 1940 ...ccccccccccccssccccccceccebeseeseseseeseeetees SHSGSePe ee esses e Sees es EEE ese se eeee® Secccedesto 
Earned surplus, balance July 31, 1940 g133,000,367.32 


- *« «= = = New York Ci 


New York City, N.Y. 


SUBSIDIARY COMPANIES 


Officers and Directors 


Montreal 
ity, N.Y. 
Toronto 
Louisville, Ky. 


- 


The consolidated net sales of your subsidiary companies amounted to 
$133,850,357.32. The increase in sales volume was general and was again 
supported by aggressive advertising and selling campaigns. ‘We have absorbed 
all these expenses in the cost of the operations for the year. 


Finance 


Consolidated current working assets, including unexpired insurance, etc. 
chargeable ‘to future operations, exceeded. all liabilities, including long term 
bank loans by $46,434,125.64, an increase over last year of $2,558,726.61. 


Acquisitions and Capital Expenditure 

During the year your Company purchased the assets of Browne-Vintners 
Co. Inc., Wilson Distilling Co. Inc., and the balance of Hunter Distilleries, Inc., 
not previously owned by your Company. 

The account of Land, Buildings, Machinery, etc,, was increased during the 
year by $3,535,007.52, which includes $919,000 representing the acquisition 
of distilleries operated by Wilson Distilling Co. Inc., at Bristol, Penn., and 
Hunter Distilleries, Inc., at Baltimore. 

Growth of our business and the new brands acquired through the foregoing 
acquisitions made it advisable to lay down additional stocks of whisky for 
maturing purposes in order to protect our brands in future years, and also to 
erect additional warehouses at Louisville, Lawrenceburg and Baltimore, to 


house ‘inventories, 


The bottling house at Louisville was completed during the year, and addi- 
tional machinery and equipment was added to the still house and dried grain 
buildings. Other additions were made in improving our Lawrenceburg, Relay 
and Canadian plants. All our plants have been maintained at the highest 


degree of efficiency. 


Trade-Marks, Contracts and Goodwill 


The 


increase in Trade-Marks, 
$1,035,090.69 represents the acquisition of the goodwill of the 


Contracts and Goodwill account of 
aluable brands 


and contracts taken over from Wilson Distilling Co. Inc., Hunter Distilleries, 


Inc., and Browne-Vintners Cg. Inc. 
Capital Structure 


The total outstanding Preferred Stock at July 31st, 1941, was 157,970 shares, 
having been reduced by 2,330 shares purchased and cancelled during the year 


for sinking fund requirements. 


An option granted in 1936 to an officer of a United States Subsidiary com- 
pany to purchase 10,000 shares of Common Stock at $22.00 per share Canadian 
currency was exercised during the year to the extent of 200 shares, and the 


"option on the remaining 9.800 shares was renewed for another year. 


Your Directors are pleased to again record their appreciation of the loyalty 
and faithful sevice of all the officials and employees of the Company. 


ON BEHALF OF THE BOARD OF DIRECTORS, 


Montreal, October 2nd, 1941. 


Sales, lees freight and allowances ....... 00 becceh bees sce tesecocccccsenccesesooceesoese Cs cooeesooecoceoe 


Less: Cost of goods sold ......ssseeeeeee eoccccccccccocccccececsoce eecccee occ cceces ceccesceseccesesccescessoeseoees dedeuccteossss 


Miscellaneous income, discounts, CC. ..scccscsccccccscsesesscecees 


Selling, genéral and administrative expenses ....+.+0++-ceresseecesesecoseceansrsnssnrereee 


Directors’ remuneration 


Salaries of executives including those of subsidiary COMpanieS ......++ceeeeceeececnesreeseeere Coccccccececcoecoenesoe 
Legal-£6@S 2... cc cccccccccccnseeseenceesresesesesssseesssesss ses es esse sess een eeessssssseeeseees Cocvccccceccccecocecese 


Interest (net) 


eeeeeeetereees 


Provision for depreciation (see footnote) 


Amortization of contracts 


Loss on disposal of capital assets ... 


Loss on investments 


Profit before provision for in 


Provision for income and profits taxes (inc 


Provision for contingencies . dicts clade taadcbeue ude’ one ddecedaua bach (ange db Fads nedsSessneceagssoneceacqnseeszesennd 


Provision for exchange adjustments 


wePePO TOC SSSI S Eee eee eee eeeeeereeee 


Balance of profits for the year ending July 31, 1941 


Deduct: 


Dividends on Cumulative Preferred Stock 5° Series 
Dividends on Common Stock (Canadian $3,890,965.32) ......++++s+++ 
Appropriated for retirement of Preferred Stock 5% Series 


Earned surplus at July 31, 1941, per balance sheet 
Note: Depreciation provided during the year amounted to $1,346,340.09 of which $1,161,189.72 has been charged to cost of production and $185,150.37 as above. 


¢ 


Current Assets: 


Cash in banks and on hand .......cccccccccesccccssascceceetseessstsesensstenesnst ses sseses assesses es sees ses ss essere ses itn ies 


Consolidated Balance Sheet, July 31, 1941 


come and profits taxes, contingencies and exchange Adjustments .....0-ceeeeereereseeesesesee 
luding Canadian and United States excess profits taxes of approximately $649,000.00) 


(EXPRESSED IN UNITED STATES CURRENCY) 


ASSE 


Ts 


Accounts receivable after providing reserves of $1,318,738.87 for doubtful actounts 
Canadian Government bonds (at market quotations $535,923.00) 


Inventories’ of whiskies and spirits 
cost including duty, taxes and fre 


PUFCHASE 2... 0c cee denseceneerereeeeesectess Leen ene e eee nae en eee eee e eee ee eee n eee ee Senses eee eeesesens e 
Unexpired Insurance and Other Items Chargeable to Future Operations 


Sundry Investments and Advances .........erererececeeesereneetsseesecs 
Land and Buildings, Plant, Machinery and Equipment, at cost with the 
depreciated reproductive appraisal values of $888,192.51 as determined by the 


vember 1, 1926 plus subsequent additions at cost 


Less: Reserves for depreciation and amortization .........csceceeererereeeeeeereee wuceceees Riven enh namcunaeedss nue ceans bettakwd 
Trade-Marks, Bottling and’ Blending Rights, Contracts and Goodwill, stated at the excess of the declared value of 1,500,000 


S. BRONFMAN, 7 
President, 


$33,527,132.42 
100,168,528.72 


$33,681,828.60 
243,056.79 


ecccesecccccescccesesesees $19,100,157.97 
21,000.00 


eee eee eee) 


471,683.65 


20,715,223.74 


$ 13,209,661.65 
4,043,314.79 


$ 9,166,346.86 
$ 1,000,000.00 
36,334.51 
8,110,012.35 
~$41,637.144.77 


$ 798,587.50 


4,491,694.45 
$37,145,450.32 


$ 3,930,552.13 
25,817,305.18 
43 


as shown by Government records, warehouse reports and physical inventories, valued at 
ight where such have been paid, and inventories of raw materials and supplies at cost of 


50,116,290.61 


exception of certain properties which are carried at 
Canadian Appraisal Company Limited at No- 


$24,321,920.93 
4,792,409.41 


16,529,511.52 


shares of Distillers Corporation-Seagrams Limited issued in March, 1928, in exchange for the entire issued capital of Joseph E. 


Seagram & Sons, Limited and Distillers Corporation Limited over the net tangible assets of those companies as shown by their 
books at the date of the exchange, plus subsequent additions ...6.....sccccrseeree cevseeeeeesenesameneesasessscuseesesaseseses 


Current Liabilities: 


* LIABILITIES 


11,726,263.61 
$109,774,517.28 
= 


Notes payable to banks ..........ceeseececererccsceseveeseceusesssaesnssese Hess esses eases esses ees ees eesee eecees coescceccece 
Accounts payable and accrued liabilities ........cscccsrsccccececcsccteenecee teeeeeeeeeeraeaeeses oeeeeeceeeens eo ccccccccescesese 

Dividend on Cumulative Preferred Stock, payable August 1, 1941 ......csccsrerssecersesserecneeeecseeenes scecece ecccodcocceses 
Provision for Federal, Provincial, State and Municipal taxes in Canada and the United States ......++++++00+ Sevcesesesebedacess 


Advances under Bank Credit Agreements Maturing 1943-1946 
Deferred Credits to Future Operations in respect of grafn futures contracts (the aggregate amount of purchase contracts was 


$3,261,443.00 market value, less credits received, $3,414,797.00) 


Reserve for Contingencies 


Capital Steck: 
Cumulative Preferred Stock: 


Authorized—200,000 shares of Cumulative Preferred Stock of the par value of $100.00 each United States currency 


Issued—Cumulative Preferred Stock 5% Series of the par value of $100.00 each United States currency, redeemable at the 
option of the Board of Directors at $105.00 per share United States currency: 


CORRE EERE EER EEE HEHEHE EEE EERE CHEHEEEEEEEEEH ERED Cee eee eeereneee teeeeee eeeeeeree 


170,000 shares issued +e 


9,700 shares redeemed to July 31, 1940 


CHROOT REE HES O RESET OH SET ETOH EEE Ee 


160,300 GATOS cccpcccscerrcascescesecseserccedcocccosececceevescees See e ee COREE HERETO EOE ER EERE EEE E HEH ESE EEE EEE E EES 
2,330 shares redeemed during the year ending July 31, 1941 ....sccccces cocsescececececeesceeseesserssereseess esses eesesese 


ee 


157,970 shares Outstanding Ce ROR eee Hee e eee eee ee eeeeeeeeeess SEO EEOTO EERE E OEE E EOE EE TESTE EEE EEE EEEOEEEEETESESSEOEEEEOS 


Common Stock, without nominal or par value: 


Authorized—2,300,000 shares 
Issued: 


1,752,645 shares issued as at July 31, 1940 


200 shares issued during the year ending July 31, 1941 under options ($22.00 per share in Canadian currency) ...++++++ 


1,752,845 shares outstanding . 
Ss 


15,797 ,000.00 


$19,400,624.79 
3,963.96 


NOTE: An option eovering 9,800 shares of Common Stock at $22.00 per share (Canadian currency) was granted to an officer 
of a United States subsidiary company. Warrants to purchase until October 31, 1941, 157,970 shares of Common Stock at 
$32.00 per share (United States currency) have been issued*to the holders of the Cumulative Preferred Stock 5% Series. 


Surplus: 


Capital surplus arising from the redemption of Cumulative Preferred Stock 5% Series 
, as per statement attached . 


NOTE: No provision has bee 
connection with the 
States subsidiary companie 


$ 1,203,000.00 
37,145,450.32 


nm made in the financial statements for possible taxes that may ultimately be payable in 


distribution to the Parent Company of dividends out of the undistributed surpluses of the United 


necessity for a complete distribution of these surp 


luses may never arise and 


Ss, The 
the policy will be continued of providing for such taxes i 
ae ; : as may arise in the fiscal year in which dividends are paid 


Approved on Behalf of the Board: 


We have examined 
lus and profit 


ve examined or 


tested 
expignations which we required. Our 


Procedures which we consid 
ending July 31, 1940, eon 


Directors relating to the general pr! 
ments contained 


our opinion, the state 


necessary. 
tures aggregating approximately 


are correct. 


internal control and 


@ecounting records of the companies and other supporting evidence, by m 
examination was made in accordance with generally accepted auditing standards 


S. BRONFMAN, Directer. 
H,. ¥F. WILLKIE, Direeter. 
31, 1941, and the consolidated statement of 


the accounting procedures of the 
ethods and to the extent 
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Gladly Pull In Our Belts 

Prime Minister King has asked us to pull An 
our belts, to cut down our consumption of civilian 
goods and services so that more production will be 
available for war. Mr. King’s plea has been ac- 
companied by a further tightening of restrictions 
on the manufacture of non-war materials, by curbs 
on installment selling, by official “ceilings” on 
wage and price levels, by solemn warnings of fur- 
ther tax increases to come. 

Such a drastic reorientation in the national 
economy cannot be carried out without stepping on 
somebody’s toes. But there has been no complaint, 
not even from those people and those industries 
which were directly and vitally affected by the 
latest decrees. No one, least of all the Prime Minis- 
ter himself, pretends to believe that these re- 
strictions are not going to hurt. They are in exactly 
the same category as a surgical operation, painful 
but necessary. 

Canadians are facing these sacrifices willingly, 
simply because they would rather restrict their 
standards of living temporarily now than face 
much more serious restrictions permanently later 
on. They realize that if Hitler won, our generous 
pre-war standard of the good things of life would be 
gone forever. Even if there was no actual Nazi 
invasion of this continent, they realize that until 
the inevitable show-down, all our efforts, all our 

. production would be channeled into western hem- 
isphere defense. There would be scanty leavings 
above the ‘bare necessities of life, nothing for 
luxuries, nothing for leisure, nothing for culture. 


Enforce and Enlighten 

Success of the government’s attempt to freeze 
prices and wages depends on two factors—enlight- 
enment and enforcement. Since the beginning of the 
war the government has devised a number of simi- 
lar policies. ‘They have failed, simply because 
they were not enforced, but they might have been 
effective had the public been fully informed on 
their necessity and importance. 

When the government sets a ceiling on prices 
and wages, there are two things which must be 
done if wé are to make available an adequate sup- 
ply of essential materials for the war effort and, to 
keep inflation down. In the first place, the govern- 
ment must take whatever steps are necessary to 
tell the people the seriousness of the situation and 
what they must do. We have long since passed the 
stage when a policy can be put in force with an 
Order-in-Council and two or three Canadian Club 
speeches. The policy of the government must be 
told and retold, until there is no question in the 
minds of the people what is expected of them. 

The second factor is enforcement. 

The tendency of tke government todate in 
carrying out its war policy is to centralize control 
at Ottawa. This may be necessary for certain 
phases. On a matter of prices and wages, affecting 
every individual in the country, centralization of 
enforcement is not only impracticable, but an as- 
surance of the utter breakdown of the policy. Such a 
broad policy as hag been outlined by the Prime 
Minister ean only be enforced by decentralizing 
authority. Otherwise we will have a “black mar- 
ket” in this country such as has developed in Brit- 
ain and elsewhere where major restrictions are im- 
posed. The problem of enforcement is one that can 
be met successfully by using the enforcement ma- 
chinery which is at hand, namely, the provincial 
and municipal authorities, 


The ceiling on prices and wages had to come. ' 


We cannot have it fail. The only way to ensure its 
success is through educating the public to its ne- 
cessity and enforcement through decentraljzation 
rather than centralization of authority. 


Arvida — A Wartime Lesson 
The Canadian public will be relieved to learn 
that there was no “developed sabotage” in connec- 
tion with the recent Arvida aluminum tie-up. The 
Royal Commission which investigated the five-day 


strike, during which an estimated 32 million pounds 
of aluminum output was lost, reports that no delib- 
erate halt in production gas planned. At the time 
ugly reports of subversive action were circulated 
the most serious of these coming from the head of 


P 
strike itself, however, is 
by reason of its ille and the grave amas 
which resulted from the serious diminution‘in the 


production of war material.” 

But while no Hitler fifth columnist was respons- 
ible for this halt in the output of a-vital com- 
modity, actual results were exactly the same. There 
was @ grave interruption of Canada’s war effort, 
just as serious as if some enemy agent had dyna- 
mited a major power line, a mine head or a main 
railway bridge. 

There will be some salvage from the loss, if labor 
and industry regard the Arvida tie-up as an ex- 
ample of something that must be continuously 
guarded against in future. The Royal Commission- 
ers in their evidence have made it abundantly clear 
that dissatisfaction between employer and em- 
ployees had been allowed to smoulder. There was, 
apparently, no machinery for dealing with this dis- 
satisfaction promptly. The causes of the strike 
were in themselves picayune and could have been 
corrected easily had a closer relationship existed 
between employer and employee. ‘ 

It should not be assumed that the company was 
wholly to blame. It would be just as much an error 
to think that, as it was, to accuse the workers of 
sabotage. The aluminum industry has expanded 
at a tremendous rate in the last three years. The 
management was given the Herculean task of get- 
ting production with the minimum of delay. This , 
it did, but in doing so the matterof employee rela- 
tions was relegated to the background with most 
unfortunate results, Under more normal circum- 
stances this state of affairs might never have 
arisen. 

The employee, in turn, is not entirely free of 
blame. He had no right to carry out an illegal 
strike. There may have been provocation. At the 
same time the needs of the country came first and 
the complaints should have been carried through 
the regular channels set up for that purpose by the 
government. - 

‘The Commission’s report is one that should be 
read by every business man in this country. It: 
makes the incontestable point that in order to 
achieve the maximum war effort there must be the 
closest of co-operation between employer and em; 
ployee. ' 


Labor Should Purge Its Ranks 

Canadian labor, tempted by the suggestion of 
imported troublemakers that it use the present 
crisis as a stepping stone for selfish gain, might 
well heed the example offered in Great Britain. 
There, as George Drew pointed out in his recent 
broadcast, the output of all kinds of war materials 
is mounting at an astonishing rate. Britain, he said, 
is organized as no democracy has ever been or- 
ganized before. There you really see democracy 
on the march. 

While iabor under Hitler has lost every single 
one of its pre-war privileges, in Britain the unions 
are bigger in actual power and public prestige than 
ever before. Early in the war a joint committee 
of British labor and employers passed a unani- 
mous recommendation that there should be no 
stoppage of production under any circumstances, 
a virtual and voluntary ban on strikes and lock- 
outs for the duration of the war; Ernest Bevin, 
British Minister of National Services and Labor 
told Colonel Drew that labor had been fully 
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\ Most of the leading labor leaders in 

have deplored these strikes. They realize that they 
were a mistake, a blot on our war record and a 
loss just as real and grievous as a major military 
or naval reverse, The strikes were not their work 
but were generated by imported fifth columnists 
who regard the life and struggle of democracy 
merely as a golden _opportunity for increasing 
their own personal power and wealth. Responsible 
labor leaders should take the lead in purging their 
movement of this subversive influence. 


Editorials in Brief 


A new high in political apathy seems to have been 
established in both British Columbia and Nova Scotia 
where provincial election eampaigns ended this week. 
Outside the two provinces concerned we doubt whether - 
a handful of Canadians would be able to name the 
leaders of the various parties running for office. 

* - 


Six hundred Dover school children went. back to 
their studies this week after a war holiday of 16 
months, reads a cable from Great Britain. Here just 
across the 20-mile Straits from Hitler’s coastal guns, 
his stalled armies and his massed aircraft, schools 
are reopening — convincing proof thet invasion fears 
are over for this season af least, 


When statesmen the world over are looking round 


. for ways and means of figancing the world’s costliest 


war why have they not called on William Aberhart 
of Alberta? That question apparently has been bother- 
ing the Edmonton Spotlight also but after an investi- 
gation its editors came to this conclusion: 

“The real fact is that Aberhart, despite his loud 
talk, hasn't got a workable solution for the country's 
economic difficulties. If he had the world would 
have been making a beaten path to his door long 


ago.” 
6: 365° 8 


Canada has now sufficient machine tools on hand 
to take care of any war order from Britain, Machine 
Tool Controller Arnold told a Toronto audience last 
week. Presumably, too, in Mr. Arnold’s opinion there 
are sufficient tools on hand or available from Cgna- 
dian plants to handle all Canadian war orders also 
because he further stated that it was immaterial 
whether “we never get another tool in this country.” 

In view of the shortage even up to a year ago, this 
is excellent news indeed. ‘Before a single shell or 
gun or plane can be turned out the machine tools to 
build it must be provided. We hope the authorities 
have not been too optimistic regarding the present 
situation and there will be no need for rueful revision 
later on. 

eB ~ ~ 

Following full page friendly invitations in U.S. 
publications to Americans to visit Canada last sum- 
mer, the T. Eaton Company is now making a wider 
appeal.to the same audience to come up héfe for their 
fall hunting. Using. the quiz technique the leading 
game, animals and birds of the Dominion are pictured. 
Readers are invited to send for an attractive illus- 
trated booklet telling the prospective hunter all about 
our game laws, seasons, camping requirements, etc. 

While “Eatons of Canada” sponsor this publicity 
and undoubtedly will get some direct benefit, at the 
same time the whole tourist industry of Canada and 
through it, our vital war effort, gains still more. This 
is international advertising of a very high order, 


Other People’s Views . .. .' . 


The Canadian 


last war on the labor situation. The Post 


only four destroyers, two of thea obs0o- 


the St. Lawrence plan, from which no 


Editorial of the Week 


It Cannot Be Done 
Simcoe Reformer 

It is clear that there will be compul- 
sory selective service neither for war 
industry nor for the army, so long as the 
King government remains in power. The 
influehce of men like Hon. Ernest La- 
pointe and Hon, Thomas Crerar still dic- 
tates the government's policy. They are 
trying to wage a total war against the 
most powerfully armed nation in the 
world on a voluntary basis. They believe 
that an adequate army can be raised by 

this system, that full co-operation of 
labor can be obtained and that the civil- 
jan population will voluntarily adopt a 
plan of self-sacrifice and self-abnegation 
in the commen cause. 

It cannot be done. 

The gradual decline of War Savings 
purchases, the failure to‘*teduce gasoline 
consumption by the required percentage 
and the mad orgy of consumer spending 

‘all go to show that compulsion alone will 
achieve results. 

Precious months are melting into years 
as we fiddle about with one or another 
form of voluntary effort. The spasmodic 

and haphazard nature of recruiting for 
the armed forces is but one phase of the 
broader voluntary programme which has 
proved sadly ineffective to marshal Can- 
ada’s full resources to meet the impend- 
ing crisis. 

It is time that an end was put to the 
anomaly which permits one cabirret min- 
ister to appear on the public platform 
and tell the public that a large Canadian 
army is not necessary to defeat the foe, 
while another cabinet minister is plead- 
ing for “men and more men.” It is the 
kind of thing that breeds lack of confi- 
dence and unrest such as have under- 
mined many a European nation in the 
present struggle. 

e oo o 


As Others See Us 


Youthful Fire Needed 

£2 ots Trail News F 
Criticizing Prime Minister King for the 
government's handling of the strike 
situation, The Financial Post refers to 
the prime minister's writings during the 


takes the attitude that Mr. Mackenzie 
King’s stamd at that time was much 
stronger than it is now when it is most 
needed. 

Surely it cannot be that he has soft- 
ened in his attitude toward this vital 
problem but Canada, in general, would 
like to see more of the spirit displayed 
by him 23 years ago. 

” 7 ” 
B. C. Sets Example 
Victoria Times, B.C. 

Canada's influential Financial Post has 
not been noted for the bouquets it has 
presented to governments — particularly 
those presided over by Mr. Mackenzie 
King and our own Premier Pattullo, 

The current issue of The Post, however, 
turns its attention to British Colambia in 
an editorial headed “B. C. Sets Example.” 
It states: 

“The present peak of business activity 
in the province could easily be the ex- 
cuse for heavy spending. Provincial 
credit is at the best level in many years. 
The revenues for 1941 were the highest in 
British Columbia’s history. 

“Instead of borrowing, the Pattullo 
government has cut its net debt $5.5 mil- 
lions in the past year. British Columbia 
was the first province to accept the Lisley 
proposal for surrender of income taxes. 

“In so doing the province has forsworn 
a wartime spending spree on capital ac- 
count.” 

Nothing Hon. John Hart, British Co- 
lumbia's able Minister of Finance, might 
feel emboldened to say on his own behalf 
could be more to the point than the fore- 
going from the Dominion’s chief journal- 
istic critic of finance and financing. 

” ” 7. 


Source of Pride 
Guelph Mercury 

The launching of the Fort Ville-Marie, 
first of one hundred and fifty freighters 
ordered to be built in the Dominion ship- 
yards by the British government, brings 
to mind the splendid part that the Cana- 
dian navy and Canadian shipping have 
played in the present war. 

The whole achievement is a worthy 
complement to the deeds of the Canadian 
navy. According to statistics offered by 
The Financial Post, the Canadian navy, 
which five or six years ago could boast 

J ‘ 
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lete, and a handful pt smaller craft, now 
has in active operation more than 250 
vessels and is steadily building up the 
fleet toward a total of over four hundred 
ships by next spring. 


- A Job Fer the Censor 
~ Charlottetown Guardian 

This example of “how rumors start” 
is given in The Financial Post. A couple 
of weeks ago Premier Hepburn was in 
New York. He lunched with a Chase 
National Bank vice-president.. Someone 
asked a policeman (part of the motor- 
cycle escort from LaGuardia Field) who 
was the. “big shot” meeting the bankers. 
The cop said, “The Prime Minister of 
Canadg.” In an hour Wall Street gossip 
had it that Canada was planning a big 
loan in New York. 

Fancy the commotion “Mitch” must 
have raised on being mistaken for—of 
all persons—Mackenzie King! His lan- 
guage wouldn’t have a ghost of a 
chance of getting past the censor. The 
New York papers boast of publishing 
“all the news that’s fit to print,” but we 
imagine the Ontario Liberal Premier 
would require more latitude than that 
on such an occasion. 


Seaway After the War 
Strathroy Age-Dispatch 

The Financial Post, discusses the all- 
important question of transition from a 
war to a peacetime economy, when the 
job of putting an end to the world dom- 
ination dreams of the Axis powers has 
been successfully achieved. 

In this regard might we point out that 
the St. Lawrence waterway plan would 
be a fine contribution to a programme 
aimed at helping to bridge over the 
usual gap between war and peace. It 
would provide a tremendous volume of 
employment at a time when it would 
undoubtedly be most welcome. 

‘This is in contrast to any attempt to 
undertake it at the present time when™ 
the employment and the materials are 
urgently required for the war effort. If 
the need develops for increased supplies 
of electrical energy, steam plants which 
could be much more rapidly construct- 
ed would be the solution, rather than 
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power could be expected for years. ~ 
* . > 


To Find Sufficient Men 
Sault Ste. Marie Star 

“There is no reason for the word con- 
scription to frighten anyone half as much 
as the alternative, which is the grave 
risk of losing the war,” says the Toronto 
Financial Post in discussing a subject 
which has been coming more and more 
te the fore. 

It is pointed out that Canada is getting 
very close to full employment of its re- 
sources of man power and that the pros- 
pect is that it is going to be increasingly 
difficult to find sufficient men for the 
fighting services and at the same time 
sufficient men and women to handle the 
expanding load of war production. It 
is estimated, for example, fhat an addi- 
tional half million men will be required 
in Canada for the army, the navy and the 
air force, while perhaps as many addi- 
tional workers will be needed for the 
production of munitions and supplies of 
all kinds. Where are they all to come 
from? 

With this in mind the Financial Post 
advocates first a survey of the resources 
of manpower and then conscription to 
make possible a proper distribution ‘of 
that man power tp meet all needs. 

In Canada at the present time even the 
limited draft which calls up men for four 
months training ig beginning to cause 
some difficulty in connection with the 
operation of plants engaged on war work 
by calling out men on key jobs and it is 
obvious that the whole question needs 
to be thoroughly examined. 


StopMelf ... . 


The golfer stepped up to the tee and 
drove off. The ball sailed straight down 
the fairway, leaped on to the green, 
dived into the hole. 

“What have you suddenly gone crazy 
about?” asked the golfer’s wife, who was 
trying to learn something about the 
game. 

“Why, I just did @ hole in one!” yelled 
the golfer, a wild gleam in his eyes. 

“Dig you?” said his wife, placidly. 
“Do it again, dear, I didn’t. see you.” 
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—Cartoon by Grassick. 


MORE GUNS — LESS BUTTER 


“We must face the fact that there 
are not enough men; there are not 
enough machines; there are not 
enough materials to meet the de- 
mands of consumers and the needs 
of war. Since the government, with 
the full support of the Canadian 
people, is determined to maintain 


and to intensify the war effort, we 
have no choice but to reduce our 
consumption of goods. To us, too, 
has come the choice between guns 
and butter.”—Prime Minister Mac- 
kenzie King in radio broadcast an- 
nouncing overall ceiling on wages 
and prices. 


Post-Scripts i 


_ Visiting Dairymen 

Two ‘exceedingly busy men this week 
are Morden Neilson and J. H. Duplan, 
hosts to about 12,000 visiting manufac- 
turing dairymen in 

Toronto. These 

visitors hail from 

all over the United 

States and Canada 

and are attending 

the annual ‘ con- 


Manufacturers 
and the Inter- 
national Associa- 
tion of Milk Dis- 
tributors. Their 
customers number 
probably 75% of 
the people of 
_North America. 
The last time this joint convention was 
held in Canada was back in the boom 
days of 1929. Then about the only prob- 
lem was Ordinary production for domes- 
tic requirements. Now the big emphasis 
is on special requirements for the armed 
forces and the allocation of vital dairy 
supplies for Great Britain. Delegates 
have been devising ways and means of 
shipping more processed milk, more 
cheese and butter to Great Britain, All 
three items must come out of the common 
milk supply of Canada and the United 
States and it has been a big problem to 
divert enough for this special purpose 
without seriously interupting the steady 


MORDEN NEILSON 


Sayings of the Week 


“This war is becoming a war of ex- 
haustion apd the Germans are being ex- 
hausted.”—-H. G. Wells. 

* +. - 

“If we in England pursue a foreign 
policy that involves the Empire in war, 
then Canada has a duty as well as a 
right to speak strongly.” — Beverley 


Baxter. 
* - * 


“The same romance, the same push 
and the same effort, the same drive 
should be put into the army reorganiza- 
tion that has,characterized the British 
Commonwealth Air Training scheme.”— 
C. L. Burton. 

” . . 7 

“Canada will shoot the works once it 
is brought home that it will be neces- 
sary in order to win the war.”—Wm. R. 
Matthews, publisher Arizona Daily Star 
in letter to New York Times. 

7 * * 


“I am instructed to pledge you (the 
Russian people), the very fullest sup- 
port today, tomorrow, and as long as the 
struggle lasts and until ultimate victory 
comes.”"—W. Averell Harriman, chief of 
the American Mission to Russia. 

- - - 

“A distinguished British General told 
me that the Canadian Corps, in its men, 
officers, and command, is the finest and 
best equipped military force that has 
ever assembled to fight for Britain.”— 
W. E. Gladstone Murray, just back from 
a two months tour of Britain. 

. > = 

“I don’t care whether we never get 
another tool in this country. We can 
switch our tools around and fill any 
order Britain may give us. We have 
spent millions of dollars this last sum- 
_mer.”"—-Thomas Arnold, Machine Tool 
Controller for Canada. 

« * s 


“It suits us perfectly that Canada will 
be linked to the British Crown, That 
Crown is, for us, as for all other Cana- 
dians, the finest guarantee of liberty and 
dignity. It is also the guarantee of our 
right to worship God in French, as is 
our wish."—Adelard ‘Godbout, Premier 
of Quebec, 
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flow of milk and ice cream to the ordi- 
nary civilian consumer. 


In conjunction with the joint conven- 
tion there is also a 2% acre display ofin- 
dustrial dairy equipment. This features 

the most modern 

machinery for 

manufacturing all 

the versatile prod- 
* ucts that come 
* from milk. 

: Morden Neilson 

is the head of Wil- 

. liam Neilson Ltd., 

he having succeed- 

ed his late father 
to that position in 
1012. Morden 
Neilson is describ- 
ed as dynamic 
personality, an 
outstanding inter- 
national figure in 
the manufacturing 
Gairy world. Mr. Duplan, managing dir- 
ector of Silverwood Dairies Ltd., has been 
with the company for almost 20 years. 
Both men are directors of the two in- 
ternational associations which are holding 
the present joint convention. 


J, H. DUPLAN 


Beaver Paints Stalin 
The outside world including the Ger- 
man Army has been amazed at the fight- 
ing powers of Russia. But the reason for 
this amazement was simple. The outside 
world, again including the German Army, 
knew little about the new Russian war 
organization and the man chiefly respon- 

sible for creating it, Joseph Stalin. 


In hig recent broadcast from London, 
Lord Beaverbrook painted a remarkable 
picture of the Soviet dictator with whom 
he was in intimate contact during the 
British Mission to Moscow a few days ago. 
Said the Beaver: 


“Ts he an easy man to satisfy? Not so. 
He is an exacting man, even though he 
does not look it. He is short of stature, 
well dressed. There is nothing slovenly 
about him. He is always ready to laugh, 
quick to see a joke and willing to make 
one. His eyes are alert; his face quickly 


reflects his emotions. Gloom and joy | 


are marked therein. 


“His countenance lights up with pleas- 
ure when a word of assurance is given. 
He is a judge of values and his knowledge 
of armament is vast and wide, comparable 
only to that of our own prime minister. 


“And here let me say that in all my 
experience I have never before known 
another man whose knowledge and un- 
derstanding of the munitions of war could 
compare with Churchill's.” 


Man Behind the Figures 


In almost every province of Canada, 
accountants, comptrollers and provin- 
cial treasurers are poring over columns 
of figures and statistics to see what sort 
of a “deal” they 
can make with 
the federal gov- 
ernment in re- 
spect of personal 
and corporation 
income taxes. 
You remember a 
few weeks ago, 
many of these 
officials came to 
Ottawa person- 
ally to talk over 
this enormous tax 
deal with federal 
authorities, The 
J.c.tuompson im is to clear 

“~BlanbSteuer, the decks of 

, overlapping and 

unequal tax levies and give the central 

wee a clear field “for the dura- 
on.” 


The ‘man responsible for the figures 
on which all these individual proposals 
are based, is James C. Thompson, C.A,, 


who recently set up in business for hime. 
self in Montreal after being for five years © 


Mr. Thompson is Canada’s 
expert in public accounts. 

His claim to fame is that he has given 
Canada something which no other {eq. 
eration in the world has ever achieved 
-—«# completely comparable set of public 
accounts, ‘ 

Mr, Thompson first tackled the jo} 
for Canada at the request of the Rowe]. 
Sirois Commission in August, 1937, y, 
sat down with a drafting board. a ry. 
square and pencil and paper to 
out the “model” to which he wanted aj 
provincial and federal accounts to cop. 
form. The questionnaires — huge as ap 
office desk pad and bristling with thoy. 
sands of carefully-posed queries, wer, 
printed and oe six weeks later. 

There has no single change gj 
then, in this basic framework on wie 
all Canada’s public accounts (nine proy. 


~ inees and the federal government) are 


now compiled. 

These were the basic fiscal facts on 
which the Rowell-Sirois studies and re. 
commendations were made. They were 
brought up-to-date by Mr. Thompson at 
the time of the ill-fated federal provin. 
cial conference last January. They were 
again revised by him a few weeks 
prior to the provincial pilgrimage: to 
Ottawa. 

James Thompson was born neap Ney. 


- castle-on-Tyne. His father died when 


he was a youngster so he travelled tg 
London and was brought up and edy. 
cated by an aunt. He came to Canada 
at age 16 and went west to Edmonton, 
He worked for the C, P. R., for the Bank 
of Montreal as a junior clerk, and for the 
wholesale house of Ross Bros. Ltd, in 
various clerical and accounting capac. 
ities. He liked the accounting game, so 
set to work to pass some exams. In 1914, 
just before the war broke out, he passed 
the intermediate examination of the Al. 
berta Institute. 

The next four years‘ were spent over. 
seas. He enlisted as a private with the 
49th battalion, rose to be a junior liew 
tenant, In 1918, he transferred to the air 
force and was well on his way to being 
a full-fledged pilot when war ended, 

The day after he got home to Edmon. 
ton, he was an accountant once more< 
this time with the firm of Harvey, 
Richardson, Cole and Robertson. The 
following year he passed his final ac- 
countancy exam with honors and the 
gold medal, 

After marrying Constance Potter of 
Edmonton in 1922 he set off for New 
York to join the world-famous Touche 
organization. A year later he was asked 
by the U.F.A. government in Alberta te 
return as provincial auditor. He held 
that job for 12% years during which 
time he completely reorganized the ac 
counting and auditing system of th 
province—a system later described bys 
special Bank of Canada enquiry com 
mittee as a model in Canadian publis 
finance. 

In 1936, an offer from the Clarksea 
firm to take over the management of 
their Montreal office seemed more at 
tractive than a further tenure in publie 
service. He was admitted to partnership 
in the firm in 1930. 

From August, 1937, to May, 1940, 
he was on loan to the government as 
Director of the Public Accounts Enquiry 
for the Rowell-Sirois Commission. He 
has also been employed in a consultative 


“capacity by the Quebec, Manitoba and 


New Brunswick governments and last 
year undertook a special analysis for his 
firm of the Canadian Broadcasting Cor- 
poration at the request of the Board of 


Governors. 
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Dual Reputation 

Mr. Justice Hyndman, recently named 
Rentals Administrator for the Wartime 
Prices and Trade Board, is in the un 
usual position of being termed both 8 
“westerner” and an “easterner.” He is 
one who “has made good” at both ends 
of the Dominian of Canada. 

Born in Charlottetown, PEI, ad 
made a member of the bar in that cif, 
James Duncan Hyndman was labelled 
“easterner” when he came west to Wit- 
nipeg. That was immediately after & 
became a lawyer in 1899. 

After building up a nation-wide legl 
reputation in Edmonton, he also becam 
known as a successful “westerner.” Up 
to the time of his sppointment as chal 
man.of the pensions appeal court in Ob 
tawa, Mr. Justice Hyndman had spett 
32 years in the west. 

Mr, Hyndman left a successful leg! 
practice in Manitoba to come to Edmom 
ton in 1903. He immediately set about 
establishing himself in his profession 8 
the foothills province and in July, 14 
he was appointed to the Supreme 
of Alberta, Seven years later he W# 
elevated to the appellate division. 

His education he acquired in his hom 
city of Charlottetown, graduating £0 
Prince of Wales College there. 

Mr. Justice Hyndman was active ® 
political circles in Edmonton's etl! 
days. He unsuccessfully contested ie 
eral and provincial ridings as # 
servative in 1909 and 1913. He served # 
an alderman in Edmonton in 1910-1. 

In 1902 Mr. Hyndman married Mi# 
Ethel Davies, a daughter of the late St 
Louis Davies, at one time a m 
the Sir Wilfrid Laurier cabinet and > 
fore his death. chiet justice of the * 
preme court of Canada. . 

The new administrator, when he lived 
in Edmonton, was fond of golf 
billiards and claimed both of thew” 
hobbies. 
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(Aug.) 


(Aug.) 


Pinney, Cute «» (Aug) 
Used ..... ...... (Aug.) $ 


New 


itch ewts.s 
Landed value 


| NEwsPanvr— 


Tac,, fine oz, 


(Aug.) $ 2 


(Aug.) 


Crude oil, imp. gals.t (Aug. 


(Aug.? $1.7 
(Aug,.) $150@ 
FACTORS 


(Sept.) 


exp.: 
. (Sep 


Raw rubber imp. |b. 
cons., No.t (Sep 


7 Su, 
; FINAN Co amUtactured oe 


ada figure co 
covering *7 


_ BLECTRIC PowER OUTPUT—(- 


t.) 


(Sept.) 
(Aug.? 


it.) 


and plants 


{F 
‘Ons of dollars. 
(a) Compiled by Canadi 


nt Lat 


Or fou 
*Preli 
an Ra 


1 


Seg 





oe 


Detober 26, | 9 


vorth & Nash. ee 

js Canada’s top-ranking 
accounts. 

ne is that he has given 

g which no other geq. 

orld has ever achieved 

mparable set of Public 


first tackled the job 
request of the Rowell. | 
pn in August, 1987, He 4 


drafting board, « '. 
il and paper to 
to which he wanted all 
eJeral accounts to con. 


tionnaires — huge ag an 4 


and bristling with thou. 


liy-posed queries, were ; 


ed six weeks later, 


m no single change since 4 


c framework on 
blic accounts (nine proy. 
eceral government) are 


he basic fiscal facts on 
-ll-Sirois studies and re. 
were made, They were 
laie by Mr. Thompson at 
ill-fated federal provin. 
last January. They were 


by him afew weeks ago | 


provincial pilgrimage’ te 


bson was born neas New. 
His father died when 
vgster so he travelled to 
brought up and edu. 
He came to Canada 
went west to Edmonton, 
the C, P, R., for the Bank 
unior clerk, and for the 

e of Ross Bros. Ltd., in 
1 and accounting capac. 
the accounting game, so 
pass some exams. In 1914, 
war broke out, he passed 
te examination of the Al- 


ir years’ were spent over- 
ted as a private with the 
rose to be a junior lieu 
8, he transferred to the air 
well on his way to being 
pilot when war ended. 
r he got home to Edmon- 
mn accountant once more-< 


th the firm of -Harvey, | 


‘ole and Robertson. The 
r he passed hig final ac- 
am with honors and the 


ying Constance Potter of j 
1922 he set off for New © 
the world-famous Touche 


A year later he was asked 
government in Alberta te 
vincial auditor. He’ held 
12% years during which 
pletely reorganized the ace 
d auditing system of the 


ystem later described by » | 


of Canada enquiry come 


model in Canadian publig © 


n offer from the Clarkson 
over the management of 
bal office seemed more at- 
a further tenure in publie 
was admitted to partnership 


mn 1939. 
gust, 1937, to May, 1040, 
loan to the government as 


of the Public Accounts Enquiry 


=» Rowell-Sirois Commission. He 


been employed in a consultative 
the Quebec, Manitoba and 
wick governments and last 

k a special analysis for his 
Canadian Broadcasting Cor- 

e request of the Board of 


ial Reputation 
e Hyndman, recently named 
istrator for the Wartime 
Trade Board, is in the un- 
on of being termed both 8 
nd an “easterner.” He is 
as made good” at both ends 
n of Canada. 
arlottetown, P.E.l, and 
er of the bar in that city, 
1 Hyndman wes labelled 
en he came west to Win- 
t was immediately after he 
avyer in 1899, 
laing up a nation-wide legal 
n Edmonton, he also became 
iccessful “westerner.” Up 
of his eppointment as chalt 
pensions appeal ‘court in Ot 
Justice Hyndman hed spent 
the west. 
an left a successful legal 
anitoba to come te Edmon- 
He immediately set about 
» himself in his profession in 
s province and in July, 1914, 
ointed to the Supreme 
Seven years later he was 
the appellate division. 
ion he acquired in his home 
arlottetown, graduating from 
Wales College there. 
ice Hyndman was active in 
irc} in Edmonton's early 
successfully con E 
rovincial ridings as 8 CoB- 
1909 and 1913. He served # 
in Edmonton in 1910-11. 
Ir. Hyndman marti 
a daughter of the late Sir 
es, at one time a member of 
frid Laurier cabinet and be- 
eath chief justice of the s¥ 
t of Canada. . 
, administrator, when he lived 
was fond of 


nd claimed both of these # | 
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g investments, business 
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Lean Publishing Co., Limited 
versity Avenue, Toronto 2. 
YNE MACLEAN, Founder. 


r. HUNTER, President. 
OR TYRRELL, Vice-President 


J.rector 0 owts 
ion Te : S 
rms — 


ingle copies. 
anada, United States, Mexico 
ees: all other eountrie® 


ag Rates: Single insertion 19 " : 


act terms upon req 


opie Sareea tee 
tern iter, 


Irving Ave. (Tel s-os6n); Kennet 
espondent. 


dent Corr 
k: 522 Fifth Ave.. 
® West Jackson Bivd. 
inglané: Quadrant Heus® 
ae 


ee 


in that city for.Clasks | 


oh 


tober 25, 1941 


Jippers Out For 1942’s Pants 


Kid Gloves Also Out in War Styles 


changes in men’s cloth- 
see yndoubtedly under way be- 
a war it is —a ra 
S will be very notices! 
Hse ne Such changes as will 
oe ail drastic will be in accessor- 
be ther than in suitings or over- 
! enquiry by The Financial Post 


.4 has laid heavy burdens on 
textile industry both in Canada 
4 the United Kingdom from whese 
- t most of our imported wool- 
” Out in spite of the task of 
lying uniforms for millions of 
— in the fighting services, - 
e of woollen suitings 
Fe There will, however, be 
aden to fewer and more con- 
P tive patterns. Fancy patterns 
il] become scarcer as time passes. 
put the customary types of serges 
worsteds will be available in 
quantity. Imported British 
nods are still coming across the 
vot in substantial volume. 
. Wool the Basic Material 
Wool is the basic material from 
ghich suits are made and under 
agreement with the British authori- 


The Week 


ties no real shortage of wool for 
civilian needs is anticipated in Can- 
ada although prices are higher owing 
to increased shipping charges, insur- 
ance rates etc. Labor costs of weave 
ing are also higher. : 


both Britain and the United 
Sattes. 
Zippers out for Wartime 


Styles generally are not expected | where 


to show much change. Predictiong 
in the United States that men’s suit 
coats will be about four inches 
shorter and that coats will not be 
belted nor trousers pleated are re- 
ceived with rve among Canadian 
clothing Men's styles even 
in wartime are slow to change and 
while the need of saving cloth may 
become an urgent factor 

months, present indication$ are that 
custom will for the present continue 
to be the main influence. 

Nor does there seem to be any gen. 
eral desire to do away with vests al- 
though some clothing manufacturers 
in the United States predict such a 
move. Speaking of this, one Can- 
adian clothing man stated emphatic- 
ally that Canada was inelined more 
and more to develop and maintain 
her own style standards, although 
keeping an eye open for style trends 


in Business 


Current business continues to show gains over last year. D.BS. 
index of business activity for week ended Oct. 11 almost 6% above 


sorresponding week of 1940 but 


pulled below previous week by 


clearings and reduced stock market activity and prices. 


the Financial Post Business Index for September slightly above prev- 


yous 


month and almost 12% above last year. 
Dividend payments index shows slight decline in 


September from August, and almost 3% lower than 
in same month a year ago. 

Railway carloadings show gain of 6% in week 
ending Oct. 11 over corresponding week last year, 
with cumulative for year to date up 13% over 1940. . 

Railway gross traffic earnings higher for both 


roads in second week of Octqber. Cumulative for 1941 |. 


to date up 23% for C.N.R. and 30% for C.P.R. 
Wheat and flour exports show good increases in 


September compared with same month a year §fe 
Total for nine months almost doubled in flour, up 43% 


in wheat. 


Newsprint production shows slight increase in 


September over last year. 


Total for nine months 


down almost 3% from previous year. 

Cigarette consumption shows sharp rise in Sep- 
tember over year ago with nine months total advanc- 
ing 12.5%-over figures of previous year. 


Life insurance sales in September show 30% in- 
crease over last year. Total for year to Sept. 30, 10% 


higher than year ago. 


Trend of business shown by The Financial Post 
Business Index, and following key factors, new items 
for the week being marked thus *. 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices, index no. ..+. 


111.0 
93.7 


Sept. 

sThe Financial Post businessindex °164.7 
Nationa] Income, D.B.S.@ ....+++- eees 
Retail sales indea no. 
Dept. store sales index no. .....+. 
Wholesale sales index no. ......- 
Country store (% change pr yr.) 
Div'd. payment indexs 


All industries 
Manufacturing 
sPayroll index (a) 


RAILWAYS— 

sCarloadings (week Oct. 11) 
OC.N.R. gross (week Oct. 14) $ 
oC.P.R. gross (week Oct. 14) $ 
eCN.R. net revenue (Sept.) $ 
CPR. net revenue (Aug.) $ 


IRON AND STEEL— (August) — 
Pig iron productior. (tons) 
Steel ingots and castings 

Dl -wuiseneks (tons) 
AUTOMOBILES—(Number)-- 
Passenger Cars: 
estic sales® .. 
Factory output ., 
Trucks and Buses: 
Domestic sales* .. 
Factory output 
Tinancing: 
Used . 


3,146,005 


105,795 
202,746 


4,333 
3,160 


2,889 
14,032 


J .. (Aug.) $ 4,172,626 
New .......... «. (Aug.) $ 2,447,066 
CONSTRUCTION~ 
Contracts awarded . (Sept.) $ 39,363,800 
eCement prod., bbls, (July) 944,000 
AGRICULTURE— 
wed prod., bbls. .. (Aug.) 1,852,139 
wed exp., bbis. .. (Sept.) 661,014 
heat exp., bush... (Sept.) 11,341,041 
pattie salese (Sept.) 149,742 
Of salesa . ..+ (Sept. 522,104 
SEA FISHERIES—{ 
tch ewts.s é 
Landed value 
NEWSPRINT 
Toduction, tons ., 
Exports 


(Aug.) 
(Aug.) 


(Aug.) 
+» (Aug. 


. (Aug.) 1,794,800 
(Aug.) $ 4,991,500 


(Sept. 298,276 
(Aug.) $ 13,180,000 
MINING AND OILS— 
Coal prod., tons .., 
; al import, tons . (Aug.) 
old Tec, fine oz. . (Aug.) 
— oil, imp. gals.t (Aug.) 
ECTRIC POWER OUTPUT~—(Au th— 
; Stal monthly, 1,000 kw.h.’s 2,640,084 
SREIGN TRADE—» 
Mportg , .. ( . 47 70 
monte Aug.) $197,913,4 
orazg INDUSTRIAL FACTORS— 
te lumber exp.: 
gp? bd. ft. (Sept.) 291,129 
econ prod., pr ., (Sept. 2,965,637 
Raw consump., Ib. (Sept.) 17,125,874 
ein rubber imp. Ib. (Aug.’ cabk bare 
arette cons., No.t (Sept.) 865,957 
PINANCR ee tactured .. Ib.§ 989,232,363 
- ‘Aug.) $ 3,149,791 
(Sept.) $ 62,448 
(‘Sept.) s 33,975,000 
figure coverin 


1,356,917 
2,702,485 
430,878 


(Aug.) 


Bank debits sae 
= Sales? 

ve insurance sales 
DBS. All Canada 


Oct. 11 


Oct. 4 
111.7 
93.3 


Aug 


Sept.27 Sept.20 Oct. 12/40 
113.2 116.1 104.9 
92.7 83.1 


June Year Ago 
155.1 47.4 


111.9 

June l 

152.9 

168.0 

Jan. 1 te date 

1941 1940 
2,472,173 
232,697,332 

167,457,000 1 

48,589,326 
26,261,119 


May 1 
145.5 
162.3 


2,263,597 
833,351 
1,548,497 


88.885 
172,210 
68,726 
72,208 


26,660 
122,509 


38,458,062 
28.615,207 


2,755 
1,510 


2,244 
12,483 


3,740,564 
1,973,436 


62.321 


29,606,637 
23,886,074 


247,749,000 
3,711,000 


322,909,100 
4,296,000 


13,985,964 
9,481,375 
144,429,658 
444 


4,319,717 


52,260,000 
983,000 


1,291,451 ,081, + 38.1 
5,192,380 * +82-6 
100,470,813 
788,455 
3,436,840 


7,492,000 


‘ 
7,070,600 
12,730,200 * 


1,336,300 
17,495,830 


2,975,000 


2,573,605 


2,505,947 
95,641,845 


99,290,357 


11,002,960 
11,370,179 
3,423,941 
1,007,200 


282,322 
14,341,000 


1,398,145 10,916,798 


2:298 531 

444,033 
2,500,179 21,033,614 
96,835,858 910,905,229 


.. (Aug.) $150,494,256 111,359,567 1,041,710,418 


276,912 ,726,815 


637 


25,201,597 


2,457,706 
1,530,674 


401,159 
26,156,000 295,019,000 


ove: 90% of the Canadian total. 


‘Unrevised figures covering I1.S., P.E.1., N.B., Que., B.C. 


fatal at yards and plants. 
eMill: omitted §For four week to 
Ces Of dollars. *Preliminary. 


New items for week marked s 


t. 6. ¢Gold excluded. 
ea by Nesbitt, Thomson & Co. 


‘8/Compiled by Canadian Bank of Commerce. 


CANADIAN WRIGHT 


LIMITED 


Exclusive Agents in Canada 
For 
Wright Aeroplane Engines 


ASSEMBLING 


OVERHAULS 


GENERAL SERVICE 


HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 


_———————————————— 


esigns. 
, Shoes will probably follow the 
same pattern as those worn this year. 
Manufacturers will be forced to use 
the same lasts to a marked degree. 
Here again the tendency will be to- 


large stocks on hand wheh France 
and Belgium fell. 

Hats appear to be affected as little 
as anything among men’s accessor- 
ies. Substitute materials have made 
it possible to a large extent to keep 
— and colors much about nor- 
ma 


Prices generally in men's clothing | operating 


and accessories are higher. But be- 
cause of the difficulty in making 
exact comparisons, merchants pre- 
fer not to make’any estimates, es- 
pecially now that the government is 
setting price ceilings on all classes 
of goods. In suitings it is understood 


WK, FEB, MARL APR. MAY JUNE 


C.N.R. Income 
Tops "40 Mark 


Heavy September Boosts 
Revenue to Date Above 


All of Last Year 

From@ur Own Correspondent 
t upon a 
increase in revenues in Sep- 
tember, net operating income of 
Canadian National Railways for the 
first nine months of totalled 
$48.6 millions. This is more than was 
ee ee eee 


In the nine months to Sept. 30 
operating revenue totalled $220.3 
lions “the seeiteaiiad seme 
over 
of 1940. Operating expenses totalled 
$171.7 millions, $21,3 millions higher 
than the same period last year. 

Net revenue increased by'74%, or 
$20.6 millions, over the nine months 

pied ended Sept, 30, 1940, to $48.6 
mulions, 


oO Statement 
Septubeee 194i 1940 


H 
$ Ss 
Operating revenue.. 27,132,153 21,119,220 | Cotton, | 


Operating expenses. 20,739,081 17,191,753 
revenue 6,393,072 3,927,467 
Nine Months Ended 30: 


Net revenue ....... 48,589,396 27,968,316 


however, advances have ranged from 
5% on some lower priced lines to as 
much as 30% on high-class imported 
goods. 
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BUSINESS INDEX AT NEW HIGH 


The Financial Post Business Index rose to another new high level in 
September at 164.7 against the previous high record of 162.5 established 


in August. 


Factors contributing to the rise.included an advance in manufacturing 
and an increase in construction. Railway traffic was at a slightly lower 
level after adjusting the indices for seasonal tendencies. Merchandise 
exports were lower than in the preceding month but higher than in the 


previous year. 


Major Economic Factors 


| Sugar manufactured 


Cheese, factory production .....+.. i 
Butter, creamery production ....«. lb. 
Cattle slaughterings 
eeerereer no, 
evegeeess TO. 
eeereeeeee ewt. 


. 204,172 : 
142,891,175 103,778,196 
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Comprehensive 
Service . 


he task of looking after an estate 
becomes more complicated every 
day. In order to avoid expensive 
mistakes, it requires the services of | 
experts to guide each estate through all 
the stages of administration. 
Whether your estate requires real estate 
management, the services of income tax 


and succession duty. experts, the man- 
agement of investments or any or all of 
its many services, National Trust 
Company will provide all these at no 


extra cost to your estate. 
Write for free booklet 
“Security for your Family” 
NATIONAL TRUST 


COMPANY, LIMITED 
TORONTO MONTREAL HAMILTON 


s - ‘ ‘ cae (Ba 
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revenue. 290,312,011 178,415,901 | “4 
Operating expenses. 171,722,685 150,447,675 | - 


we oe ee 


Commodities 

Price Indices 

Mostly Lower 
Govt. Moves to Put Ceil- 
ing on Market Values 


Check Speculations | 


Commodity prices have shown an 
easier trend in ‘various groups, 
owing largely to the belief that 
more drastic price controls are 
likely to be initiated in both Can- 
ada and the United States. The an- 
nouncement from Ottawa that the 
government would put a ceiling on 
prices as a protection against infla- 
tion, and the belief that the United 
States would do thé same if it de- 
clared wag, if not before, checked 
aor buyers, in both coun- 


es, 
Hog prices have been a little 

easier, possibly because the new 
ces for bacon announced by the 
con board did not show the d@d- 

vance that some had expected. 


Of the four spot price indices two 
were lower, one unchanged and one 
higher. Dow Jones index of future 
prices was lower. 

7 Same 


Pre- 
vious week 
week last yr. 
$9.80 $8.35 
14.85 12.00 
12 
1754 
-0350 
14% 
-08 Ye 
15 
Weekly Indices 
Canada (D.B.8.) .,. 93.7 
Do., Wood, Gundy 74.5 
U. 8, es 91.6 
Dow Jones (future) 79.14 
Fighera .nyesccseces 98.3 


Monthly Indices 
: 


3 
1 
6 
94 
4 


75. 
91 
80. 


152.4 

Note:—The-base of indices is tha 
equals 100, *Base 2935-39 equals 1 

British index is Board of Trade con 

to 1930 base. ~~ 

Base of price quotations is as follows: 

good. over 1,050 Ib., top 

-electrolytic. New 

ork. No. 7 coffee, Sugar—06 degrees 

centrifugal, c/f New York. Wheat—No, 1 

Man, North., Ft. W.-Pt. A. basis. 


PERRON JUMPS EXTRA 

An extra dividend of 6 cents a 
share has been declared by Perron 
Gold Mines payable with the regular 
quarterly dividend of 4 cents a share 
on Dec. 20, 1941, to shareholders of 
record Nov. 28. Previously, extras 
of 1 cent a quarter had been paid. 


CLLsNyb 
Plans Fluid 
Kingston Plant De- 


signed So It Can Be En- 
larged Quickly if Needed 


M 
tries Ltd. new nylon plant at King- 
ston is expected to be operating at 
capacity some time late next Janu- 
ary or February. 

Present plans call for a production 
of 575,000 1b. of nylon yarn annually, 
instead of 400,000 Ib. as prdvided in 
the o specification. The out- 
put be used for war materials 
and for the manufacture of hosiery. 


The development will cost $1.5 
million, As regards rumors that this 
investment may be the 
company 
statement: - 

“In view of the prior demands for 
nylon yarn for possible war pur- 
poses as well as the present situa- 
tion in the textile industry opposite 
the need for silk replacement 
materials, consideration is being 
given to the need for extending the 
manufacturing area of C. I. L.’s 
nylon plant at Kingston. Owing, 
however, to the priority of regula- 
tions governing building materials 
and the difficulty of securing certain 
special types of equipment the ques- 
tion of expansion at the present time 
and under present economic condi- 
tions is one requiring careful con- 
sideration before capital commit- 
ments are made. 

“Construction on the new plant Is 
progressing satisfactorily but cer-| 
tain sections may quite possibly be 
left unfinished so that any exten- 
sions decided upon later can be 
carried out with the minimum of 
delay and expense,” 


averted | Montreal Brokers’ Loans 


Show Small Advance 


From Our Own Correspondent 

MONTREAL.—Collateral borrow- 
ings of member firms of Montreal 
Stock Exchange and the Montreal 
Curb Market at the end of Septem- 
ber last totalled $5.7 millions, an 
incréase of $55,000 from the previous 
month’s figure. Di 

The current figure is somewhat 
lower than the corresponding total 
at the end of September a year ago, 
when loans totalled $5.9 millions. 


Ca RelA a 


enlarged, 
issued the following |. 


TRENDS In THE FIELD 
OF INVESTMENT 


Facilities for studying the frequent 
changes in the fleld of investment and 
the status of securities are available te 


this organization through its branches; 
- These facilities are.ct the disposal of 
our clients ef any of our offices: 


A. E.AMES & CO. 


ALIMITED 
Business Established /889 


TORONTO . 
Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng. 


Check Your Investments 


A systematic survey of securities is necessary in 
order that you may be kept informed as to their 
current position, We will be glad to give you 
quotations and the latest available informa- 
tion concerning any securities in which you are 
interested. 


MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 


Telephone: Elgin 016! 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


TS DICTIONARY says that a “‘profession”’ 
is a “calling in which one professes to have 
—s some special knowledge used by way 
a er of instructing, guiding, or advising 
others...” 


Under that definition, the proper sale and 
service of life insurance is a profession, for 
the trained life insurance agent is a man who 
has acquired special knowledge which he uses 
in guiding and advising others. 

» Because his calling is highly specialized, the 
agent has become more and more a career 
underwriter who works constantly to increase 
his knowledge and thus improve his ability to 
serve policyholders properly. 


The Metropolitan agent, for example, is 
trained how to judge a family’s life insurance 
needs and how to help each family buy the 
type of insurance best fitted tq its needs. He 
learns to help distribute the protection 
properly among the members of the family. 


The agent strives to keep the insurance 
protection fitted to the family’s situation. 
He also learns to arrange modes of settlement 
so as to achieve most effectively the hopes 
and ambitions of the policyholder. On some 
policies, he collects premiums and sees that 

_ dividends are credited. 


The agent often acts as trusted friend and 
advisorin problems connected with the family’s 
policies. en a policyholder dies, the agent 
frequently helps the bereaved family by pre- 


paring the necessary papers and by getting 
the claim cheque promptly to the beneficiary. 


The Metropolitan agent is interested in the 
health of policyholders and of the community 
in which they live. Because of this interest, 
he plays his part in Metropolitan's welfare 
service. During 1940, Metropolitan agents 
helped to distribute in Canada and the United 
States more than 52,600,000 booklets on health 
and safety problems. In addition, agents are 
instrumerital in bringing Metropolitan’s 
Nursing Service to policyholders eligible for 
this service. Last year, more than 3,100,000 
nursing calls were made in over 7,500 com- 
munities in Canada and the United States. 


In short, the life insurance agent is more 
than a man who sells life insurance. More 
often than not, he is a career man, devoting 
his life to providing policyholders with the 
kind and amount of insurance protection 
they should have at the lowest cost consistent 
with safety. 


This is Number 42 in 4 series of advertisements designed 
to give the public a ¢ eae of how alife 
insurance company operates. Copies of preceding 
advertisements in this series will be mailed upon request 


Metropolitan Life 


Insurance Company 
(A MUTUAL COMPANY) 
NEW YORE 
_ Frederick H. Echer, ensrauan ov tam 90,00 
' Leroy A. Lincoln, rammem: 
CANADIAN HEAD OFFICE 
OTTAWA 
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Revise Newsprint Data — 
Old Method Would Have Led to Serious Errors re ee 


From Our Own Correspondent 
MONTREAL. — Position of the 
newsprint market is now more ac- 
curately portrayed as a result of re- 
vision in the figures of stocks on 
hand carried out by the Newsprint 
Association of Canada, in co-opera- 
tion with the News Print Service 
Bureau and the American Newspaper 
Publishers Association. 

Originally the positjon of the mar- 
ket—as indicated by stocks on:hand 
—was largely by hit and miss. The 
industry had no accurate idea of the 
available supplies. 

Following the disclosure in The 
Financial Post some time ago that 
stocks were considerably larger than 
reported, steps were taken to work 
out the stock position on a “balance 
sheet” method. 

This step eliminated a large per- 
centage of the error in the old meth- 
od of calculation., 

The next development was the re- 
vision by the American Pulp and 


.Paper Association of the extent to 


which the consumption of its mem- 
ber publishers represented a per- 
centage of the total apparent United 
States consumption. 


Reduce A. N. P. A. Figure 


Previously A. N. P. A. members 
had been credited with using around 
80% of the total U. S. consumption. 


- As a result of the work done by the 


A.N.P.A. this figure was reduced 
to 77.3%. 

The manner in which stocks have 
been mounting in the last year has 
given rise to considerable concern. 
At the same time it was felt that 
the figures were not as accurate as 
they might be. 

The whole situation was investi- 
gated, As a result the A. N. P. A. 
percentage was found to be too high. 
Also the Newfoundland method of 
reporting shipments was revised to 
conform with that followed by the 
Canadian mills. 

As an outcome of this work the 
figures on consumption and publish- 
ers’ stocks have béen revised. For 
the current year the A. N. P. A. is be. 
ing credited with 76.54% of the total 
apparent U. S. consumption. 


Unofticially it is understood that, April, 1938, the last time stocks 


had the old method. of calculation | passed the 550,000 ton mark. 
Member 


been continued the total North Am- 
erican newsprint supply at the 
of September ‘would have been ‘re- 
ported as being 115,000 tons higher 
than is actually the case. 

Stocks at High Level 

This revision, consequently, now 
permits of a much more accurate 
appraisal of the market position than 
has hitherto been possible. 

At the end of last month the ap- 
parent stocks of newsprint paper in 
North America totalled 803,175 tons. 
This contrasts with 783,338 tons at 
the close of the previous month and 
with 757,057 tons at the end of Sep- 
tember, 1940. ; 

The figure of 803,175 tons is the 
highest for any month since April, 
1938, It is the tenth largest monthly 
total ever reported by the industry. 

Apparent supply with all publish- 
ers in the United States at the end 
of last month is estimated on the new 
basis at 550,959 tons, an increase of 
22,000 tons during the month and 41,- 
000 tons more than at the same date 
last year. The current supply is al- 
most exactly the same as it was in 


of the A. N. 
P. A. reported 388,492 tons of news- 
print stock at the end of last month, 
This was equiyalent to 49 days’ sup- 
ply at the current rate of produc- 
tion, and a drop of 4 days from that 
reported at the close of the previ- 
ous month. 

The 49 days’ supply of the A.N. 
P. A. members may be considered 
as normal under present conditions. 
In peacetime the usually 
carried a stock of between 35 and 
40 days’ supply. However, because 
of war conditions, the tendency in 
the past two years has been to carry 
a somewhat higher reserve as a 
safety measure, 

So far there is little indication 
the publishers are accumulating 
stocks much beyond their normal re- 
quirements. 

Mill Supply Lower 

North American mill supply at the 
end of last month totalled 252,216 
tons. This indicated .a drop of 
around 2,800 tons during the month 
and was about 5,000 tons greater than 
a year ago. 


International Paper Co. 


Has $80 Millions in Can. 


From Our Own Correspondent 

MONTREAL.—Net profit of Can- 
adian International Paper and other 
wholly-owned subsidiaries of Inter- 
national Paper Co. in Canada for 
the first- quarter of 1941 totalled 
$980,955, according to a prospectus 
filed by the company with the Se- 
curities and Exchange Commission 
in connection with the exchange of 
shares from International Paper & 
Power Co. to the new International 
Paper Co. These earnings’ were 
after full provision for income and 
excess profits taxes and compare 
with a profit, on the same basis, of 
$4.7 millions for all of 1940; $18 
million for 1939; and a loss of $183,- 
360 in 1938. 7 

At present the company carries 
on its books an investment of ap- 


proximately $80 millions in its Can- 
adian subsidiaries. 

Most of the properties of these 
Canadian subsidiaries are subject to 
mortgage under which, as.at March 
31, 1941, bonds were outgtanding in 
the hands of the public if the prin- 
cipal amount of $18,756,000. 

Practically all of the company’s 
newsprint capacity is represented by 
three mills owned by Canadian sub- 
sidiaries which have an aggregate 
annual capacity of 682,310 tons. 

Practically all of the newsprint 
is sold under contracts to news- 
paper publishers. The 10 largest 
customers at the present time pyr- 
chase approximately half of the 
total newsprint sold‘ by the com- 
pany and its subsidiaries. 

Last year Canadian newsprint 
properties produced 540,851 tons. 
This contrasts with 434,383 tons in 
1939 and 414,682 tons in 1938. 

Big Pulp Producer 

Bleached and unbleached. sul- 
phite is manufactured by Canadian 
International Paper at three mills 
in Quebec and Ontario, having an 
annual capacity of approximately 
161,200 tons of bleached and 34,100 
tons of unbleached pulp. 

Two of these mills produced spe- 
cial grades of bleached sulphite pulp 
used as araw material in the manu- 
facture of raw yarns, Cellophane, 
plastic and allied products. 

Some unbleached sulphite pulp is 
also produced for use in paper 
manufacturing and, together with 
the unbleached sulphite pulp pro- 
duced at the third. mill, is for the 
most part used by paper mills of 
International Paper and its subsidi- 
aries located in the northern states. 

During 1940, shipments abroad 
amounted to approximately 26% 
and during the first six months of 
1941 to approximately 20%. The re- 
duction has been offset by increased 
sales in the United States. 

Last year the Canadian proper- 
ties produced 215,444 tons of sul- 
phite, of which 53,961 tons were used 
at other mills of the conrpany and 
161,483 tons were sold on the open 
market. In 1939 total pulp produc- 
tion was 140,025 tons of which 23,- 
114 tons were used for manufacture 
and 116,911 tons sold on the open 
market. 

Four Machines on Corrugating 

Particulars are given to indicate 


‘|that Canadian International Paper 


is now extensively engaged in pro- 
ducing the new 9 point corrugating 


‘| paper to offset the shortage of re- 


Tens of thousands are earn- 
ing more now than ever 


before. 


They will be to- 


morrow’s market. Demand for your goods 
now, may exceed supply, but what about 
to-morrow? Will preference for your goods 
become lost in an advertising blackout, or 
will to-morrow's buyers know and demand 
your peace-time goods by name? 


General acceptance 


of your product by 


name and appearance is your most valued 
asset. The economical and efficient way to 
ensure your place in to-morrow‘s market is 
to use Poster Advertising. 


POSTER ADVERTISING ASSOCIATION 
of CANADA 


gular kraft supplies. 
have recently been made 
at thé Three Rivers mill of Cana- 
dian International Paper Co. which 
have enabled four of the eight 
paper machines at this mill to pro- 
duce woodpulp paper which is be- 
ing sold to customers in the United 
States who manufacture corrugat- 
ed containers. ’ 
the five-year period from 


11936 to 1940, the Canadian subsidi- 


aries spent nearly $9.4 millions on 
improving plant efficiency; $5 mil- 
lions on newsprint mills, $1.2 mil- 
lion on sulphite mills and $3.1 mil- 
lions on miscellaneous properties. 

Capital outlay in 1940 totalled 
$1.4 million; 1939, $886,225; 1938, 
$517,134; 1937, $3,986,954 and‘ 1936, 
$2,580,641. 

Germans Sink Boats 

Early this year, two of the four 
boats owned by the Canadian sub- 
sidiary and used for transporting 
paper to England, were lost by 
enemy action. Full insurance has 
been collected, the prospectus states, 
by the Canadian subsidiary. 

In June, 1941, another boat was 
acquired by a subsidiary of the 
estate Unused bor Soecioag eee 

wi or pa 
from Canadian mills to Atlantic 
or ces ~~ ae for carry- 
ur m rts to the 
Canadian mills - 


Many Other Interests 

In addition to its newsprint and 
sulphite pulp properties, Interna- 
tional Paper Co. has a number of 
other interests in Canada. 

These include a bag plant at Ot- 
tawa, owned by Continental Paper 
Products Ltd., a subsidiary, which 


the company and its aoe 
or are i 
incidental engaged in certain 


| 


” 


Mill supplies have been kept well 
in hand in so far as they relate to 
publishers supply. The-trend of mill 
supplies for the past two years or 
more has been downward. 
have not dropped as rapidly 
lishers’ stocks have increased, 
the gain of the latter hag not 
of such a character as to cause un- 
due concern. 

Position of Mills 

The distribution of mill stocks at 
the end of last month, with com- 
parative figures for 1940, follow: 


Replies to Let- 
ter and Seeks Support 


Interest in the coming meetings 
of shareholders of Massey-Harris 
Co. is ‘being intensified by state- 
ments and letters sent to share- 
holders both by those favoring and 
those opposing the scheme. 

On Nov. 26 and 27 shareholders 
are to consider proposals for an ex- 
change of stock and a capital re- 
organization which would result in 
eliminating ‘the deficit and settling 
accumulated arrears of dividends. 

Gairdner & Co, has sent a letter 


.230/to common shareholders urging 


Topal Weis Acceso cove:  SURGIS 

Variations in Supply 

Over the 12-month period, it will 
be noted, the Canadian mills have 
reduced their stocks of paper on 
hand by roughly 10,000 tons, or a 
little better than 6%. 

U. S. mills have reduced their 
stocks by 7,400 tons, or 384% from 
that reported a year ago. 

Newfoundland mills’ supply, on 
the other hand, has increased by 
22,000 tons, or 314%2%. 

The increase in Newfoundland 
mill stocks calls for special com- 
ment, inasmuch as they do not al- 
together reflect marketings. Delays 
in shipping, because of war condi- 
tions and other factors, have a mark- 
ed influence on the Island’s stocks 
of newsprint. It is possible to set 
what may be considered as a nor- 
mal figure. The supply, next month, 
for example, may be under that of 
a year ago. 


U.S. Publishers 
Are Reassured 


Newsprint Association 
Tells Them Supply Con- 
jinuity Assured 


From Our Own Correspondent 

MONTREAL.—United States pub- 
lishers have been reassured in re- 
spect to their supply of newsprint. 

In a special communication to 
U. S. publishers who had expressed 
some fear that a shortage of news- 
print may‘be impending, the News- 
print Association of Canada said 
the declared policy of Canadian 
manufacturers is to see to it that 
United States customers would re- 
ceive their normal supply. 

In order to ensure such continu- 
ity, the association added, it was 
imperative publishers adhere to the 
practice of taking their require- 
ments in monthly installments 
which method has been found most 
satisfactory in levelling out news- 
print movements as between differ- 
ent seasons. 


A.N.P.A. Co-operates 

The American Newspaper Pub- 
lishers Association also has been 
active in urging its members to 
adopt this pdlicy. The results have 
been apparent in the manufacturing 
and shipping returns for the last 
two years which show a consider- 
able levelling off in the seasonal 
fluctuations. 

Several months ago, fears were 
felt by U. S. publishers that a short- 
age of newsprint might result from 
an insufficiency of box cars due to 
anticipated transport priorities in 
the United States. 

This aspect of the situation was 
fully studied by A.N.P.A. which re- 
ported to its members that while 
undoubtedly there might develop 
tight positions at special times, 
there was no reason at all to ex- 
pect a newsprint shortage as a re- 
sult of lack of box cars. 

This did not seem to finally allay 
all fears and there had been indi- 
cations in the past two months that 
some publishers had been adding to 
their stocks, apparently as, an in- 
surance against shortage later. 


’ 


U. S. Publisher 
Use More Paper 


From Our Own Correspondent 

MONTREAL, — Apparent con- 
sumptiom of newsprint paper by 
all United States publishers 
amounted to 312,383 tons in Sep- 
tember. This represented an in- 
crease of 1,025 tons or 0.4% over 
that reported for the same month 
last year. 

For the first nine months of 1941 
U. S. consumption of newsprint 
totalled 2,803,517, as compared with 
2,727,242 tons for the same period 
of 1940, an increase of 2.8%. 


their acceptance of the plan. This 
firm, which was active in seeking a 
settlement for preferred sharehold- 
ers at the last annual meeting, sum- 
marizes its arguments as to why 
common shareholders should favor 
the plan as follows: 


1. $6.5 millions of preferred ar- 
rears at Aug. 31, 1941, would be 
eliminated. f 

2. Maximum accumulations on 
the new preferred over the next 
five years would be equivalent to 
5% on the present stock if earned 
and if not earned a minimum of 
3% on the present stock. 

3. Privilege to be granted the 
company of paying preferred divi- 
dends over the next five years in 
either cash or debentures would 
protect its working capital and per- 
mit use of earnings for expansion 
if desired. 

4. Common _ shareholders’ get 
50.5% of new common shares. These 
would have a book value of just 
$7 millions compared with no book 
value for present common when 
allowance is made for existing de- 
ficit and preferred arrears. 

5. Present common shareholders 
retain control of the company as 


new preferred has no voting rights | 4 


except to elect 25% of the 
directorate. 

6. Any conversion of new pre- 
ferred or debentures into common 
would further decrease the securi- 
ties and dividend or interest 


charges ahead of the common. 


F. G. Lawson, of the Toronto 
Stock Exchange firm of Moss, Law- 
son & Co., states that he has taken 
a poll of stock brokers to find out 
how they planned to vote their 
proxies. Out of over 50 replies re- 
ceived on each of common and pre- 
ferred, 98% of the preferred stock 
proxies and 96% of the common 
stock proxies will be voted in favor 
of the plan, he claims. 

Heads Opposition 

Opposition to the scheme is being 
led by Avern Pardoe, of Avern Par- 
doe & Co., on behalf of common 
shareholders. Mr. Pardoe announces 
that a common shareholders’ pro- 
tective committee under the chair- 
manship ‘of H. C. Stapells, K.C., of 
the Toronto legal firm of Salter, 
Stapells & Sewell, is being formed. 

Pardoe Replies 

Mr. Pardoe and the common 
shareholders’ committee answers the 
Gairdner . letter, suggesting that 
they are the views of a preferred 
shareholder rather than a common 
shareholder. He holds that a lengthy 
period must eldpse before there can 
be any substance behind preferred 
accumulations and that,:as a con- 
sequence, they are of little present 
value. He adds that there are no 
proper safeguards against recur- 
rence of arrears. 

Mr. Pardoe dismisses the state- 
ments regarding the payment of 
preferred dividends in cash or de- 
bentures and the provision for a 
maximum and minimum rate as 
“wrongfully given concessions and 
of no particular help.” He adds that 
“debentures are an_ ill-contrived 
scheme to produce a bad result, in- 
creasing indebtedness by possibly 
$3 millions and extra interest of 
about .$4 millions over the 20-year 
life of the proposed debentures.” 

At present, he states, the com- 
mon shareholders own 100% of the 
common share total giving full vot- 
ing control and “need not be under 
any obligation to anybody for so re- 
maining, let alone losing half of 
their capital.” 

Circularizing Shareholders 

The newly formed common share- 
holders committee is sending a let- 
ter to larger holders of corhmon ask- 
ing if they were consulted prior to 
announcement of the plan and what 
they think of the scheme. They are 
urged to “insist that the present im- 
proved earnings be used in the con- 
tinued reduction of the capital 
deficit.” 

In another communication, the 
new committee contends that: 

“It is stated without any possi- 
bility of contradiction that the 
compromise or arrangement will 
from the very outset place the con- 
trol of the company in the hands 
of the preference shareholders, 
where it may be maintained. if 
necessary, by the conversion privi- 
ledges.” ; 

Mr. Pardoe states that there is a 
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Record Amount 
Aided by Substitutg 
Products, Monthly Earn- 
ings Exceed $1 Million 


Abitibi Power & Paper Co.'s 
monthly earnings in September set 
a new high record for the period 


since 1936 when G. T. Clarkson, re- 


above the previous record set in 
July, 1940. 

A significant’ point in statements 
issued for the pas} two months has 
been reference to newsprint substi- 
tute products included in tonnage 
figures. This is the special paper 
being made by Abitibi and other 
Canadian newsprint producers as 
a substitute for Kraft paper and 
shipped to the United States. 

Indicative of how this new prod- 
uct is going to contribute to earnings 
of. the companies making it is the 
fact that Abitibi’s tonnage of riews- 
print and substitute products for 
September this year has been ex- 
ceeded by tonnage shipments for 
May and June of last year, but earn- 
ings in these months were well be- 
low the levels of last month. 


October Gain Expected 

Promise of even better earnings for 
October is seen in the forecast of 
output of newsprint and substitute 
products at 52,000 tons, apparently 
an all-time record. Shipments of 
bleached sulphite pulp so far this 
year have been well ahead of any 
previous year. 

Monthly earnings figures for Sep- 
tember include $157,566 received as 
premium on United States exchange. 
They are before allowing for bond 
interest, including interest on unpaid 
interest, of $296,641, and deprecia- 
tion requiring $148,750 monthly. 

Monthly Earnings 

1941 1040 

447,776 
389,594 
383,152 
525,116 
817,458 
885,862 
941,390 
802,325 
731,764 


5,924,437 


1940 
tons 
36,697 


326,300 


37,210 


1940 
tons 
6,268 


56,820 
5,152 


$ 
476,993 
517,915 
687, 
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August 


6,577,685 
Newsprint Shipments 
1941 


tons 
48,472 


Nine months 
October (estimated) .. 52,000 
Bleached —— 
1941 


tons 
8,647 


65,872 
8,300 


Nine months 
October (estimated) .. 


Pulpwood Trade 
Gains 50% 


From Our Own Correspondent 

MONTREAL.—Volume of wood 
pulp exports in Canada for the 
first nine months 1941 totalled in 
value $62.2 millions. This contrasts 
with $44.5 millons for the like 
period of 1940, a gain of nearly 50%. 

Wood pulp now ranks fourth on 
the list of products exported from 
Canada, being exceeded only by 
wheat, automobiles and parts and 
newsprint. 
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U. S. Paper Mills Report 
Drop in Activity 

MONTREAL.—Paper mill activity 
in the United States for the week 
ended October 11 was 102.8% of rate 
of capacity. This compares with the 
record high 106.7% in the previous 
week and 86.2% for the week ended 
October 12, 3940, according to the 
American Pulp and Paper Associa- 
tion. ~ 


definite switch in control of the 
company from the present common 
shareholders having an approxi- 
mate six to one majority in voting 
strength to permitting present pre- 
ferred shareholders to have a two 
to one majority, without allowing 
for the possibility of any conver- 
sion’ of preferred shares or deben- 
tures into common. 

Charging that the decision of 
Massey-Harris directors not to send 
to shareholders a statement “show- 
ing actual earnings for the past 
nine months and estimates for the 
last three months of the company’s 
present fiscal year” is “most unfair 
and decidedly ‘unfortunate,” Mr. 
Pardoe maintains that such infor- 
mation would have permitted com- 
mon shareholders to value their 
holdings on a much better basis. 


. 


Abitibi Power & Paper 
Company, Limited 
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Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Groundwood Pulp 


TORONTO, ONT. 


mills at 


-\Port Arthur, Ont. 
Newsprint 
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Owning directly or through subsidiary companies, 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 
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News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


390 Rag see : 


a . 


THE ONTARIO PAPER COMPANY 


LIMITED 


Mill and Head Office — Thorold, Ontario, 
Together with its wholly owned subsidiary 


Quebec North Shore Paper Company Limited 


Head Office — 680 Sherbrooke St. W., Montreal, P.g, " 
_ Mill at Baie Comeau, P.Q. 


Manufacturers of Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


corresponding period last Year, 
Present indications are the co 

will be able to show for the yea 
an improvement in net over 14Q) 


when net profits were / 
$1.22 a share on the commen 2 
is after provision for heavier taxge 
tion requirements. 


John A. Lang and Sons 
Sales ‘Volume Higher 


From Our Own Correspondent 


MONTREAL. — Volume of busi- 
ness handled by John A. Lang & 
Sons Ltd. for the current year to 
date shows a good gain over the 


Courcase 


FLIGHTS DAILY 


4 hours, 27 minutes 


NEW YORK—Three fast ser- 
vices daily via Buffalo at 
11:00 am, 4:20 pm and 7:40 
pm. Excellent returning ser- 
vices. 

BOSTON—Five services daily. 
4 hours, 2 minutes. 
WASHINGTON—Five services 
daily. 3 hours, 31 minutes. 
Daily service to Pittsburgh 
and Baltimore. 
CRLUFORNIA — Excellent ser- 
vice to Los Angeles and the 
Pacific Coast. Daily services 
to St. Louis, Oklahoma and 
Texas. 


GOING 
10:35 am 3 pm 


Lv. Terente 
757 pm 
12:10 pm 
pm 


Ar. le 
Ar. Windsor 
Ar. Chicago 2:09 8:02 pm 
RETURNING 
9:10am 12:05 pm 


12:35 pm 
6:20 pm 


2:10pm 7:00pm 
(Standard Time Shown) 
COMPLIMENTARY MEAIS SERVED ALOPT 
Consult Ticket Agent for Fares 


lv. Chicago 


For reservations, eall your Travel Agent or Waverley 4661. 
Ticket Office, Reford Bidg., 36 Wellington, West. 


AMERICAN AIRLINES 


ROUTE OF THE FLAGSHIPS 


A. D. ELLWOOD 
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2, —< no complete or conclusiy 
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: been given is: 
one or with the stoc 
any yeasons are advanced wh 
have the spectacle of reco 
js for industrial activity, ris 
amodity prices, widespread in‘! 
fears, a reasom@bly well su 
jevel of profits and dividenc 
ant te of high taxes, yet find « 
sinck market such facto 
” We see interest rates holding fi: 
ground the low levels which hi 
: availed for a number of years wi 
* wy indication that they will « 
ene to stay relatively close to « 


we ¢¢ yields on stocks which <i 
qwo or more times the return w'i 
an be obtained from high-g:a 


Met the stock market stays dull a 


gee facts we can add the « 
rent spectacle of a sharp decii 
touched off by. ominous news ir 
the front where our ally, Russi», 
fighting with its back to the 
Such a decline would not happs« 
éther times when business \ 
as it is now. But t! 
wartime and wartime markets | 
not behave according to peace:i 


rules, 
The Tax Burden 

One reason given is the pres 
taxation schedule and the probal 
ity that any changes in the futg™ 
will be toward heavier rather t 
lower taxes, at least untii the 
is over. ‘ 

Taxes hit the stock market 
Jeast two ways. In the first pl 
they limit, or reduce, available 

ts. In the second place, t 
hit personal incomes. This hi: 
moretthan one way. For the 
income level group it may mean 
they feel there is not sufficient c 

tion for the added risk in 
ing after higher yields as comp: 
with bank interest or high-s 
bonds. For the middle incq 
groups, it makes it very difficul 
accumulate any surplus which 
individual feels free to use as a 
vestment. - 

Increased incomes are going 
erally to the lower income grx 
which have never been accusto 
to entering stock markets or ma 


Fn 


‘investments. The market itseif 


not generated enough power 
make the ordinary street car cong 
tor or working man buy stock a: 


| been the case in previous period 


Do You Know 
The Key Men? 


-Every business man has: a good 
business reason, to know who are 
the directors of Canadian com- 
panies ... men whose names are 


listed in | 
THE FINANCIAL POST 


Direclory of Canadian 
Direciors and Officials 
1941 


Sales managers use this “blue book” of 
business, the only publication of its kind in 
Canada, because the list is a cross section 
of the men of wealth who also have 
immense purchasing power for theif 
companies... Banks and financial houses 
for reference as to a man’s importance 
and connections . . . Chartered account: 
ants and auditors to obtain an indepen- 
dent record of other directorates held by 
directors of any company being audited 
... The Directors themselves because the 
book gives them the business connections 
of directors of other companies, men they 


are constantly meeting. 


In rich Keratol binding. 
Pages 9” x 6”. ; 
EDITION LIMITED — ORDER NOW!E 


THE MINANCIAL POST 
481 University Ave., 
Toronto, Ont. 


Date 


Send me THE FINANCIAL POST DIREC- 
TORY OF CANADIAN DIRECTORS and 
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The goverament of Canada 
has announced plans to 4- 
mance much of the. wac 
expendimre out of current 
revenue. War taxes of var- 
10USS0rtsare being 
imposed. To meet them 
the first step is to save sy;- 
tematically. Open an 
account with this Corpor:- 
tion and be ready when the 
government calls. : 
2% on Savings—Safety 
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Loans. 
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Will the Market Get Wise? 


Optimism Fails to Capitalize Wartime Busy-ness_ 


"py A. D. ELLWOOD 
at Editor, The Financial Post 


‘on heard everywhere and 
A oe complete or conclusive 


eT has yet been given is: 


‘« wrong with the stock 
rast 1s 
" yeasons are advanced why 
pave the spectacle of record 
for industrial activity, rising 
odity prices, widespread infla- 
vn fears, & reasommbly well sus- 
ion evel of profits and dividends 
gpite of high taxes, yet find the 
» market ignoring such factors. 
We see interest rates holding firm- 
4 the low levels which have 
ed for a number of years with 
ication that they will con- 
gue to stay relatively close to cur- 
ls. 
Oe yields on stocks which give 
ro or more times the return which 
gn be obtained from high-grade 


ee stock market stays dull and 


a these facts we can add the cur- 
ent spectacle of a sharp decline 
ned off by ominous news from 
ront where our ally, Russia, is 
h its back to the wall. 


5 
touc 


nting wit 


SMidgych 2 decline would not happen at 


er times when business was 
as it is now. But this is 
wartime and wartime markets do 


’ not behave according to peacetime 


i} 
we qhe Tax Burden 
One reason given is the present 
sation schedule and the probabil- 
uy that any changes in the future 
il be toward heavier rather than 
taxes, at least until the war 
i over. 

toxes hit the stock market in at 
igst two Ways. In the first place 
fey limit, or reduce, available net 
profits. In the second place, they 
hit personal incomes. This hits in 
noreithan one way. For the high 
income level group it may mean that 
they feel there is not sufficient com- 
pensation for the added risk in go- 
ing after higher yields as compared 
yith bank interest or high-grade 
bonds. For the middle income 
poups, it makes it very difficult to 
secumulate any surplus which the 
individual feels free to use as an in- 


. 
yestment, 


In spite of Canada’s “closed econ- 
omy” we still wait on the United 
States for the lead.in many ways and 
the stock market appears to be one 
of them. A comparison of yields and 
prices of comparable stocks in Can- 
ada and the United States shows 
Canada in a favorable light. Our 
yields are at least as low as those in 
the United States. : 

Then there are fears—fears of 


This factor should not be minimiz- 
ed. It must be recognized that we 
may be entering, or 


was becoming evident. Perhaps the 
postwar period will end it, but there 
will be serious problems presented 
in unscrambling the setup as it has 
been organized for war. The govern. 
ment will be left owning large plants 
and faced with the task of converting 
them to peacetime uses or turning 
them over to private ownership. Our 
economic control systems will be set 
up and relaxing of them may present 
a problem. 

From the war itself, nothing much 
can be said. Currently there is a de- 
finitely ominous note to war news 
and it is reflected in weaker stock 
market prices. The public is prob- 
ably becoming inured to shocks 
from the war, however, to an ex- 
tent that a drastic decline, such as 
was seen in May and June of last 
year, appears less likely. 

The war can affect the stock mar- 
ket in more than one way. Some 
may fear an early end to the war 
with the immediate prospects of 
postwar readjustments. Others may 
see in it the prospect of a long drawn 
struggle, likely to leave whole 
nations impoverished. 


Inflation at Work 


On the side of arguments which 
would normally mean better stock 
market prices should be mentioned 
the commodity and price inflation 
which has been under way for some 
time and the prospect that inflation 
effects will spread further, This as- 
pect was discussed at considerable 


Increased incomes are going gen-| length in The Financial Post recent- 


wally to the lower income groups 
which have never been accustomed 
to entering stock markets or making 
investments. The market itself has 
not generated enough power to 
make the ordinary street car cOnduc- 
tor or working man buy stock as has 
been the case in previous periods of 
comparable prosperity. 
Inertia in U. S. 

Then there is the factor of inertia 

{nstock markets in the Unite States. 


The government of Canada 
has announced plans to fi- 
mance much of the war 
expenditure out of current 
revenue. War taxes of var- 
1oussortsare being 
imposed. To meet them 
the first step is to save sys- 
tematically. Open an 
account with this Corpora- 
tion and be ready when the 
government calls, 


2% on Savings—Safety 
Deposit Boxes $3 and up 
Mortgage Loans. 
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Mortqage Corporation 


Heed Office, 320 Bay St., Torente 
Assets Exceed $67,000,000. 
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3% Guaranteed 
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12 months 
Guaranteed 1 
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Trust 
omnes 
Certificates 
Withdrawable on 10 days’ 
Limited sums accepted 


ly. It is an important factor but one 
which has not yet found reflection 


| in the stock market. 


Then there is the fact that in Lon- 


|don for some months now stocks have 


been steadily rising, a rise perhaps 
interrupted by recent war news. 
Many argue that conditions in this 


country should follow this lead. 


But there may be other 
factors to 
Repatriation Effects 


TORS TT 
n 


First there is the repatriation of | iM 


securities and its effect. In England 
it has meant huge sums of money 
turned back to the owners of secur- 
ities taken over and sold in the Uni- 
ted States and Canada. This money 
was the capital on which people were 
depending for a living. They turn- 
ed first of all to the war loans, but 
a substantial portion sought a higher 
yield in the equity markets. 

On this side of the Atlantic the ef- 
fect was the opposite. Canada has 
been asked to buy back hundreds 
of millions of dollars’ worth of Bri 
tish-held securities. The same is true 
in the United States only there it 
runs to billions of dollars. These se- 
curities have been absorbed in Can- 
ada and in the United States, but 


they have been absorbed probably | 


at the expense of funds which might 
have operated on the stock market 
as an alternative. 

In other words this repatriation 
business acts in opposite direction in 
Great Britain and in Canada. 

Inflation Hedges 

Regarding inflation, a great deal 
could be said. All investors seek the 
“ideal inflation hedge,” but there 
probably is no such thing. The near. 
est approach to it would be ability 
to transfer capital to some other 
country where inflation was not ef- 
fective during the inflation period. 
But under present conditions of con- 
trolled economies, this protection is 
not possible. 


Common stocks ‘have long been 
regarded as a reasonably effective 
hedge against inflation. But either 
the investing public has not awaken- 
ed to the dangers of inflation suffic- 
iently to turn to the stock market, or 
they have lost faith in stock markets 
as a protection. At any rate, infla- 
tion has had little or no effect on 
stocks as yet. 


coupe for five. 


One reasonable conclusion seems 
to be that the future of the stock 
| market may lie in a sort of medium 
sphere. An outright boom is prob- 
ably not wanted by any but a small 
minority. Psychologically and poli- 
tically it might be bad business dur- 
ing wartime. It would almost 
inevitably lead to painful seadjust- 
ments afterwards. 

What is more desirable—and more 
likely—is that relatively stable 
stock prices will continue and that 
recognition of the strong factors sup- 
porting earning power and therefore 
prices, will gradually become strong- 
er. Yield is important. Incomes are 
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est price field for 1942 — the 
Champion Custom Club sedan for six passengers. The new Champion 
features advanced streamline styling and operating economy. The Stude- 
baker Champion is available in Custom and Deluxstyle tw 
door sedans as well as a coupe for three passengers and the Double Dater 


Nova Scotia Miners’ Action 


Leaves Big Bill to Pay | 


From Our Own Correspondent 


MONTREAL.—Effect of the pro- 
duction curtailment by Nova Scotia 
coal miners can now be appraised. 

Because of the slow-down, there 
was a loss of 558,587 tons of pro- 
duction; an increase of $2.55 a week 
in the’cost of living bonus paid to 
the miners; and an increase of 22 
cents a ton on the price of coal sold 
in Nova Scotia. 

Between the period from May 1 


hit by taxes and by low interest! 4, September 30, when the miners 


rates. Stocks offer both a protection 


carried out their slow-down policy, 


CANADIAN SECURITIES 
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Dominion and Provincial 
~ Government Bonds 


Municipal Bonds 
Public Utility 
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Industrial Financing 


- Dominion SEcurITIES | 
CORPORATION LIMITED 
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15 King Street West, Toronto 


OUR CLINIC 


e Mosr people, know something about 
Hospital Clinics. Few people know that we 
maintain a Financial Clinic. 

_ Won't you actept this invitation to consult 
our Clinic? We will tell you what Succession 
Duties your estate will have to pay, and 
suggest means of making provision for them. 

Everyone with any estate to leave must be 
interested in this vital subject. Don’t fail to 
look into it. 


oor and four- 


resentatives of the miners, the} 
Dominion Coal Co. and the federal | 
government met to discuss mutual | 
problems. 

Out of the discussions arose the | 
decision to increase the present 90 
cents a week cost of living bonus | 
to miners by addition of an amount | 
of $2.55 a week. 

The Wartime Prices and Trade | 
Board decided that on the basis of | 
1940 coal production in Nova Scotia, 
an advance of 22 cents a ton in the | 


% 


THE ROYAL TRUST 
COMPANY 


Finally there is the question of | @gainst inflationary effects—and the} production totalled 1,321,986 tons. price of coal mined and sold in the | 


merchandising the stock exchange 
and securities themselves. Many have 
questioned the effectiveness of the 
organizatiohs at present active to 
popularize the stock markets and 
reach for a new body of investors. 
Whether or not this criticism is 
justified is difficult to state, but its 
existence has to be admitted. The 
long depression of the 1930's left 
thousands of former investors incap- 
able of re-entering the stock mar- 
ket. So far no new body has arisen 
nor has it been entirely possible for 
those who lost a number of years 
ago to recoup their losses, — 


Company Reports 


Pacific Western Investment 


Prospect of being unable to meet 
interest requirements on the $102,- 
000 of 6% debentures outstanding 
was reported to shareholder® of 
Pacific Western Investment Co. by 
President Ross Peers in presenting 
the annual statement for the year 
ended June 30, 1941. 

At the close of the fiscal period, 
current liabilities were in excess of 
current assets and interest charges 
for the year were greater than gross 
income. 

Included with the report is a state- 
ment, of the investments made by the 
company in other ventures than its 
two operating subsidiaries. Total of 
these outside investments has a book 
value of $173,403, a market value 
estimated at $2,940. The 51,000 
common shares of West Canadian 
Hydro-Electric Corp., are valued on 
the books at $102,000. All but one 
share are pledged as collateral for 
the debentures. 

Holdings of 1,919 7% 2nd preferred 
shares and 12,651 common shares of 
Pacific Power & Water Co. are also 
to a great extent pledged as de 
benture collateral. 

Mr. Peers stated directors hoped 
before long to be able to present a 
plan of reorganization which will 
give each class of security holder 
everything possible under the cir- 
cumstances. 


Income and Deficit Account 
Years Ended June 30 


Gross revenue 


- | Lagans Expenses 


| Net earnings 
Less: Bond int. ..cces 
Bond expense «..++. 


j 

| Deficit for year 

| Add: Prev. deficit ... 
Prov. invest. loss ... 
Loses re furniture .. 
| Prior yr. taxes 

| Less: Red. in reserves 
Adjust. re invest. .. 
Tax refund 


| Deficit forward 386,558 
Working Capital 
$s 


|Current assets 
| Current liabilities .... 


| Working capital 4,179 
*Excess of current liabilities over current 
assets. 


Pacific Power & Water 
Earnings of Pacific Power & 
| Water Co. for the year ended June 
30, 1941 showed an advance of ap- 
proximately $2,300 over the preced- 
ing year, but remained well below 
the figures for 1931, when net profits 
totalled $27,635 against $11,913 for 
this year. 

The auditors’ statement pointed 
out that depreciation allowance was 
the maximum estimated allowable 
income tax regulations, but 





form of recapitalization of the share 
structure. 

Pacific Power & Water ‘Co. oper- 
ates the light and power plant at 


Alert Bay, B.C., and owns 100% of | 


the share capital and funded debt of 
Elk Creek Waterworks Co., Quesnel 
Light & Water Co., Quesnel Tele- 
phone Co., and Hope Utilities Ltd. 
The Elk Creek Waterworks is stated 
to be the most important operation 
of the company, serving the City 
and District of Chilliwack, B.C, with 
its entire water requirements. Dur- 
ing the year close to $20,000 was 
spent on the Elk Creek system. 


Number of ‘customers served by 
the system was stated to have 
dropped from 2,464 to 2,444 during 
the year. 


Consol. Income and Surplus Account 
Years Ended June 30 
1941 

. ¢ $s 

Total income 93,730 89.813 

Less: Oper. expenses . ’ J 

Insurance 

Maintenance _ 

Property taxes ..... 

Gross rev tax 

Gen. expense ... 

Depreciation .... 

Bond expense ...«s. 

Org. expense ...secs 

Bond interest 


Income taxes .... 4.000 


9,617 
10,770 


3,500 
1,855 


Net profit 

Less dividends: 
Prior preferred .... 
2nd preferred 
Common 


Surplus forward 9,196 
Earned per Share: 
Prior preferred . 
Paid 3.00 

4 40.57 


3.00 
0.57 
nil 
40.32 
nil 
Working ie | 
50.178 
15,759 


——— 


40.44 
_ 0.10 


ts 
Current liabilities .... 
Working capital 


Crow’s Nest Pass Coal 


“#3657 |Pays $3 for 1941 


Dividend of $1.50 a share has been 
declared by Crow’s Nest Pass Coal 
Co. on its common stock. The pay- 
ment will be made, subject to ap- 
proval by the Foreign Exchange Con. 


j 
} 


1940 7 


promise of balancing income against | For the jike period last year output | province would pay for the addi- | 

totalled 1,880,573 tons. The value of | 
| the un-mined coal was around $2! ingly, the board authorized a 22-| 
| cent increase. 


expenses. But wartime earnings will 
never be capitalized on anything like 
as optimistic a basis as those of 
peace. They are too impermanent 
for one thing. 


The war will continue to be a 
harassing factor so long as it lasts. 
Ups and downs in fortunes of Bri- 
tain and her allies are likely to be 
|reflected in stock prices, although 
perhaps not in as striking a measure 
as would have been the case a year 
ago, barring either outright disaster 
or unexpectedly favorable develop- 
ments. 


— 


“Credit Houses” 
Proving Costly 


From Our Own Correspondent 

EDMONTON.—More than two 
years operation of treasury 
branches or “credit houses” by 
the Social Credit government has 
resulted in a deficit of $720,936, 
according to public eccounts re- 
cently issued by Provincial Treas- 
urer Solon Low. 

There are about 30 treasury 
branches operating throughout the 
province in addition to an esti- 
mated 30) agencies. During the 
1940-41 fiscal year ended March 31, 
the excess of expenditures over 
revenue was $344,522. Operations 
prior to March 31, 1940, had pro- 
duced a total deficit of $376,414. 

Expenditures in the last fiscal 
year totalled $387,664 with sal- 
aries of $166,306 accounting for a 
big part of the total. The con- 
sumers’ bon paid on Alberta- 
made goods, & policy of the treas- 
ury bran operations, cost 
$114,266 during the last year. 


Newfoundland Stocks 
(Of Salt Fish Rising 


Moving upward in recent months 
Newfoundland salt codfish stocks 
at the end of September neared the 
level of the previous year. The new 
catch and export restrictions have 
tightened sales of Newfoundland ex- 
porters. 

Total of all types at Sept. 30 
amounted to 212,475 qtls. (112 Ib.), 
against 281,065 qtls. at the same time 


5 | last year, Stocks in both years were 


composed of the following: 
Salt Codfish Stocks 
At Sept. 30 


1941 1940 
Quintals 
157,380 
37,920 62,376 


42,841 


212,475 281,065 


trol Board, Dec. 2, 1941, to share- 
holderg of record at Nov. 7. 

This company has no set rate of 
dividend but paid another $1.50°a 
share in June of this year, making a 
total of $3 for 1941, same rate as paid 
in 1940 and 1939. 


J, P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
W. F. HOUSTON, A.C.A, 


~ CHARTERED ACCOUNTANTS 


TORONTO 


COMPETENT AND 


KIRKLAND LAKE 


CONTINUOUS 


millions. 
Following the abandonment of the 


production custailment policy rep- | issue between the company and t 


tional cost of living bonus. Accord- | 


} 
| union, an application has been made | special investigator under the auth- 
In respect to other matters in| to the Wartime Prices and Trade|ority of the Dominion government. 
e Board for the appointment of a| This matter is under consideration. 


~ 
‘ 


ARE YOUR 
EMPLOYEES 
PLEDGED 


100, 


TO BUY 


, 


Asan employer you have a continuing responsibility for the 
duration of the war—to keep your employees saving and 
lending regularly through the Payroll Savings Plan. , 


Make sure that new employees are pledged at the time 


they are engaged. 


Circularize your workers from time to time, urging them te 


SUPPORT 
HE 


WAR WEAPONS 
DRIVE 


under 


ADMINISTRATION 


of your estate is assured when you name this 
company as your executor or trustee. Individuals 
die, resign and too often prove incompetent, but 
our perpetual life and expert service insures 
wise administration. . 


+S 550 in view of smaller provision in pre- 
vious years, the auditors were unable 
to satisfy themselves as to the ade- 
quacy of the accumulated reserves. 
It was also stated that the allowance 
for provincial gross revenue tax and 
provincial income tax had not been 
made after Dec. 31, 1940, on the as- 
sumption that these levies would not 


We will be glad to serve you in any 
be enforced under the Dominion- 8 M 
Provincial agreements. 


capacity of trust. ' . 
Net profits were sufficient to meet U RG E YO UR WwW AR SAVINGS ( 


raise their pledges. 
Get them on a 5%, or better, basis, if possible. IN YOUR 
MMUWNITY 


The 
CiNiape Trust Make it so easy for them to save that refusal is difficult, ms 


OMPANY 


as to contents of 
London 
ccs 


Toronto 
Hamilton 


W Montreal 
indsor St. Thomas 

Chatham Victoria 

Vancouver Edmonton 


prior preferred dividend require-|f MONTREAL TRUST COMPANY 

ments, with somé earnings available | § ; Montreal Trust Building E M P L Oo Y E ES 
for the second preferred, on which 5 , Torebte 
|no dividends have been’ paid for 61 Yonge Stree 70 

nearly two years. Ross Peers, presi- J. F. HOBKIRK, Manager BUY MORE 
dent, states that consideration should 

be given to the advisability of some 
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Head Office 
TORONTO, CANADA 


United States 
Fidelity & Guaranty | 
Company 


T/NDs/ 12 
TORONTO 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 


$2,894,436.70 
Surplus 
Dominion Gov't 
1,041,353.86 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


Dominion 


Earned surplus fwd. .. 
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Agency Force Greatest Factor, Says Johnson 


Life insurance agents are the 
greatest single force in creating the 
attitude of the public toward life 
insurance, Holgar J. Johnson told 
the Ontario Life Underwriters Con- 
vention in Toronto last week. Mr. 
Johnson is president of the Life 
Insurance Institute of the United 
| States. . 

Public regard, he stated, does not 
| just happen. It is created. But the 
| kind of attitude created depends 
on the general atmosphere in which 
'it is born. If this atmosphere is 
friendly the attitude generally is 
friendly. This Mr. Johnson said is 
the reason public relations has be- 
come such an important part of 
business policy. The importance of 
public relations he explained has 
grown with business. 

When business was small and local 
there was no need of any special 
efforts to cultivate public relations. 
But when business,/became large in 
its scope and was being done with 
people in other communities who 
were not known personally, the de- 
velopment of public relations be- 
came important. Especially was this 
true, he said, because life insurance 
had grown to be such big business. 

Important Factors 

Three factors named by Mr. John- 
son as instrumental in building the 
attitude of the public toward busi- 
ness were: what they heard; what 
they saw; what they experienced 
themselves. 

While the public has confidence 
in the life insurance companies, be- 


cause they know the companies will 
their contracts, Mr. Johnson 


and many peop) 
regard a big institution with some 
prejudice. 

Life insurance deals with large 
sums of money which some people 
are apt to think encourages an 
attempt to control other business 
enterprises. 

Some people think the life insur- 
ance companies are secretive. One 
reason for this he felt was that the 
companies in many cases have ne- 
glected to tell- their great accomp- 
lishments and to explain the way 
the business works, what mortality 
rates are, etc. It is here the agency 
force can do a great job he claimed. 

Three things, however, that had 
to be observed, in Mr. Johnson's 
opinion, if the agency force is to 
play its role in creating a proper 
public attitude toward the business 
were: 

Continuous training of agents so 
they will know their business and 
their own company. 

The agent must never resort to 


Company Reports 


Okanagan Telephone 

Okanagan Telephone Co., sub- 
sidiary of West Canadian Hydro 
Electric Corp., reports a small gain 
in revenues for the year ended June 
30, 1941, over the preceding period. 
Working capital is shown at $41,707 
against $9,217, chiefly because of a 
rise in cash from $15,753 to $50,381. 

First mortgage bonds, 4%%, have 
been reduced from $421,000 to $406,- 
000, The 444% debentures are shown 
at $217,000 against $221,000. An item 
of $29,218 is shown as due West Cana- 
dian Hydro Electric. 


Consol Income and Surplus Account 
Years Ended June 30 ‘an 


1941 
$ $ 
224,790 221,786 

134,104 
87,682 


609 
32,026 
18,763 


37,502 
25,044 


12,458 
25,053 


37,511 


Less: Oper. & maint. 


Operating profit 

Add: Other income .. 

Less: Debt int. & exps. 
Income & E. P. taxes 


Net profit 


91,255 

446 
30,863 
18,490 


42,648 
29,218 


13,430 
37,511 


50,941 


Werking Capital 
Current assets 91, 
Current labilities .... 50, 


Surplus for year 
Add: Prev. surplus .. 


852 


Working capital 


West Canadian Hydro 


Steady progress is reported for 
West Canadian Hydro Electric Corp. 


|in the year ended June 30, 1941, by 


Ross Peers, president. Electric cus- 
tomers increased from 3,624 to 3,739. 
Telephone stations increased from 
5,897 to 6,043. Total gross revenue 
is up $25,184 and sale of electrical 
energy up 1.1 million kw.h. The 
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—and what does it cost? 


It’s living, and all the things that go with it . . . furniture, pic- 
tures, books, prized personal possessions . . . that make a house 
a home. Yet many homeowners, while adequately insuring the 
house, seriously under-insure the contents. When fire comes, it 
is often the contents that bear the brunt of the damage. 


So don’t take chances. Consult your British Northwestern 
agent — he will show you how economically you can be fully 
protected. Your inquiry is invited. 


HEAD OFFICE FOR CANADA: 217 BAY STREET, TORONTO 


J. H. Ripper, Managing Director 
A. C. Rusy, Br. Mgr., WINNIPEG 


V. G. Creser, Asst, Manager 


M. Nevitt, Br. Mgr., VANCOUVER | Inventories 


company operates in the Okanagan 
Valley of British Columbia. 

Construction of a new 3,500 kv.a. 
generator was started at Shuswap 
Falls which will more than double 
power capacity at that point. The 
cost is $300,000 which has been finan- 
ced by sale of a new issue of 54%%, 
25-year debentures. 

Inland Ice &-.Coal Storage Co., a 
unit that had been giving directors 
concern for years, was sold at a satis- 
factory price, it is stated. 

Funded debt outstanding at June 
30 this year amounted to $2.2 millions 
compared with $2.1 millions a year 
ago. ; 

Consol Income and Surplus Account 

Years Ended June 30 
1941 1940 


s 
454,356 


61,568 
32,004 
5,412 
5,714 
54,995 
80,131 


214,532 
10,414 


224,946 
128,226 
4,512 
34,281 
957,927 


43,048 


Property taxxes, etc. 
Prov. revenue tax .. 
Gen, & administ 
Depreciati 


Net earnings 

Less: Debt int. & exch. 
Bond exp. w/o 
Income & E. P. taxes 


Net profit 

Less dividends: 
Preference 
Common 


Surplus for year 

Add: Previous surplus 
Reverse w/o assets.. 

Less: Addit. inc. tax .. 
Bond exchahge exp. 


Earned surplus fwd. .. 
Earned per Share: 


visions. 
Shares O/s.: 
Preference, n.p.v. .. 53,810 
Common, n.p.v. .... 100,000 
Working Capital 


$ 
211,224 
94,422 


53,810 
100,000 


$ 
191,371 
87,497 


103,874 


Current assets 
Current liabilities .... 


Working capital 


Lake of Woods 


Lake of Woods Milling Co. and 
wholly owned subsidiary compan- 


ies report net operating profit of $1.3 on 


million in the year ended Aug. 31, 


1941, an increase of $232,475 over the | Dec 


previous year, 

Brig. Gen. Frank S. Meighen, 
president, states that domestic 
business was slow in the earlier part 
of the year, but improved materially 
in the last few months. Export trade 
has been excellent. Deliveries to 
the United Kingdom were much 
larger because of war conditions. The 
president declared that normally 
this increase would terminate with 
the cessation of hostilities, but it is 
regarded as probable, the enemy oc- 
cupied countries of Europe will have 
to be supplied with foodstuffs after 
the war until they can resume pro- 
duction. This will largely influence 
export volume after the war. 

After greater prevision for depre- 
ciation and income taxes, net profit 
gained fractionally to $478,700 in the 
past year. This was equal to $2.53 on 
the outstanding common shares, 
compared with $2.52 in the preced- 
ing year. ° 

Working capital position improved 
by $240,461 during the year to $1.5 
million. There was $2.5 millions of 
4%% first mortgage bonds issued and 
held by banks as collateral for a $1.9 
million loan. The $2 millions of these 
bonds authorized but unissued was 
not shown in the balance sheet for 
the year ended Aug. 31, 1941. 

Inter-City Baking Co., subsidiary 
of Lake of the Woods, maintained its 
sales volume, it is reported. The com- 
pany is in a strong financial posi- 
tion and has made considerable im- 
provements on plant during the year. 


Income and Surplus Account 
Years Ended Aug. 31 


Net oper. profit 
Add: Dividends 


Net profit 
Less: Pref. divds. ..... 
Common divds. .... 


Surplus for year 
: Vv. surplus .. 
Less: Pref. arrears ... 
2,176,770 


$31.77 
2.52 


$31.91 
2.53 
Working Capita! 


$ « 
Current assets 4,373,085 2.482.839 
Current Mabilities .... 2,870,897 1.221 '112 
Working capital 1,502,188 1,261,727 
| Balance Sheet Chances 


5 $ 
| Acets. Tec. (net) 2,288,422 819,521 


: 1,624,386 
sseeeeeses 1,859,000 509,000 


Bank loans . Y 
Accts. coovess 371,430 216,167 


| 


| 


tricks to put over a deal because 
trieks break down confidence. Per-. 
sistence was excusable Mr. Johnson 
said as long as the agent was not 
offensive. But persuasion to be 
really effective must lead to con- 
viction in the mind of the client. 
Part in Community 
The agent must not stop at play- 
ing his part inthe life insurance 
business well. He must also play 
his part in the community well. He 
should be a constructive force in 


of security for the family. 
agent can give it the friendly touch. 

By selling insurance he builds a 
backlog of security against the post- 
war problems of readjustment which 
are generally admitted to be imevi- 
table. 

By fostering thrift he helps fore- 
stall the spiralling of prices or in- 
flation. Every sale of insurance is a 
check of inflationary tendencies. 

By building up the reserves of his 
own company he helps it to carry a 
bigger share of the burden of public 
financing necessary in time of war. 

In Action 

Life insurance, Mr. Johnson de- 
clared, is democracy in action. The 
agent by creating a right attitude 
toward life insurance helps to main- 
tain a right attitude to democratic 
institutions. 


Further Gains 
In Life Sales 


Monthly Total Shows 
30% Rise Over Last 
Year 


Life insurance sales continue to 
increase. Total sales for Canada and 
Newfoundland in September at $33.9 
millions were practically 30% higher 
than in the same month of last year. 
This is the seventh consecutive 
monthly gain this year. Increases 
were shown in all provinces except 
Prince Edward Island. Newfound- 
land sales were also lower. 

The largest gain per cent was 
79.3% in Manitoba, with Saskatch- 
ewan up 65.8%. Alberta sales were 
58.4% higher. 

Sales for the first nine months of 
1941 totalled $295 millions, a gain 
of 10% over the previous year. 

The figures are for ordinary in- 
surance exclusive of increases, re- 
vivals, dividend additions, reinsur- 
ance acquired, pension bonds, group 
insurance etc. They are based on 
the experience of 18 companies 
representing 85% of the new ordin- 
ary life insurance in Canada and 
Newfoundland and are supplied by 
the Life Insurance Sales Research 
Bureau. 

Life Insurance Sales in Canada 
and, Newfoundland 
(00'S of $) 
September Change 
1941 1940 ° 


e 


Br. Columbia 
Manitoba 

New Brunswick ... 
Nova Scotia 


Saskatchewan 
Newfoundland 


Sales by Menths, 1938-1941 
(000's of $) 

1938 1939 1940 

ee» 31,387 28,767 33,726 

+ 31,796 29,202 31,820 

. 33,461 31,710 30,265 

- 30,612 26,357 32,248 

«+» 31,016 30,123 31,779 

35,660 32,226 28,530 

30,635 20,902 28,159 

28,446 26,494 24.698 

26,156 


«+ 27,928 
+ 32,372 31,210 

32,899 
33,727 


vee 37,167 
36,475 
386,855 68,726 365,217 
Will Prepare Report 


On Car Insurance Laws 


The All-Canada Insurance Feder- 
ation representing 200 stock and 
mutual insurance companies trans- 
acting all classes of insurance in 
Canada except life, have undertaken 
to make a factual report on recent 
motor vehicle legislation. Particu- 
lar attention will be paid to com- 
pulsory automobile insurance and 
financial responsibility laws. J. J. 
Robinette of Toronto, editor of the 
Ontario Law Reports, has been en- 
gaged as special counsel. 

The purpose of the report is to 
make the information readily avail- 
able for all concerned as compulsory 
automobile insurance is frequently 
suggested in this country. A com- 
mittee has been appointed by the 
Wetération as. follows: 

& ‘aantee ao OOS 

W. F. SPRY, Canadian General Insur- 
ance Co., Toronto, vice-chairman. 


Committee 
COLONEL S$. W. BAND, United States 


Fidelity & Guaranty Co., Toronto. 
A. C. HALL, Commercial Union Assur- 
ance Co.. Montreal. 
aime KEARNS, Shaw & Begg Lid., To- 
nto. 
. = MERCER, Willis Faber & Co., Mont- 
eal. 


C.P.R. Car Order 
In States Held Up 


From Our Own Correspondent 
MONTREAL.—Production of 250 
steel cars for the Canadian Pacific 
Railway was held up.temporarily by 
a strike of 350 union workers in a 
wage controversy with the Ralston 
Steel Car Co. of Columbus, Ohio. 


Dominion Appraisal 
Company Limited 


The personnel of this orgenize- 
tion represents many years of 
experience and knowledge as 
professional consultants in all 
types of appraisal services. 


HEAD OFFICE 
137 Wellington St. West 
TORONTO Elgin 5928 


was issued in June-on the com- 
mission question alone, which 
results in lowering of commission 
on inland marine business effect- 
ive October 1. 

“We strenuously object to any 
Association issuing an edict on 


Ontario Fire Agents 
Elect New Officers 


At the annual meeting of the 
Ontario Fire and Casualty Agents’ 
Association in Toronto last week, 
officers for the coming year were 
elected as follows: 

JOHN D. KIRBY, Ottawa, president. 

A. W. DUNLOP, Kingston, vice-presi- 
dent, No. 1 territory. re 

W. H. SHAVER, Midland, viee-president, 
No. 2 territory. 

A. A. CRAISE, St. Catharines, vice-presi- 
dent, No. 3 toad: 

ART E. THOMPSON, ‘Windsor, 
president, No. 4 territory. 


A. R. M. RITARI, Sud ° - 
dent, No. 5 territory. aa 


CHARLES PRIESTMAN, Toronto, secre- 
tary-treasurer. 


vice- 


any matter of vital importance to 

agents without first discussing the 

proposal with representative 

agency Associations and we should 

stand united in our opposition to 

this new until such a 

time as a complete programme is* 
ready, such programme to be first 

discussed with representative 

agency Associations.” 


Form Own Finance Company 

Another important pronounce- 
ment of the president was that the 
Association should consider forming 
its own automobile finance company, 
soon. Reason for this, he stated, 
was the action of certain automobile 
finance companies, also handling 
insurance on the cars coming under 
their finance scheme. This Mr. 
Mason claimed was a serious prob- 
lem for the insurance agents and 
meant considerable loss of revenue 
from this class of business. He felt, 
however, the restrictions being 
placed on the sale of cars might 
mean a reduction in the volume of 
insurance available from this source. 


Four Square Protection 
ss for Yourself and Family 


oa Total Payments to Pollcyhelders an@ Bene- 
fisiaries Since Incorporation Exceed 
0) 


UW 
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%% of which was paid te living policyholders 
A CANADIAN COMPANY 
ESTABLISHED 1899 


President Managing Director 
JOHN W. HOBBS NEWTON J. LANDER 
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RYO CU CONE CEO 


ESTABLISHED 1889 


« » HEAD OFFICE - TORONTO 


$250 in Prizes 


for the best solutions of 


life insurance problems 
OFFERED IN 


THE FINANCIAL POST 


INSURANCE CONTEST | 


What Life Insurance Should 1 Carry? 


This is a contest to stimulate discussion as to how the individual can best use life insur- 
ance to help him meet his personal, family and business responsibilities under today's 
difficult conditions. 


The Financial Post offers contestants cash prizes for articles dealing with specific in- 
surance problems. They will be judged for the soundness of the programme for the 
individual. Consideration will also be given to their general interest and value to all 
persons falling within the broad general group discussed. 


WHO may compete? 
ANYONE except employees of 


The MacLean Publishing Co. 
Ltd., or The Financial Post. 


HOW 


dividual. 


to enter? 


Choose one of the 4 problems 
below and submit a life insur- 
ance programme for that in- 


$100 IN CASH 


for the best article on any one of four problems 


$50 


AN ADDED 
INDUCEMENT 


EACH for the best articles on the 
other three problems 


It is The Post's intention to run a number of articles entered 
in this contest, as a service to both life underwriters and to 
the insurance-buying public. In addition to the prize-winning 
articles, others will be used, for which regular space rates 
will be paid. 


ANSWER ANY ONE OF THESE FOUR PROBLEMS 


The g 


but has no capital and 
pects of inheriting any. 


youn —a business 
man in his 20's @ total in- 
come between $1,500 and $2,000 
a year and with excellent pros- 
pects. Ambitious, conscientious, 
healthy. Is saving some money 
no pros- 
Must 
make his own way in the world. 


Z lunior executive, total in- 
come $3,000 to $5,000 a 
year, 30 to 35 years of age. 
Has saved and invested 
$2,000 to $5,000. Married, 
has two children both under 
10. No inheritance pros- 
pects. 


3 A man who owns his own business. 
or is senior executive in a business in 
which he has a substantial stock in- 
terest. Total income between $10,000 
and $25,000. Age 40 to 50. Invest- 
ment in his own business $50,000 to 
$100,000. Has other investments of 
$10,000 to $25,000. Married: has two 
children, both in their teens. 


4 A single business woman, 09° 
around 30, now making $100 ¢ 
month, with prospects of some 
increases. Has $700-$1.000 saved. 
Helps maintain widowed mothet, 
Dependent on her own efforts 
Her main object is to build 
resources on which she ca 

retire. 


If you think you can suggest the 
best programme for the indi- 
vidual visualized in any one 
of the problems above; and can 
give convincing arguments for 
your proposal, 


START TODAY 
ON PREPARING 
AN ARTICLE! 


YourProgramme 
May Win $100 


Address: 
INSURANCE CONTEST EDITOR 
THE FINANCIAL POST 
481 University Ave. 
Toronto, Ont, 


RULES OF CONTEST 


1. Prizes will be awarded as follows: $100 
for the best article, on any one of the i 
problems; $50 cach for the best articles on the 
other three problems. In addition The 
Financial Post proposes to publish a number 
of the articles that do not win prizes. These 
will be paid for at regular space rates or 
approximately $25 a piece. The number 
~~ will depend on the quality of the 


2. Answers must be in the form of articles of 
not more than 2,000 words suitable for 
publication in The Financial Post, 


3. Answers will be judged not only on the 
soundness of the programme outlined and the 
ae of Se, Sepunente in favor of 

e genera terest of t 
renee he materia! 


4. The manuscript must be typewritten on 
one side of the paper only, Pan ayes omond 


5. Contestant’s name and 
particulars as to business ue 
degrees, etc., must be typed on 
sheet attached to the manuscript. | 


6. The contest is open to anyone who is not 
an employee of The Financial Post or The 
MacLean Publishing Co. Ltd., whether a 
subscriber to The Financial Post or not, 


7. Any contestant who wishes may submit 
more than one manuscript provided each 
paper deals with a different one of the 
groupings. 


8. Manuscripts must be submitted to the 
Insurance Contest Editor of The Financial 
Post, 481 University Avenue, Toronto, 
Ontario, on or before November 22, 194?. 


9%. Any manuscript submitted will become 
the property of The Financial Post and may 
be published by it. No manuscript will be 
returned. Those published will appear 
under the name of the author. 


10. Judges of the contest will be the 
editors of The Financial Post assisted by 
such outside authorities as they may wish 
to consult. 


11. In case of a dispute or misunderstanding 
the decision of the editor of The Financial 
Post will be final. 


12. The Financial Post assumes no respon 
sibility for the suggestions made. 

13. Contestants must not mention the 
name of any company or any special policies 
sold by only a limited number of companies 
but should confine their suggestions to = 
standard types of policies sold by mo 
companies, 
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| War Vital Factor in Outlook for Bank Stocks 
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pecause of the records of the in- 
stutions they represent, bank stocks 
have acquired a high reputation for 
Ea combined with a good yield 
i regular dividends. They are not 

tive securities bought for a 
+ turn but usually for a Jong 
s For this reason, trading in 
nk stocks on the stock exchanges 
la he country is not usually heavy. 


But when shares are offered in mod- 
erate volume they”are usually. taken 
up at fairly steady prices. 

In the present circumstances, most 
of the bank stocks are selling under 
the equity value of the shares, with 


a yield substantially above that_of- 
fered by high grade bonds. Interest 
therefore centres on the outlook for 
earnings. Present position of the 
stocks is shown in the table. 
Equity 1941 
th Price Rate) wie tes 
Nationale 175 143 8 S86 tT eee 
Montreal 212 185 3° 195 171 
Nova Scotia 310 270 285 263 
Toronto 299 14 255 
Commerce 169 1 163 +3 
Dominion 189 200 184 
1 224 195 1 205 192 
Royal: I. Sep. we dbs Seals 

“Not listed, price is unofficial bid. , 

There are three main sources of 
bank earnings, loans, investments 
and services. Interest rates of 
course are a factor affecting the re- 
turn from the first two items. 

The loans- of the chartered banks 
in 1941 at home and abroad have 
been slightly above last year. Total 
loans outstanding at the end of 
August, for instance were $1.4 bil- 
lion against $1.2 billion on the same 
date last year. The expansion was 
partly in current loans, the biggest 
single item, which were up $214 mil- 
lions a large part of the increase be- 
ing attributed to borrowing by in- 
vestors in the war loan last June who 
borrowed money from the banks to 
buy bonds. Call loans in Canada 


have been lower but both current! 


should be a little higher. The trend 
of interest rates however has been 
rather easy. So the gain in that field 
is not likely to be very large. 


Increased-Business 

Increased business due to the war 
has not brought the expansion in 
loans which had been expected some 
time earlier. Many of the new plants 
producing war supplies &re being 
operated by the government which 
supplies the necessary finances. 
There has however been a moder- 
ately greater demand for loans for 
normal industrial and mercantile 
purposes because of the increase in 
general business. 

Investments have also been in- 
creasing. Total investments of the 
chartered banks at the end of August 
were $1.7 billion against $1.5 bil- 
lion a year ago. But here again the 
yield on high grade securities has 
been slightly lower than previously, 
which will affect total income from 
that source. 

There is no data on which to base 
an ate of the earnings derived 
from bank servicés such as collec- 
tions, paying cheques drawn on de- 
positors accounts, etc. But it is be- 
lieved the greater activity in busi- 
ness has meant an increase in this 
field. 

It would seem probable therefore 


\Bank of Canada 


MORRIS W. WILSON 
Shawinigan Water and 
election to 


ARTHUR SURVEYER 
Power Co. announces the | 


board of Morris W. Wilson, president of 


the Royal Bank of Canada and Dr. Arthur Surveyer, 
well-known Montreal consulting engineer and past 
president of the Engineering Institute of Canada. 


that the revenue derived from these 
three sources in 1941 will be higher 
than in 1940." 
Taxes Take Part 

But not all the increase will ac- 
crue to the shareholders. Increased 
taxes will take a large part. Higher 
taxation in 1940 as will be seen in 
the accompanying table increased 
the taxes paid by the chartered 
banks by 56%. The total Dominion 
and provincial taxes paid was over $8 
millions. This included both Domin- 


Earnings Statements of Canadian Chartered Banks 


—‘Net Earnings—— 
1939 


1940 


$ 

5,363,766 
5,350,844 
4,531,954 
2,945,358 
2,011,080 
1,550,485 
1,328,953 
1,106,152 

436,685 


24,62%,277 


1940 


$ 
2,880,000 
2,800,000 2,8 
2,400,000 
1,440,000 
600,000 
700,000 
799,000 
560,000 
240,000 


Boyal ...... is 
ie. 
Nationale .... 
Provinciale .. 


12,320,000 12,203,333 


*For 10 months owing to change in fiscal year. 
= After 
© After reserves for contingencies of $1 


for bad and doubtful debts. 


457,173 
21,860,734 


Dividends——— 
1939 


$ 
2,880,000 
00,000 
1,440,000 
600,000 


Dom. & Proy. Taxes 
1940 1939 


$ $ . 
1,927,824 1,198,413 
1,823,950 1,204,867 
1,525,019 988,422 
1,004,027 
566,530 
487,883 
370,165 
233,563 
145,600 


8,084,561 5,169,478 


-—Surplus for Year— 
1940 7 
82,446 
374,842 
000 31,719 
153,333 
524,229 
*16,258 
31,464 
$8,184 
56,873 


1,279,348 1 


ro 


1,542,800 10,828,400 


on for contingencies of $50,000: 
000 in 1940 and $150,000 in 1939. 


—Pensi 
® 1940 
~ 


500,000 
300,000 
| 350,000 
250,000 
250,000 
150,000 
150,000 
125,000 


1,175,416 1,118,575 2,125,000 


—Surplus Forward— 
1940 1939 
$ $ 


1,321,642 1,265,700 
3,198,146 096,252 
785,005 762,802 
1,225,891 1,174,560 
2,974,244 2,529,694 
676,652 665,634 
861,189 837,401 
251.038 248,449 
248,993" _ =247,908 


1940 
$ 


8.15 
8.29 
8.00 
12.42 
17.40 
11.58 
10.34 
9.82 
6.02 


9.19 


In some cases this is additional to depreciation taken before showing net earnings. 
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)HALIFAX - MONCTON - MONTREAL - OTTAWA - TORONTO 
LETHBRIDGE - CALGARY 


WINNIPEG - REGINA - 
EDMONTON 


- VANCOUVER ‘ 


2 Flights Each Way — Evéry Day 


MTORONTO..NEW YORK - 


2 Hrs. (Non-Stop) 


3 Flights Each Way — Every Day* , 
°2 Flights Seturday from Toronto, Sundey from New York 


TORONTO. OTTAWA - MONTREAL - - 2Hrs. 30 Mins. 
5 Flights Each Way — Every Day 


)TORONTO . LONDON - WINDSOR - - - 1Hr. 38Mins. 
2 Flights Each Way — Every Day 


* 
Twin-Engined Lockheed Air Liners — Last Word in Air Travel 
Stewardess Service — Retreshments alott 


| TRANS-CANADA AIR LINES 


For Information and Reservations : 
any local T.C.A. Traffic Office or Travel Agent 


THE BEST YOU 
CAN BUY FOR 
YOUR PIPE... 
727 8h. 


POUCHES 
PACKAGES 


ie MAIL © PASSENGER ‘+, AIR EXPRESS 


— W/o Premises— 


" 1,815,000 
—8Profits per Share— 


—— Net Profits —— 
St 1939 


$ 
2,935,942 2,962,446 
2,901,894 114, 
2,402,203 2,431,719 
1,593,333 


1,491,331 

1,044,550 1,124,229 
866,258 
614,797 


693,184 
241,085 296,873 


13,239,400 13,757,681 


—Divds. per Share— 
1940 - 


$ 
8.00 8.00 
8.00 8.00 
8.00 8.00 
12.00 12.00 
10.00 10.00 
10.00 10.00 
* 10.00 *8.33 
8.00 


8.00 
6.00 6.00 | 
8.46 


8.55 


1939 
$ 


1939 
$ 


8.23 
9.07 
8.10 
13.28 
18.73 
12.37 
*8.78 
9.90 
7.42 


9.55 


« After appropriations to contingent reserve, out of which provision has been made 
+ After payment of $125,000 to Province of Quebec. 
§ After all deductions including amount written off premises. 


Company Reports 


Hayes Steel Products 


Output of Hayes Steel Products 
Ltd. has steadily. increased over the 
past year, states Charles A, Dana, 
president, in presenting the arffiual 
report for the year ended July 31, 
1941. Much of the company’s pro- 
duction is being shipped for use in 
defense work, he ‘states, and it has 
been able to add buildings and equip- 
ment when needed with the support 
of the government. He states that 
the company has been able to take 
care of regular customers along with 
the increased defense programme. 

Net profits last year were equiva- 
lent to $3.51 a share on the company’s 
common stock. The? last previous 
report only covered a seven months’ 
period and direct comparison is not 
possible. During this seven months’ 
period, however, the company re- 
ported $1.04 a share on its common. 
No dividends have been paid. 

Balance sheet shows large gains in 
current assets and working capital. 
Details of changes are listed below. 
No change took place in amount due 
Spicer Manufacturing Corp. which 
remains at $75,000, all due within 
one year. 


Consol. Income and Surplus Account 
Year Ended July 31, 1941 


Operating earnings 
Less: Executive & 
Directors’ fees 


Net profit . 

Add: Prévious surplus ...ssseee+ 
Income tax adjust. ..... eeeeer 

Less: Depreciation adjust. sess. 


Earned surplus fwd, 
Earned per Share: ......s+0+ eee 
No dividends paid. 
Shares O/s., O.p-¥. ...-.-seeeeee 
Working Capitgi 


As at July 31 
1941, 
s — 
2,446,133 
1,668,900 


s 
917,224 
479,524 


437,700 


Current assets ....... 
Current liabilities .... 


Working capital 
Balance Sheet — 


$ - 
281,603 
149,500 


Blue Ribbon Corp. 


Blue Ribbon Corp. reports net 
profits equivalent to $3.90 a share 
on its preferred stock in the year 
ended June 30, 1941. This compares 
with $4.61 a share for the previous 
year. In the latest period, however, 
the company provided a special in- 
ventory reserve of $22,000 where 
none was mentioned a year ago. 

The report states that recently 
directors ascertained that a former 
director had made profits on the 
purchase, of shares of a subsidiary 
and that he had also received other 
moneys for which directors con- 
sidered he was accountable to the 
company or the subsidiaries. Claims 
have been made and a settlement ef- 
fected, resulting in some recovery 
and the possibility of a further re- 
covery. The directors are satisfied 
that the price paid was considerably 
below the actual value of the shares 
acquired and no provision is required 
in the accounts in this connection. 


Sales in the past year were well 
maintained. Present inventories are 
lower than a year ago, but stated to 
bé sufficient to care for current 
business requirements. It is sug- 
gested supply of raw material, most 
of which comes from overseas, may 
become increasingly difficult be- 
cause of shipping shortages. 

Bank loans have been reduced 
from $1.3 millions to $928,919. 

Consol. Income and Surplus Account 

Years Ended June 30 
seen 


331,548 
84,335 


22,000 
108,680 


116,533 
74,625 


41,908 
250,338 


Operating profit® .... 
Less: Depreciation ... 
Spec. inventory res. 
Income & E. P, taxes 


| Net profit 
Less: Pref. divds. 


Surplus for year 
Add: Prev. surplus .. 
Less: Addit. inc. taxes 


21,527 
Earned surplus fwd. .. 270,719 
*After deducting: 
Legal f 1,267 
Exec. salaries .. 73,300 
Earned per Share: 
Preferred 
Paid 
Shares O/s.: 


Common, 63,475 


TL.DP.V. oe 
Working ries 
1,707,175 
917,160 


+ 1,411,539 
1,013,229 


Asbestos Corp. Sales 
Holding Up Well 


From Our Own Correspondent 

MONTREAL.—Moderate decline 
is reported in sales of Asbestos 
Corp. Ltd. for the current year to 
date, compared with the like period 
of 1940. As there has been an up- 
ward trend recently, it is anticipat- 
ed that by the end of fhe year sales 
for the full 12 months will be about 
the same as for 1940. @ 

The - company’s markets have 
begn greatly disrupted as a result 
of the war. It has lost its markets 
in Europe, Australia and Japan, 
which represented/ an important 
part of former sales, However, oth- 
er outlets in red United States, 


have taken up the slack to consider- 
able extent. The shipments to 
Great Britain, which were down 
earlier in the year owing Le a a 8 
city of shipping space, have since 
shown a compensating increase, 
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ion and provincial taxes. There is 
no way of determining how much 
was paid to the two jurisdictions. 
But the increases in the Dominion 
tax effected by the 1941 budget mdéan 
an increase of at least.10% over last 
year. Accordingly it would seem 
that a large part of any increase in 
earnings the banks may make will 
be paid out in higher taxes. 


Thus net profits for the banks for 
1941 will depend on the extent to 
which taxes absorb any increase 
that may occur in earnings. 


The position of the banks in the 
last two years is shown herewith. 


Bank Chat 


Members of the American Bank- 
ers’ Association at their annual 
meeting in Chicago, received a 
direct challenge from many of the 
speakers to come to close grips with 
the problems confronting the nation 
and those likély to face it™in the 
postwar period. 

Dean W. Malott, chancellor of the 
the University of Kansas made a 
particularly strong appeal for lead- 
ership from the banks in rallying 
the people “to the urgency, the self 
sacrifice, the action needed to pre- 
serve our very way of life. You 
are not fulfilling your jobs unless 
each of you contributes to this cole 
ossal task,” he said. Problems such 
as inflation, he declared, are primar- 
ily “the problems of banking and 
finance . . . You cannot leave such 
matters to Washington and retire to 
the stratosphere.” 

He appealed for the banker to be- 
come once more the leader of 
thought in the communities of the 
country. If the members of the asso- 
ciation were uncertain as to methods 
to be followed, now was the fime, 
he felt, to get under way the great- 
est factual and analytical study ever 
undertaken. 


This paper has long been an A.B.G. member hecatse we 
value. Canadian publishers helped establish the A.B. 
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Assets Higher 
. Increase Mainly in Sterl- 
ing and Dominion Gov- 


ernment Securities 


An increase. of alm $14 milli- 
ons in assets is shown the state- 
ment of the Bank of Canada for the 
week ended Oct, 15 over the previ- 
ous week. This increase was mainly 
in holdings of sterling and U.S. ex- 
change and also in short term secur- 
ities of the Dominion Government. 

The bank reduced its holdings of 
sterling substantially the previous 
week but is now evidently building 
it up again reflecting further sale of 
Canadian dollars to the Foreign Ex- 
change Control Board for sterling 
received from the United Kingdom. 

Dominion government deposits 
with the Bank of Canada were up 
slightly, as well as miscellaneous 
deposits. Note circulation also rose 


$4 millions indicating a greater de- 


man@ for cash, owing probably to 
the fall expansion in business. 
Oct.15 Oct.8 


Liabilities 
Capital paid-up .... ; 
Notes in cire. ...... 44, 
it 


Total deposits 
All other liabs. .... 14,633,793 13,269,102 


Total liabs. 715,471,568 701,757,907 

Assets 
In sterling and U.S. 22,495,079 15,844,520 
Subsid. coin 526,257 527,599 
1,500,000 1,000,000 


Advances 
Investments: 
short 541,855,771 517,219,746 
Other Dom. govt, . 126,200,604 148,491,275 


Dom. govt. 

Total invest. ...... 668,056,375 665,711,021 

Premises 1,815,543 1,815,428 
21,078,314 16,859,339 


715,471,568 701,757,907 


Weekly Bank Clearings 


Oct.16 Change Oct. 9 

1941 Year Ago 1941 
Halifax ; i 
Saint John . 
Moncton .... 
Sherbrooke . 
Que 


+,+,, 
me pot met + + 
POS ORUASs 


-UeUscoveanuseacsHo 


++, 


RSSBs 
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SEs: Ban 


St. Catharines 
Windsor .... 
Fort William 
Winnipeg “¥ 
Brandon .. 
Regina 
Saskatoon .. 
Prince Albert 
Edmonton .. 
Calgary .... 
Lethbridge . 
Medicine Hat 
N. W’minster 
Vancouver .. 
Vittoria .... 
Moose Jaw .. 


202,406 
916,682 
53,594,034 
417,074 
5,955,844 
1,711,720 
485,476 
4,940,536 
6,513,591 
582,015 
408,773 


+ +- 


4 
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Staff Changes 


The Bank of Nova Scotia announces the 
following staff changes: 

L. R. CRAMMOND to be manager, Petit- 
codiac, N.B. 


J. T. HOLDER to be manager, O'Leary, 
P.E.1. 


BANKING SERVICE | 


, 


Is an Everyday Necessity 
pavning SCoumnr: - Forinvestment or special-purpose 


CURRENT ACCOUNTS - For business’ and for personal 
- a for 


SAFETY DEPOSIT BOXES - For securities and valued 


Lo } = Business or Personal, including | 
MONEY ORDERS, TRAVEL CHEQUES, DRAFTS. | LEND TO 
snigerieanee 
The BANK of | 
NOVA SCOTIA 


EST'D. 1832—-OVER A CENTURY, OF BANKING EXPERIENCE 
LT 


House Accidents 


account for more 
than 60% of 
Accidental Injuries 


Mr. Householder: do you realize the home risks you are 
running right at this moment? 


A defective step, a slippery walk or highly. polished 
floors . . . your child’s bicycle or toy, or a garden tool, 
left carelessly . .. a bite from a pet . . . because of 
these and a ‘hundred ‘other domestic happenings, you 
may find yourself involved in heavy é¢xpenses in addi- 
tion to loss of time. v 

You cannot, always, protect your family and yourself 
against accidents, but you can protect yourself against 
financial embarrassment by the insurance provided by 
our 


FAMILY ACCIDEN® COVERAGE 


in conjunction with our 


COMPREHENSIVE ACCIDENT POLICY 


———— SS 
Telephone your nearest Employers’ representative now. 


EMPLOYERS’ 
ASSURANCE 


_ TORONTO 


CALGARY VANCOUVER 


Fire and Casualty Insurance 


6 BUYERS OF 
_ ADVERTISING SPACE 


F you buy advertising space today, you have one tremen- 
dous advantage over advertisers of twenty-five years ago. 


Before 1914, men would have given an eye-tooth for the 
vital information on circulation which you can have for the 
asking—in A.B.C. reports. These reports give complete, 
authoritative facts to guide your buying and to make your 


advertising more effective. 


A.B.C. reports reveal and analyze NET PAID CIRCULATION—the 
true measure of advertising value. A.B.C. reports answer these three 
vital questions about circulation: how much is there? where is it? how 
was it obtained? The answers give verified information on quantity, 
and an important index on quality of circulation. 

Don’t fail to make use of this great advantage. Before you buy space 
in this or any other publication, get the A.B.C. report. Study it. Deter- 
mine hew the circulation meets your requirements. Then buy with 
the knowledge that yeu are buying wisely and effectively. 

Our circulation is fully audited in our latest A.B.C. report. We are 
Ce ot atic eee ee 


THE FINANCIAL POST 4=4.2.c. 


: Publication . 


in selling known 
in 1914, 


———,,, 
A.B.C. = Audit Bureau of Circulations= FACTS as a Yardstick of advertising value 
SS e=eerrese/ 
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From Our Own Correspondent 

HALIFAX. — Unspectacular but 
intense, Nova Scotia’s general elec- 
tion campaign asks voters to choose 
30 of the 65 can@idates before them 
and has yefto produce a dramatic 
development. 

Extreme partizanship, not unusual 
in the past in this province, has been 
lacking, the 30 Liberals confining 
themselves largely to discussing their 
record in the last eight years, -the 
29 Conservatives to their claim the 
election ought not and need not have 
been held, and the six C. C. F. candi- 
dates to condemnation of both old- 
line parties and a programme as dif- 
ficult to define as in the Dominion 
field. 

Federal participation in the cam- 
paign is entirely missing. Veteran 
Premier A. S. MacMillan, who suc- 
ceeded Hon. A. L. Macdonald, now 
Minister of Naval Services, since the 
last general election, explains that 
Dominion Ministers are too busy 
with their war work, Leonard W. 
Fraser, heading the Conservative 
Opposition for the first time in a 
general election, gives the same 
reason for the absence of federal 
spokesmen for his own party. 

The usual mixture of federal with 
provincial issues also appears to be 
lacking, though, it is said by the Pre- 
mier,.an agreement affecting Nova 
Scotia’s finances is now pending at 
Ottawa. 

Indications are that it will be more 
drastic than anything proposed since 
Confederation, but neither leader, 
so far, has discussed this question. 
It was considered pressing enough, 
however, to take the Premier to the 
federal capital a few hours after he 
had announced the dissolution of 
the Legislature and the date of poll- 
ing. 

Unusual Absence 

In a province where federal-pro- 
vincial financial arrangements for 
generations have been considered 
unsatisfactory and have been made 
the issue of elections, this absence of 
discussion may be considered most 
unusual. 

The need for the utmost war ef- 
fort and minimum interference with 
federal affairs at this time is given 
as the reason for silénce in adminis- 
tration circles. 

But that reason was not deemed 
enough to postpone the election, cons 
tends Opposition Leader Fraser, wh 
weeks before dissolution, propos 
to the Premier that the British ex- 
ample be followed and the life of 
the House be extended for such time 
as was fair, reasonable and in the 
public interest. 

Undemocratic, retorted Premier 
MacMillan who found a Liberal 
“tradition” of elections every four 
years. 

Untrue, came back the Opposition, 
citing four of the six elections called 
since 1900 by Liberal Premiers after 
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five, rather than four sessions of the 
Legislature. Liberal Opposition to 
the abolition of the life-membership 
Legislative Council also is recalled. 

Liberals contend,an election now 
is causing less turmoil and con- 


Men and Issues in N. S. Elec 


Intense But Undramatic F ightin Last 


amount, a minister of the govern- 
ment. says., 

Alleged failure to utilize Nova 
Scotia's latent resources of man 


fusion than if it had been delayed a 


until next spring. Canservatives 
reply that the Legislature, at’a 30- 
minute sitting, could have averted 
the vote this year and next, as they 
proposed, and have avoided diversion 
of time from the war effort, waste of 
gasoline and large expenditures of 
public money needed for war pur- 
poses, 
A Point for Opposition © 

On the one hand, county war sav- 
ings chairmen, including two Liberal 
candidates, proposed deferring their 
call for monéy until November be- 
cause of the election—a point for the 
Opposition. 

Announcing a final decision to 
hold the savings campaign along 
with that in the rest of the Domin4 
ion, the Premier said the election, 
with its speech-making and radio 
time, gave unequalled opportunity 
to press home the need for savings. 

There that issue stands, but, what- 
ever party leaders say, there is con- 
siderable public resentment at the 
fact the province is going through 
the pangs of a general election. 
Where there is no resentment, indif- 
ference is rife, so much so that candi- 
dates on ‘both sides are unable to 
make the usual estimates of voting 
strength. 

The government is stressing its 
record of road paving, directed by 
Premier MacMillan himself when he 
was Minister of Highways, Old Age 
Pension, health and education out- 
lays. 

In the last eight years the gov- 
ernment has ringed the province 
with hard-surfaced highways, says 
the Premier. 


Health Outlays Up 


Excellent—and to be continued as 
the war permits—agrees the Opposi- 
tion, except that secondary roads 
serving the bulk of the rural popu- 
lation have been neglected. The 
Conservatives pledge that these shall 
be improved, if not paved. 

Health expenditures have gone up 
and services have been improved, 
the government says, but the Opposi- 
tion points to many isolated sec- 
‘tions still without medical services 


Of any kind and declare they pro- 


pose to provide them. 

Old Age Pensions have brought 
millions of dollars in federal money 
to the province, the Administration 
asserts. 

Agreed, said Mr. Fraser, but no 
account is taken in the pensions or 
in mother’s allowances of the higher 
costs of living. He proposes that the 
province shall increase its allotment 
to both by 20 per cent. 

It it raises old age pensions votes, 


Save Time and Money on 
Wartime Payroll Procedure | 


dressagraph 


EFENCE Tax—war 


pledges — Unemploy- 


province to the point that was eco- 
nomically sound to create a new in- 
dustry here, 

A few days later, the Provincial 
Minister of Industries, made a 
federal announcement that three 
steel merchant ships are to be con- 
structed at Pictou, old-time ship- 
building and trading port. This 
complemented Premier MacMillan’s 
picture of mazuy yards in the prov- 
ince already engaged in the produc- 
tion of smaller craft for naval ser- 
vice. ; 

The government points to the 
direct aid it has given fishermer. 
through loans designed to rehabili- 
tate those who gain their liveli- 
hood on the sea and who, in some 
districts, have had incomes as low 
as $300 and $400 a year. 

Opposition Leader Fraser claims 
this is not enough and points to the 
depressed condition of the industry 
on the eve of war. He proposes to 
establish a portfolio of fisheries, 
under a minister with practical 


Alberta Shows 
Higher Surplus 


Decreased Outlay Gives 
Province Better Than 


Budget Results 


In conformity with improved fi- 
nancial operations of provincial 
governments Alberta reports in- 
crease in surplus in the year ended 
March 31 and a drop in public debt. 

The province, now negotiating re- 
funding of its debt with debenture 
holders, reports an overall surplus 
of $2.3. millions for the year, com- 
pared with $336,522 last year. 

Revenue for the year of $24.9 mil- 
lions was within $3,329 of estimates, 
but ordinary expenditure of $20.6 
millions was $3.2 millions lower than 
the Aberhart government budgeted 
for during the year. 

Debt Shows Decline 

Ordinary surplus was thus $44 
millions, whereas the province had 
estimated it at $1.2 million. Net capi- 
tal outlay totalled $2.1 millions. 

Funded debt at March 31 decreas- 
ed by $43,917 from the end of the 
preceding year to $156.1 millions 
while net funded debt declined by 
$736,218 to $142.2 millions. Net fund- 
ed and unfunded obligations were 
lowered by $3.2 millions to $144.7 
millions. Debt guaranteed by the 
province was pared $752,719 to $8.5 
millions. 


Social Credit Board 


Alberta’s Social Credit board cost 
provincial taxpayers $19,149 in the 
1940-41 fiscal year ended March 31, 
‘according to the government's pub- 


Week © 
knowledge of the business, and more 
first-hand aid to producers. : 


varied career, he was employed by 
provincial government as _in- 
spector of rural telephone systems. 

In the immediate past, Premier 
MacMillan, now Provincial Secre- 
tary, has been Minister of Highways 
carrying out a programme of pav- 
ing more than a thousand miles of 
road. He resigned that portfolio 
shortly before the last session of the 
House, naming in his stead J. D. Mc- 
Kenzie, a creamery operator and 
native of Ontario. At the same time 
he selected the Hon. Harold Con- 
nolly, former newspaper managing 
editor, as his Minister of Industries 
and Publicity. 

Attorney General J. H. Mac- 
Quarrie likewise faces his second 
election as Minister, as does Hon. L. 
D. Currie, Minister of Mines, The 
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lic accounts, for that period. The 


1939-40 costs totalled $40,424. 

Little is heard of the board's ac- 
tivities compared with the early 
days of Premier Aberhart’s regime. 
But L. D. Byrne, now known as the 
board’s technician rather than “ex- 
pert” as he was called when he 
first came from England, still ac- 
counts for an important slice of the 
ennual costs. Salary item of $6,000 
for Mr. Byrne is intluded in the 
year’s total outlay. 

Income Taxes Up 

Alberta income tax produced $2,- 
204,640, or $704,640 more than was 
estimated, in the 1940-41 fiscal year 
ended March 31, according to Pro- 
vincial Treasurer Solon Low’s pub- 
lic accounts. 

This figure dikely will be discuss- 
ed when the province and the Do- 
minion complete arrangements for 
transfer of income tax collections to 
Ottawa, probably about Nov. 1. 

n a recent address Mr. Low used 
the figure $4 millions as the ap- 
proximate amount of compensation 
which the Dominion would pay to 
Alberta for the latter’s loss of in- 
come and corporation tax revenues. 
Mr. Low said the province could 
“get by” on that amount by careful 
management of provincial depart- 
ments. . 

Unpaid Bond Interest 


Alberta government's trust ac- 
count representing unpaid interest 
on provincial debentures reached 
$6,303,409 during the. 1940-41 fiscal 
year ended March 31 last. That is 
the total of interest unpaid on 
bonds since June, 1936, when the 
province reduced its payments of 
interest by 50%. 


federal House as sole Conservative 
M.P. from Nova Scotia. A barrister, 
Mr. Fraser has been associated with 
the political life of the province 
almost continuously since his. gradu- 
ation from Dalhousie University law 
school in 1925, as secretary. to then 
Premier E. N. Rhodes, and later in 
the Provincial Department of In- 
formation. He ran in elections in 
1933 in Guysboro, a seat, which only 
once since 1867 has returned a Con- 
servative, and in Hants County in 
1937 against the present premier, 
Hon. A. S. MacMillan. Both times, 
he was defeated. ’ 

Tried in this difficult school, he is 
an excellent public speaker and is 
waging a strenuous campaign in 
Cumberland County, where the Con. 
servative margin in the last federal’ 
general election was nine votes. 

All four Conservative Opposition 


members of the last House are in 
the field again. They won five at 
the general election but death caused 
one vacancy. The only C.C.F, mem- 
ber also is running, and in this con- 
test he is joined by five others, four 
of them in Cape Breton,.and one in 
Halifax North. . In that seat the Hon. 
Harold Connolly is facing both C.C.F, 
and Conservative assaults. Mrs. M. 
R. Lownds, Halifax housewife. who 


Makers of the Only Complete Line in Canada | 
FILING SYSTEMS and OFFICE FURNITURE 


Ie) FFICE SPECIALTY MEG. © 


Head Office and Factories — NEWMARKET, ONT. 
Retail Branch Stores in Canadian Cities from Coast to Coast 


first campaigned in ‘1911, the only 
woman contesting a constituency, is 
one of his opponents, Mrs. Lownds 
is the third woman to run an election 
in Nova Scotia. The first two were 
Mrs. Grace McLeod Rogers, Con- 
servative mother of the late Hon. 
Norman McL. Rogers, and Mrs. 
| Bertha Donaldson who ran on a 
Labor platform. ‘That was in 1920. 

As to the outcome, Conservatives 


point to the 143,000 votes they polleg 
in the last election to the Soverne 
ment’s 165,000, though they won only 
five of the 30 seats. On the other 
hand, the Liberals stress the Tecord 
since Confederation—62 Years of 
Liberal Administration, 12 of Cone 
servative—and their present stang, 
ing in the federal house where they 
hold all seats but one in the Nova 
Scotia representation. 
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VALVESS FITTINGS © 
... we would have Food shortages 


Bp. T. Huston, editor 
Grocer, has been secretar y 
Products ‘Association sinc¢ 
tion in 1920. One of the 
authorities on food merc 
the Dominion, Mr. Husto 
editor of MacLean Publ 
Canadian Grocer since 1 


By B. T. HUST 


Food doesn’t win a war, 
| shooting, lack of food will lose 
knew that in the days when a 
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“Yes, Crane is one of our vital enterprises!” 


corners or pockets in which food: could lodge - 
or decay. 

In this, as in every other industry, Crane 
units carry and control the fldw of 
fluids—of gas, oil, water, air and 
steam. 

There are over 30,000: varied Crane 
units, Keeping them constantly avail- 
able for our ships and railways, mines, 
power plants, oil refineries, chemical 
plants, armament and ordnance plants, 

others, valves and fittings made of which are operating on an all-out war iF 
special chrome-nickel alloy, Without footing, is part of Crane’s national* job. Fourth, asin ime, to guard the nation’s 


RANE 9 Se5en: 


‘ equipment for home and institutional use. 
Ctane’s four plants and Crane’s workers #f | * Year, they are practica 
» &ecery stores even thc 
CRANE LIMITED; HEAD OFFICE: 1170 BEAVER HALL SQUARE, MONTREAL 
Branches and Waerebouses in 18 cities in Canada and Newfoundland +e] , 


ment Insurance--Group Life 
Insurance—and from 2 to 4 
additional. deductions. from 
the pay envelope—no wonder 
some accountants dread pay- 
day! Payroll supervisors 
praise Addressograph for the 
way it helps iron out kinks; 
Addressograph simplifies, 
eliminates waste motion, in- 
sures accuracy, economizes—makes payroll pro- 
cedure a simple swift routine instead of an 
oft-recurring “headache.” 


Accept Addressograph help. Confer with the 
nearby Addressograph representative today: 
You may greatly improve the efficiency of 
your payroll methods. 


Call the nearby Addressograph Sales Agency! 


Revenue and Expenditure 
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Without modern food processing, canning, and 
refrigeration, the vast agricultural and livestock 
resources of the Dominion would be unavailable 
to most tables . . . and to the galleys, 
cockhouses and messrooms of our 
fighting forces. Many staples would be 
rarely attained luxuries; nothing would 
be enjoyed “out-of-season”. 

Crane builds valves, fittings and 
fabricated pipe for many specific needs. 
To the food industry it supplies among 
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“CRANE 4-POINT WAR PROGRAMME 
First, to all Canadian industry with 
the shen ele and - fabricated piping 

vital to its operation. 

‘Second, to utilize our. plant capacity to the 
utmost in filling the Government’s munitioas 
requirements, 

Third, to furnish plumbing and heating mate 

rials for army cieiae and workers housing. 
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Expenditure: 
Debt charges 
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2,310,722 
Justice .....0. ccocces 767,235 
Agriculture ... 


546,630 

Public domain 556,276 
Welfare and relief .. 1,735,304 
: 5 


Highways 400, 
Miscella: 101,642 

20,570,676 21,922,169 
Ordinary surplus ..., 4,350,903 2,487,851 
Net capital exp. .... 2,000,148 2,151,209 


3,816,856 
3,095,433 
179,813 


Debt Position at March 31 
000 156,143,000 
13,217,000 


Net funded debt ....142,100,000 142,926,000 
Unfunded debt 8,248,000 8,573,000 
Less: Cash & invest’s 5,697,000 3,559,000 
Net funded and un- 

funded debt ..,...144,741,000 147,940,000 
Less: Income assets . 23,739,000 23,650,000 


6,501,000 0,253,000 
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Bp. T. Huston, editor of Canadian 
Grocer, has been secretary of the Food 
products ‘Association since its forma- 
tion in 1920. One of the best known 
quthorities on food merchandising in 
the Dominion, Mr. Huston has been 
editor of MacLean Publishing Co.’s 


Canadian Grocer since 1908. 


By B. T. HUSTON 


ng, lack of food will lose one. Napoleon 


that in the days when an army consist- 


OM og of 2 handful of front-line soldiers. It’s 
seats but one in the Noyg! pore true than ever today, when the front 


iijes run through (and behind) the factories, 
And as the war goes on, Napoleon's copy-book 
maxim is being brought home to Canadian 
housewives with unexpected force. 

For over 12 years, Canadians have got into 
the habit of telling themselves that nothing’ 
jke a food shortage could develop in their 
nd of plenty, that the real food problem was 
p produce less food, not more. 

All that has been topsy-turvied overnight. 

The land of plenty is still with ys, but the 
undscape is beginning to be dotted with 
‘*Keep-off” signs, and the price of admission 
s going up. Pantry shelves are vacant in 
places and menus are making strategic re- 
treats and advances in line with the grander 
grategy of war. 

Every time the housewife shifts her buy- 
ing, she can trace the cause back to one of 
five reasons: 

1. We have to help feed Britain. 

2. We have to conserve foreign exchange. 

3. We have to take what shipping is avail- 
apie. 

4. We don’t do business with Hitler or his 
victims. 

5. We have a policy that farmers must see 
enough profit to stay in business. ~ 

Biggest difference between today’s dinner 
and the pre-war banquet lies in the disappear- 
ence of imported foods. 


Disappearing Foods 

The Canadian palate is going to miss the 
flavory delicacy. of many*imported foods to 
thich.it has been accustomed and especially 
Christmas time. But even if a number of 
them are banned because of war exigencies, 
Canadais blessed with an-abundance of its 
own production and a famine is not éven be- 
low the horizon. 

Imports of several foods are off because . 
ofthe Baby Budget of December, 1940; and 
because it’s impossible to get them from 
enemy and over-run European countries. 

Nearly a year ago the Dominion Finance 
Minister brought down an interim budget 
which cut off a wide list of imported foods 
from non-sterling countries. The exchange 
problem was then (it still is) acute and it:be- 
came necessary for Cttawa to conserve United 
States dollars to pay for much needed equip- 
ment. The order was that none of these foods 
would be allowed into Canada unless they 
were'in transit at time of budget announce- 
ment—not those merely on order. 

In view of the fact that some importers 
had brought in heavy shipments in anticipa- 
ton of some such action, and as there are 
usually carry-overs in certain lines, we may 
still see a number of them on grocery shelves. 
But it's a foregone conclusion that before 
many weeks pass they'll have completely dis- 
appeared, 

What are these foods that have vanished 
fom grocery shelves or will have as soon as 
Present stocks are completely liquidated? 


From Sardines to Cashews 


_Although sardines were not on the pro- 
hibited list from non-empire countries, none 
have come out of France or Norway since 
those countries were overrun. There are no 
flocks in wholesale hands and it would be like 
finding the proverbial needle in the haystack 
to locate a tin in a retail store. Some Portu- 
Guese Sardines are still in the country but the 
“atest report is that the United Kingdom has 
oo over the balance of the supply and no 
‘ore imported sardines will be,available for 
— this year. The Dominion’s own sar- 
oo industry, which operates some of the 
a packing plants in the world, has pre- 
. ed the import shortage from carrying 
‘rough to the Canadian dinner table. 
oe used to bring in quite a lot of Dutch 
i = tom Holland but for obvious reasons 
‘Snow coming. In spices, we get cara- 
ed seed also from Holland and today it's 
a scarce here. Cream of tartar came from 
aa and since that country capitulated to 
ae ermans none has been brought in. How- 
Unling o are getting a substitute from the 
an. tates although the quality is reported 

The December, 1940, budget stopped im- 
a of non-British canned fruits and vege- 
enen had been coming mostly from 
ens “A. and Hawaii; shelled walnuts from 
we aera pecans from the U.S.A.; Brazils 
toes a? America; almonds and filberts 
ee Pain; walnuts in the shell from Cali- 
sein Inasmuch as all these have not been 
< on ‘ed to come into the country for nearly 

t, they are practically off the shelves of ~ 
focery stores even though there were smal] 
mv overs in some of them. British India is 

W about the sole supplier of nuts. We get 

ays our shelled walnuts from there although 
tape is not so good, our cashews and 
hatte of our eastern peanuts. Some of the 

t Can still be imported from China under 
Permit. So it looks’ as if the nuteracker can 
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- Paching 


Over three times as many porkers 
will leave Canada for Britain in 
the coming year as were ever ex- 
ported to the British Isles under 
the Empire economic agreement. 
To do it, the third bacon agreement 
is starting out at a price $4.08 per 
100 Ibs. higher than last year. 
Faced with the possibility of hav- 
ing to find markets for a 50-ton 
weekly surplus after the war, 
packing companies are taking steps 
to insure the permanent popularity 
. Canadian bacon in British mar- 
ets. 


} 

About a third of the housewife’s 
dollar goes for dairy products in 
one form or another. Rising em- 
ployment and national income have 
brought sharp increases in the 
operations of Canadian dairies, 
creameries, cheese factories. Now 
able to use their large capacity to 
a fuller extent, earnings (before 
taxes) of most companies have 
shown important gains, much of 
which has gone back to the gov- 
ernment in taxes. 


Wheat & Blowr 


War and wartime transportation 
problems have caused Britain to 
rely more than ever on the vast 
Canadian granary. Millers are 
currently exporting nearly four 
times the quantities of flour ship- 


than a dollar a barrel below the 
1938 average. Livestock feeds, by- 
‘ product of the flour-milling oper- 
ations, are a vital aid to Canada’s 
exports of baeon, cheese, eggs and 
milk, 


ped three years ago, at prices more 


Bakers have little to lose in the 
newly announced programme for 
price-fixing throughout the in- 
dustry. With prices stabilized on 

- bread sales, Canadian bakers have 
to date been jammed against the 
price pegs by steadily rising ma- 
terial and labor costs. With profit 
margins dwindling, the rapidly ris- 
ing volume Of domestic sales has 
helped keep total earnings of ex- 
panding companies at satisfactory 
levels. ,. 


With ‘export markets virtually 
closed and Britain buying only 
limited quantities of Canadian 
cannery products, rising domestic 
demand promises to fill the gap 
that was left open last year. Can- 
ning crops with few exceptions are 
well above last year’s level, the 
tomato pack may equal 1937’s re- 
cord. Earnings of the canning 
companies, adversely affected in 
1940, are expected to show in- 
creases this year and next. 
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Large grocery stores of the self- 
serve type are of increasing im- 
portance in distributing the stead- 
ily increasing supplies of foodstuffs 
for domestic consumption. More 
efficient, capable of supplying larg- 
er numbers of customers, the new 
large units pass much of the gain 
along in lower prices. Shown left 
is the new Dominion Stores outlet 
in Halifax, where wartime: crowd- 


ing makes mass merchandising © 


essential. 


Smashes at Hitler— 


ets in Step With March of Total War Effort 


be polished up and laid away until the war 
ends as it will have little work to do. 

No figs from Turkey can be imported. 
Some importers were hopeful of securing a 
fig shipment from Portugal but this is be- 
ginning to fade. Arrangements were made 
for Portuguese shippers to accept sterling pro- 
viding Ottawa would agree. But there have 
been so many delays and it’s so difficult to 
arrange for letters of credit that the whole 
thing is off this year. There has been a little 
carryover from last year, but there are Ho 
table figs available. Dates, on the other hand, 
are in a more fortunate position as they are 
bought in sterling in Iran and Iraq. Never- 
theless it’s uncertain at time of writing 
whether any will arrive in time for Christmas. 
If not they should be here early in the new 
year. 


Olives on Stop List ° 


We used to import a lot of ripe olives 
from California but they were also put on the 
stop list. -Arrangements were made several 
months ago to bring in green olives from 
Spain when paid for in sterling and so far 
there has been no shortage. It looks as if 
there will be plenty for the balance of the 
year and manufacturers are now endeavoring 
to secure further supplies. 

Cutting off non-British canned fruits and 

vegetables has not been of serious conse- 
quence except from the standpoint of food 
brokers. Canada has been extending her 
production in these lines and we continue to 
bring quantities from Australia and South 
Africa, with canned pineapple from Singa- 
pore. Transportation however has been a big 
problem and these imports have been re- 
duced. 
The getting of tea from India and Ceylon 
has been a problem all this year with many 
importers worried at times as to whether or 
not they would run short. The problem here 
again has been transportation. The British 
Navy was unable to release sufficient ships to 
ensure our usual purchases which have been 
amounting to close to 40 million pounds per 
year. To make matters worse, a few months 
ago Ottawa, to save more exchange, stopped 
imports of non-British black tea, much of 
which had been coming from the Dutch East 
Indies. The odd shipment continued to arrive 
from India and Ceylon and wholesalers have 
been rationing their retail customers so that 
there would be no definite shortage. Now 
the shipping situation looks a little brighter 
with the seas*a bit more tranquil. Tea prices 
have however shot away up and_it’s only the 
poorer grades that are selling today under $1 
per pound to the consumer. Coffee has been 
a different proposition. Our proximity to the 
South American markets has enabled us to 
bring insufficient with no, danger of a famine 
and we are still getting quantities from Brit- 
ish East Africa. ; 


' When you line them up, the number of 
‘imported foods which have trooped off the 
retailers’ shelves is pretty impressive. But 
their number outranks their importance, not 
one is a really big gun in the Canadian food 
front. 

Far more important to unfinicky Cana- 
dians are the trends in what we produce at 
home. Since Britain sat in at the breakfast 
table, it has been a case of plenty for all, but 
Canadians no longer get the first grab. 

Total food supply in Canada is, of course, 
adequate, but Canadians are being forced to 
switch their taste for certain products needed 
in the United Kingdom to others that are 
not. Consumption of some of these has al- 
ready been voluntarily curtailed and next 
summer we are going to see definite shortages 
in others. 

Pork products for domestic consumption 
are on the short side because of Britain’s need 
for 425,000,000 pounds of bacon this year. The 
fact that during the coming twelve months 
she will require 600,000,000 pounds of Cana- 
dian bacon—a 40% increase—means that we 
may be still shorter next year unless hog pro- 
duction moves up’to that extent. Canadians 
will be quite willing to reduce their consump- 
tion to help the Motherland in its hour of 
trouble and we are asked to curtail con- 
sumption by 50%. 


U. K. Takes Canned Tomatoes 


Most of our cheese has been earmarked for 
Great Britain, who this year is seeking 112,- 
000,000 pounds or some 20,000,000 above a 
year ago. Our own domestic consumption is 
about 40,000,000. pounds anrmally which 
means a total make in the present 
crop -year of approximately 150,000,000 
pounds to take care of British and dom- 
estic trade. Right now manufacturers of 
processed cheese are using up last year’s 


make because they cannot get the mild. Thus - 


stocks of old cheese,in Canada will soon go 

*’ into consumption and there is no new to take 
its place going into storage; so a shortage next 
year is apparent. 

Following months of negotiations the 
United Kingdom has agreed to take 300,000 
cases of our canned tomatoes out of 850,000 
first mentioned nearly a year ago, at a defi- 
nite price, Montreal. This year’s pack looks 
to be one of the biggest in history, likely well 
above the 3,000,000 case mark. It may be 
close to that of 1937 which was over 3,500,000 
cases, apart from home-canners, and which 
was the high mark for all time. There is a 
possibility the British Ministry of Food may 
want more, but whether it does or not it looks 
as if there will not be any domestic shortage 
before 1942 pack, 

_| dt lax ea flour, macaroni and cereal prod- 


_ 


eh ers Mey Ashes ASSP ape ah. 


ucts are concerned, Canada has an abundance 
with no chance of a shortage. We have plenty 
of fats, beef, lamb, poultry, fish, fruit juices, 
milk and sugar. pi 

' Mix all these food facts together and you 
pour out a gloom labelled “higher cost of liv- 
ing.” And food costs have led the parade. 

Why? Because it costs more to bring im- 
ported foods to Canada; because Canadians 
need more food, bid against each other and 
against the British buyers; because labor is 
searce and wages are higher; because govern- 
ment taxes and regulations. have levered up 
prices. | 

As an instance, when war broke out a 10c 
per pound special tax was placed on both tea 
and coffee in addition to the former duties, 
import and sales taxes. At this same time 
prices in primary markets have gone away 
up and there are higher freights and war risk 
insurance. Naturally these products ad- 
vanced. Ottawa, too, has restricted imports 
of vegetable oils from non-British countries 
to the extent of 30%, thus forcing up prices of 
vegetable shorténing and soap. Imports of 
non-British foods such as canred fruits, vege- 
tables and fish, nuts, and many other lines 
have been curbed resulting in greater demand 
for similar Canadian and other empire prod- 
ucts, 

Basic fact of farm economics is that the 
greater part of the agricultural economy, the 
price and wage set-up had gradually become 
adapted to the depression, to a period of 
dwindling production in which many farm- 
ers and farm helpers only held to the land be- 
cause there were no other opportunities. The 
profit margin, where there was a profit, was 
too low to encourage increased production, 
particularly when factory jobs and army life 
were offering their attractions to farm work- 
ers. 

With the United Kingdom asking for more 
and more Canadian bacon, cheese, canned 
milk and other products, the government saw 
that prices of milk and hogs were raised to the 
producer to ensure the additional quantities 
desired. This year, for instance, we have 
promised Great Britain 112,000,000 pounds of 
cheese as compared with a little over 90,000,- 
000 a year ago. 


Eggs.For United Kingdom 

Eggs are still another example. Ottawa is 
arranging to send greatly increased supplies 
to the United Kingdom and the heavy ex- 
ports already have kept this market several 
cents per dozen above that of a year ago. It 
will thus be seen that through the greatly in- 
creased demand from the United Kingdom, 
and Ottawa’s anxiety to stimulate production, 
prices of many farm and processed farm prod- 
ucts have been raised to the consumer, thus 
adding to the cost of living. On the other 
hand, there has been little or no change in 
bread and cereal prices since the war started. 
The processing tax on wheat and on flour to 
the baker did add to costs but the govern- 
ment frowned on any increase in bread prices. 
Now that the tax has been rescinded, Ottawa 
hopes to obviate such an increase. 

But the price shifting has by-passed one 
of the most important links in the chain from 
soil to shopper—the processer-and distributor. 

In bread, for example, the price increase 
has not been passed on to the consumer at all. 
It bottlenecks in the baking company, where 
it ultimately has to be absorbed by the share- 
holder. 

In addition to wartime regulations and 
controls, the continuing keenness of compe- 
tition in the food trades partly accounts for 
the falling profit margins, and as well it is 
the announced policy of many companies to 
keep these margins down as a contribution to 
the war economy. 

But to the shareholder, all these factors 
boil down to the same thing. His investment 


is only secure in those companies which are 
able to meet lowered unit profits by whole- 
sale increases in volume. 

Because his dollar is usually backing the 
larger companies in industry, the investor is 
to a great extent insulated by the power of 
mass sales from the full force of the present 
decreasing profit margins. 

All the factors mentioned above cannot 
help but be materially affected by the 
sweeping new controls instituted this week by 
the Dominion Government. These controls. 
which are aimed at placing a ceiling on cost 
of production on the one hand, and selling 
prices on the other, are discussed elsewhere 
in this issue.’ F 

Net outcome of the present forces at work 
on the investor’s dollar will not be known un- 
til after the war is over. There may be other 
changes in government policy before that 
time. 

But, in any event, the food industries in 
this war will have added a new word to the 
language—“lossiteering.” Only by the de- 
velopment and aggressive use of large and 


costly production and distribution machinery _ 


have they been able to maintain éarnings. 


Where Housewife’s 
Food Dollars Go 
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Meat & Fish ..... 1.38 


Butter Mie eeweoet’e 
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Fresh fruit ......... 
EGGS ios cicero’ 


Tomatoes, canned 


Root vegetables. . 
Condiments ..... 
Dried Fruit. ......:.-. 
Cereee => is cinis 
Other fats ...... 
Potatoes 
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Vegetables pitts 
Cheese 


For family of five; 
Data: Visiting Homemakers’ Association. 


How Many Calories For Your Job? 
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Price Controls Put Brakes on coat 


Baking Firms Jammed Between Rising Costs and Fixed Selling Prices 


Although increased food requirements occasioned by rising em- 
ployment and a generally more active way of life in Canada has 
brought larger volume to the Canadian baking industry, few 
individual firms are eble to show better earnings for the shere- 
holdets. In its effort to stem the rising trend of living costs, bread 
prices were among the first items to fee] the restrictive influence of 
the Wartime Prices and Trade Board. 

Net result of the squeeze on profit margins hes been an increas- 
ingly difficult problem of survival. Bakers with small outlets, unable 
to obtain their share'of the increasing domestic demand have been 
harder hit than larger organizations. Unless these have been able to 
balance lower profits per loaf by increases in the number of loaves 
sold, dividends have had to suffer. 

Withdrawal of the processing tax end the ban on sliced bread 
are evidence of government concern over the position of the bread 
companies, an effort to compensate them for rising costs and delay 
the need for rises in the price of bread. 

The announcement of the extension of price and wage controls 
throughout the Canadian business structure is not likely to alter the 
conditions under which bread is being sold to any great extent. 

” But it does give promise that the things the baker buys will now 
also be subject to the same controls that he has faced in selling his 


products. 
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Dover Industries 


Organized in March 1940, 
Dover Industries Ltd. is a con- 
solidation of Robinson Industries 
of Hamilton, formerly Robinson 
Consolidated Cone Co.; the T. H. 
Taylor and Co, Chatham, Ont.; 
and F. J. Cherry and Sons, Ltd., 
Preston, Ont. 

An initial dividend of 20 cents 
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change and the Detroit stock 
exchange, still has Canadian 
shareholders. 

Recent earnings reports have 
shown a progressively lower 
record of earnings. In the last 
year for which figures are at 
present available ended Oct. 26, 
1940, net loss for the period was 
$264,882. As a result, preferred 


Coincidence or not, only twice since war began has the food section 
of the cost of living index soared sharply above the rest of the index. Both 
occasions have .been followed by sweeping changes in the government’s 
policies. When the panicky hhoanQing: 42 of foodstuffs caused the first jump 
toward the end of 1939, the Wartime Prices and Trade Board was insti- Bastern ekeries Ltd. epernien- 
tuted, quickly brought the runaway index back to the average. Latest gap e chain cf bakeries in the Mari- 
is to be brought under control by the widest pegging of prices in Canada times, located at Saint John, 
in history, expected to employ five battalions of accountants. Moncton, Fredericton and Camp- 


markets in eastern Ontario and 


Barker's Bread 

Operations of Barker's Bread 
Ltd. in the 1940 business year 
compared unfavorably with those 
of 1939, the net profit of $61,369 
of 1939 changing to a profit of 
only $491 in 1940. Major factor 
in causing the earnings,drop, ac- 
cording to H. B. Manning, then 
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president, was the adverse effect 
of the 15-cent-per-bushel process- 
ing tax which had to be. borne 
by. the baking company. No-pre- 
ferred dividends have been paid 
singe Jan. 3, 1941. 

Operating a fleet of about 150 
trucks and wagons, the company 
manufactures and distributes di- 
rectly to consumers in- Toronto 
and district bread, biscuits, cakes 
and pies, and carries on a whole- 
sale trade with leading stores, 
restaurants and hotels. Manu- 
facturing plants, stables, garage 
and premises are owned by the 
company in Toronto. 


Directors—J. B. White, pres.; G. W. 
Burry, Linden, N.J.; Hon. J. Earl 
Lawson, R. B. Phipps, sec. & compt.; 
G. Nunns, Toronto; J. B. MacNeill, 
treas. 


Burry Biscuit 

Although delisted from the 
Toronto stock exchange in 1939, 
Burry Biscuit Corp., now trad- 
ed on the New York curb ex- 


dividends have not been paid 
since July 1, 1939. Working 
capital has also suffered, having 
fallen from $334,489 in 1938 to 
$57,796 in October last year. 


Directers—G. W. Burry, pres., Eliza- 
beth, NJ.; F. T. Fisher, asst. sec.; 
R. J. Flood, New York. 

Sec.+treas.—R. D. Strawbridge. 


Canada Bread 


The annual report for year 
ended June 30, 3941, of Canada 
Bread Co. showed net profits per 
loaf produced had fallen from 
% cent in the 1939 year to 1/7 
cent currently. Since the report 
appeared in August, the company 
has redeemed in full its bonded 
debt which formerly amounted to 
$1,250,000 and has stepped up 
the rate of dividends on the pre- 
ferred stock to 6% in keeping 
with the terms of the capital re- 
organization of 1935. 

Removal of the processing tax 
on wheat has benefited the com- 


BAKING INDUSTRY SECURITIES 


Stocks 


Div. Price 


pany, but this gain has been 
largely offset by rises in other 
operating charges, shortening be- 
ing an outstanding example. 

Although net profits have 
shrunk from $216,114 to $145,027, 
they remain more than adequate 
for first preferred and second 
preferred dividends. Common 
earnings have fallen from the 
recent high of 73 cents in 1939 to 
10 cents in 1941. While the com- 
pany does not publish total pro- 
duction or sales figures, its ability 
to maintain earnings in the face 
of rising costs indicates that its 
sales position in the industry has 
been growing over the past sev- 
eral years. In the past six-year 
period, C. H. Carlisle, president, 
states company business has a 
total increase of 48%. The 68 
plants and depots operated from 
Montreal to Winnipeg are stated 
to have been kept in excellent 
position and no further expansion 
or capital expenditure are antici- 
pated during the war. 


Directors—C. H. Cute. pres.; C. B. 
Shields, A. G. alwyn, A. W. 
gg R. S. waldie, vice-pres., 
~ Leitch, Toronto; A. V. Loftus, 


operations are the large-scale 
nature of the production and dis- 
tribution facilities. In addition 
to the bakeries, sales offices and 
warehouses are located in’centres 
all across Canada. A fleet of 139 
trucks, operated by the three 
divisions—biscuit, cake and bread 
—completes the distribution pic- 
ture. One of the most aggressive 
firms in the Dominion, Christie’s 
has a record.of over 88 years of 
successful operation. 

Although Christie, Brown is a 
leader in the Canadian baking 
field, investment interest is con- 
fined to the shares of National 
Biscuit Co. the controlling 
organization, which also oper- 
ates in England and the United 
States. Shares of National Bis- 
cuit Co. are traded on the New 
York Stock Exchange. 

In the first six months of the 
current year, net profits of Na- 
bisco amounted to $5,283,803, 
slightly above the $5,214,714 re- 
ported last year, In the second 
quarter of 1941, a more favor- 
able earnings comparison appear- 
ed, with the common stock earn- 
ing 33 cents for the three months 
against 31 cents for the corres- 


the Maritimes. 


Directors—de Gaspé Beaubien, pres.; F. 
A. Béique, vice-pres.; R. Philie, 
gen. mgr. and sec.-treas.; G. oO. 

cie, Emilien Gadbois; Montreal. 


Dominion Bakeries 

With the judicial sale in August 
this year of the company’s re- 
maining properties to Maple Leaf 
Milling Co., Ltd., the history of 
Dominion Bakeries Ltd. came to 
an end. Incorporated in Sept., 
1928, to acquire six bakeries, the 
company steadily expanded 
through 1929 and 1930, acquiring 
its 16th bakery in the latter year. 
In the same year difficulties be- 
gan to mount, preferred divi- 
dends were passed and for the 
fiscal year a net loss was shown 
for the first time. 

Many of the local . bakeries 
proved unprofitable in view of 
the low operating cost experi- 
enced by larger bakeries, cen- 
trally located, servicing outlying 
districts by means of trucks. By 
1933 directors had been author- 
ized to discontinue operations at 
all branches of the company, to 
rent where possible and from 
time to time to sell or dispose of 


The company is/ controlled by 
Maple Leaf Milling which at last 
report owned 25,001 common 
shares out of the 30,000 no par 
value shares outstanding. 


George Weston 

The drop in earnings which 
featured the George Weston Ltd. 
annual report for 1940, showing 
common earnings down 30 cents, 
gave evidence in the first half of 
1941 of having taken a turn for 
the better. Earnings per share of 
common stock in the first half of 
1941 were 50 cents, against 48 
cents for the same period last 
year, after allowing for depreci- 
ation and all charges, including 
estimated excess profits taxes. 

This year and last, the com- 
pany has been faced with rising 
material and production costs in 
all lines with sale prices prac- 
tically unchanged, particularly in 
the major item of bread produc- 
tion. In 1940 production totalled 
more than 97,000 tons, an increase 
of 12.8% over 1939, and dollar 
value of $25.3 millions was up 
16% %. 

Directly and through its sub- 


deliveries to anywhere in the province, rising domesti ic dema 


By means of this efficient and far- 
reaching “National” service, every 
one of these thousands of independent 
retailers .. . wherever located ... can 
meet competition on equal terms, 
and provide customers with the world’s 
finest products at the lowest prices 
consistent with high quality. 


NATIONAL GROCERS 
COMPANY LIMITED 


AN ENTIRELY CANADIAN INSTITUTION 
Head Office: 21 Front Street East, Toronto 


BOARD OF DIRECTORS 
Archie Foster, President and Chairman of the Board: M. D. Lemon, 


"MEAT PACKING 


Stocks 


British , Columbia Packer 
Com., n.p.v 
*Year  —* Apr. : 


Burns s & Co 
a. . pref., BOn-COm..  .., 


wf 


cL. B nmp.v. ese ee 
Management, n. -P.- V- 


Canada Packers: 


n.p.* 


*Year ende d Mar. 27, ! 
1. 1941. 


Ganadian Canner 
ist pref., par $: 20 
2nd pref. ccn., n.p 
Common, n.p.¥ , 
+tAfter: *Befcre 
20 cents. ePro 
earnings on the cor 
1941, $2.59 in 1940. att 
Connors Bros.: 
Cl. A, M:p.V. .0<--- 


nbir 


Cl. B. n.p.v: 


Maritime-National Fish: 
6% pf. cum., par $100 443.9 


Common, n.p.v 
nee June 4, 1940. 


Gunmen, n.p.v. .«-. 


Bonds 


British Columbia Packers 


wae 
a ‘gen. mgr. and sec.-treas.—W. 8. 
Antliff. 
Asst. sec.-treas.—L. F. Enright. 


Canadian Bakeries 
Controlled by Maple Leaf Mill- 
ing Co. Canadian Bakeries is 
engaged in manufacture and dis- 
: tribution of bakery products 
5-6% ist pf. cum. red., in the chief cities of British Co- 
$100 1,250,000 411. 7 ¥ y i “ 
Pret. B meen eraitece, CN ee te ee lumbia, Alberta and Saskatche 

vopepeoes eenenes 23h nem $2.80 as ase i % eo 8 ee i oe 
oon n ‘ rganization o e com- 

*Majority held by Maple Leaf Millin , ; 

provisions Meare ended dune, 0, 941 and tas TNew rites ate was pany’s capital structure carried 
913,000 *2.28 °6.14 1450 64 20 4a elimination of the former deficit 
sh. 40.25 0.05 nil 3 1 56 account and the writing down 


per Share Range 
1939 Rate —1940-41— Last Yield 
$ High Low Price 


-* 
are 


Vice-President: H. L. McNally. General Manager: T. H. Kinnear, 
Secretary-treasurer: D. Biain: Hon. George Gordon: W. H. Kenny: 
A. J. Major: W. G. McLauchlen: T. J. Medland; Marland Woolnough, - 


Ist Mtge. Serial Bonds 

Conv. S. F. gate 

2nd Mortgage Ser. Deb 7 
+tHeld as collaterai for bills 
1945, incl. $54,992 July 


Burns & Co.: 
Ist Mtge., Series A.. 


Canada Packers: 
Collateral Trust Debs. ... 
BPO Sundeseccedsces 
Do.. BN coc déaucaccces 


Canadian Canners: 
1st Mortgage 


Ist Mige. Conv. ..--cce.+++: 


“ 
* 
, 


sidiaries George Weston Ltd. op- ” 
erates plants at Toronto, Ont; 
Passaic, N.J.;Salamanca, N.Y.,and 
at Battle Creek, Mich., with dis- 
tributing branches and agencies 
across Canada. Since incorpora- 
tion in 1928 total assets have risen 
(Continued on Page 16, Col. 3) 


ponding months of 1940. them at terms considered expedi- 

<p ent. At August 31, 1940, the com- 
pany owned 10 plants in Ontario. 
Remaining assets were offered 
for judicial sale last August, and 
the Maple Leaf Milling Co. Ltd, 
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Barker's Bread: 
5% Pref. cum. red. 
conv., par $50 ..... J . . é 28 16 hen 
Common, W.WVo cocce A / J ' 1% 1% ay 
Burry Biscuit: 
Pf. conv. red., par = 


Sen. pee Lae oi 


tN. Y. Curb. 


Consolidated Bakeries 
Operations of Consolidated 
Bakeries of Canada Ltd. are, The 
Fi ial Post i rmed, - ; : 
. tne the faites in ten which had a claim of nearly $216,- 
common to the industry, but the, °° against Dominion Bakeries, 
low prices of the company’s pro- J 
ducts against rising costs are pre- . 
venting earnings from keeping 
pace with output. 
Consolidated Bakeries operates 
12 bakeries in Ontario and Que. 
bec through the wholly owned 
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d 99,890 
*Years ended “Aug. 31, 1940 and 1939. 


Consolidated Bakeries: 
Pt. mgmt. shs., n.p.v. on 


1.25 0.60 19 8 


% 
tPaid in 1941 to date. 


10% 6.7 


2.07 3.65 1.00 19 9% il 
. 40.18 0.83 nil 3% i 1% 


Z ° 
Taylor Co., 32,124 shs. to &. J. Cherry & Sons. 


70.20 
Cone Co., 55,698 shs. to T. H. 
?+Paid Mar. 1, 1941. 


Eastern Bakeries (Controlied by Maple Leaf Milling): 


Pref. 642% cum., par 
Pelco nqupopopanadsd ++  .§09,000 


3.25 -” eee eee eee 


Not available 


Common, n.p.v. 


30,000 sh 
1,000 preferred. and ‘over 25,001 common owned * Maple Leaf Milling. 


2,114,500 403 5.48 3.00 36 23 23 see 


Inter City Baking: 
Common, par $100 .. 


oe 


A held by renune Westen Ohad. “except “directors? qualifying shares. 


Moir’s Li 
7s Ist Teak cum., par 


of goodwill to $1. 

Sales volume for the fiscal 
year ended Aug. 31, 1940, showed 
an increase over the previous 
year but net profits were lower 
due to higher prices of ingredi- 


~ ents, increased taxes and lower 


competitive sale prices in certain 
areas, R. W. Ward, president, 
stated. 

Since reorganization, the 
course of earnings has not been 
sufficient to meet full dividend 
requirements on the 9,130 shares 
of 5% preferred stock outstand- 
ing, and following a payment of 
$2.50 per share on Oct. 1, arrears 
amounted to $2.50 per share. 


Directors—R. W. Ward, pres. and gen. 
mgr., Calgary; D. C. MacLachian, 
vice-pres., Toronte; D. A. Ross, sec.- 


subsidiary, Wonder Bakeries Ltd. 

In 1940 earnings dropped to 70 
cents per share against $1,25 year 
before. Dividends on the common 
stock were formerly paid at the 
rate of 25 cents quarterly, plus the 
occasional extra dividend. The 
rate in 1941 has been cut to 15 
cents quarterly, three payments 
at the beginning of April, July 
and October, having made 
at this rate. 


Direeteors—John Turnbull, chm.; Rob- 
ert McMullen, pres. & gen. mgr.; J. F. 
Lash, *F. K. Morrow, F. G. Osler, 
Toronto; R. R. Dobell, *G. A. Morris, 
*J. W. McConnell, Beaudry Leman, 
Hon. Charles A. , Montreal. 

Vice-pres. & asst. te gen. met —T. M 


Dutton 
Sec.—H. ‘°°. Neale. 
Treas.—H. 8. Pratt. 
t shareholders. 


treas. and asst. gen. me_r.; a 
Burns, Calgary; F. J. Coombs. 8. 
Waldie, Toronto; E. E. Duchertieia, 
—e H. M. E. Evans, Edmon- 


David & Frere 

In the past year David & 
Frére Ltée, Montreal, biscuit and 
candy manufacturer, has been 
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100 7 
sa Not available “s 
All common, s and $24,500 preferred stock held by George Weston Co., $37,600 


held by public at Dec. 31, 
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Bonds 


Int. 


Times Int. Earned 
Outstand. After 


Rate ° 
% Maturit s 1940 1939 


Canadian 


ist Mtge. S. F. ......2--+sseeeee-: 6% 


Inter City Baking: 
ist Mtge. S. F. Gold 
McCormick's: 
Guar. Pr. Lien S. F. 
Guar. S. F. Mtge. 


Moir’s Lid 
ist Mtge. ‘s. F. Gold 


1945 527,000 1.99 3.17 
1,041,500 3.32 3.30 


232,000 91.16 91.77 
1,267,100 18.56 17.69 


750,000 2.71 1.00 


Christie Brown & Co. 


Christie's operate three bak- 
eries, two at Toronto and one at 
Winnipeg. One of the Toronto 
plants and the Winnipeg bakery 
unit is devoted to the produc- 
tion of biscuits. The remaining 
Toronto bakery, in addition to 
biscuits, turns out cakes and 
bread, for distribution in Ontario 
and the Montreal area. The 
manufacture and distribution of 
bread by the company is under 
the wing of an affiliate, Chris- 
tie’s Bread Ltd. 

Major feature of the Christie 


DAVID ET FRERE 


. LIMITEE 


Incorporated in June, 1928 to acquire the business and 


assets of David Frére. 
Established 1905 


Makers of Fancy and Plain Biscuits 


President—de Gaspé Beaubien. 


\ OFFICERS 


Vice-president—F. A. Béique. 


General Manager and Secretary-treasurer-—L. R. Philie. 


‘ 


DIRECTORS 


de Gaspé Beaubien, L. R. Philie, Georges O. Soucie, 


F. A. Béique, Emilien Gadbois 


Champlain St. — MONTREAL, P.Q. 


working at capacity. Sales and 
earnings in the year which began 
April 1 are well above the same 
period last year. With & large 
backlog of business on hand, 
prospects for the remainder of 
the year are considered good. 
While sales have been materi- 
ally higher, rising material and 
labor costs and taxation have 
prevented earnings from fully 


‘ reflecting betterment in volume. 


Many ingredients have increased 
sharply in price. Fat costs have 
doubled in the past year. 

In the year ended March 31, 
1941, operating profit of $90,910 
was reported. Net profit amount- 
ed to $47,509, equal to $2.07 a 
share on the class A stock. The 
company adjusted its financial 
year end from the calendar year 
in the 15 months ended March 30, 
1940. Resultg¥or the last year are 
therefore not comparable with 
the previous financial period. 

Net profit in the 15 months’ 
period totalled $103,004. 

The company is paying divi- 
dends of $1 a share annually on 
its $2.25 non-cumulative class A 
stock. This rate commenced with 
the quarterly payments of 25 
cents on March 30, 1940. An extra 
of 10 cents was also paid on that 
date, but none has been paid 
since. 

Financial position of the organ- 
ization has been gtrengthened in 
recent years and at March 31 
working capita] totalled $262,226. 
This compares with $256,907 at 
March 30, 1940, and sien. 169 at 
Dec. 31, 1938. 

The company ates 
plain and faficy biscuits and 
candies and its largest market is 
in Quebec Province. It has some 


; 


tected yet displayed by this thin 
transparent film, foodstuffs of all 
kinds are kept in the best possible 
condition. Loss through drying 
out is sharply reduced, spoilage 
through handling is virtually elimi- 
nated; quality and goodness are 
preserved right up to the time of 
purchase. “Cellophane” Division, 
Canadian Industries Limited, P.O. 
Box 10, Montreal, P.Q. 


Was" resulting from pre- 
ventable spoilage and de- 


terioration of merchandise robs 
Canadian stores and manufacturers 
of thousands of dollars each year. 
Such waste is especially harmful 
today, for in wartime conservation 
of material and productive effort 
is of paramount importance. 


The use of “Cellophane” in pack- 
aging checks needless waste. Pro- 
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Packing F irms Weather Hea vy: Year 


Domestic and British Requirements Appear Assured by Increased Output : 


4 
In the annals of the Canadian packing industry, 1941 will appear ‘ 
INDUSTRY 4 a record year in point of volume handled, a record shortly to be B C. Packers 
# eced by the operations of 1942. Major problems faced during the The 1941 salmon pack in Brit- 
: ve been the technical questions of handling the increased vol- ° 


qd arranging for the delivery in good condition of the 425 mil- 
ds of bacon exported to Britain, delivery of which was ad- 


| Only so long as Quality 
is rigidly maintained, 
can a Food Product make 
good on its Reputation! 


war, many of these markets have 
been lost and sales outlets limi- 
ted. On the other hand, an im- 
portant néw market has been 
opened up in the United States 
by the elimination of Norway 
and other northern European fish 


ness year increased nearly $100,-. 
000 over 1939, but after allowing 
for non-operating charges and a 
sharp increase in bank interest 
paid, the company again failed 
to report net profits. Net loss for 


major 
1940. 
Ontario, Quebec and British 
Columbia are the three provinces 
in which the bulk of Canadian 
canning is done. Of the three, 


items show gains over 
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ish Columbia has been the best 
in five years. In the first eight 
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marine resources and of overcoming some of the seasonal nature of 


the industry. 


For the Maritimes, some export markets have been lost, trawlers 
nave been requisitioned by the government, and while @ highly 
: ful campaign was waged to widen the Canadian internal 


success 
market, sel 


ling prices have been low. 


} 
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Fruit and vegetable canning has on the whole had a highly suc- 
cessful year. With the exception of early fruits, strawberries, rasp- 
perries and cherries, majority of the canning crops have been better 

on average, in many cases establishing records for five years or 
. While canning companies have lost most export markets, the 


wore 


tic demand bids fair to absorb available supplies. 


WEAT PACKING AND CANNING SECURITIES 


Outstand. 1940 1939 Rate -—1940-41— Last Yie 
s s $s $ , High Low __ Price 


Stocks 


ritish Columbia Packer ; : 
com B-p.* uae ey 2 *2. nil 19% 9 
*year ended Apr. 30. 195 


|. 33.5841 sh, 02.27 44.15 nil 
109,554 sh. ; ot ae 
5s ove 


200.000 sh "8.24 4400 104% 65 86 46 
lar. 27, 1941 and Mar. ‘A bonus of 50 cents paid Apr. 


190.877'2 sh. *°5.30 °8.01 £1.00 2242 17 
n.p.v. 363,732 sh. °2.25 *3.68 70.60 14 7% 
137.784 sh. ef3.04 ef€.80 0.50 10°; 5 7 
Befcre participating feature. +Plus participating dividends of 
eProviding that all conv. pref. were converted into common, 
on the combined conv. pref. and common would amount to $1.56 in 
n 1940. atter participation of first preference. eos 
£5,000 si.) 0.50 
}Not available 
5.000 sh.} 0.50 
e-National Fish: 
n., par $100 443.900 sh.) 6.00 
‘Not available 
n, n.p.v 50,000 sh. } *0.45 
d June 4, 1940 


1.49 2.21 1.00 ‘ ‘ , 6.1 


B | Int. Times Int. Earned 
onds Rate Outstand. After Deprec. 

‘; Maturity $ __ 1940 1939 
British Columbia Packers: , 

lst Mtge. Serial Bonds ..c...0.0+ 4, 4% 

Conv. S. F. 5 1953 

2nd Mortgage Ser. Deb. ......0.+ oe eas +254,992 

Held as collateral for bills deferred, redeemable $50,000 annually, July 1, 1942- 
1945, incl. $54,992 July 1, 1946. 
Burns & Co.: 5 
Ist Mtge . Series A § 1958 
Canada Packers: 

Collateral Trust Debs. ...c0scccee00 2'% 1942 
Do., De 1943 
Do., Debs : 2% ~—Ss1944 

Canadian Canners: 

Ist Mortgage 


1941-44 200, 
700,000 } 9.13 17.29 


6,668,200 0.77 0.64 


750,000) 
750.000) 46.94 30.95 
750,000} 


cocceccccccsses 3S 1942 180,000) 


16,53 18.52 
Ist Mige. CONV. .ecccccccoscoceces a 1951 2,420,000] 


SFiS 


the spring of 1941, the rising prices of U.S. hogs began to at- 
shipments from Canada. 6olution of this diversion came through 
n the export prices, Britain adding five shillings per 
<a gredweight, the Dominion Government contributing about $3 per 
; provincial governments adding up to $1. These steps were 
ollowed by an embargo on exports to the U. S. and a further price in- 
f ase in the current 600 million-pound contract. It is expected that 
these and other steps currently being taken will guarantee the fulfil- 
of the present contract and a year of capacity operations for the 


her branches of the packing industry volume has also tended 
British Columbia Packers report one of the largest 
ks in years. Efforts to widen the scope of the B.C. industry 
ing, with the object of making fuller use of the province’s 


cases were packed with sockeye 
salmon gaining the most, 386,814 
cases against 319,818 for the 
similar period of 1940. The large 
pack this year is vitally import- 
ant for the fulfilment of the 
heavy commitment made to the 
British Government. 


Rising domestic sales and the 
increasing importance of the ex- 
port market brought net sales 
for the year ending April 30, 
1941, to $7.8 millions for British 
Columbia Packers against $6.2 
millions in the previous year. 


Sharply increased operating 
costs, however, resulted in a drop 
in per share earnings from $2.87 
to $1.52. No dividends are as yet 
being paid on the common stock, 
the only share interest in the 
company since its 1935 reorgan- 
ization, 


In a recent statement J. M. 
Buchanan, vice-president and 
general manager-of British Col- 
umbia Packers, stated that it was 
one of the major aims of the 
fishing industry’ in British Col- 
umbia to enlarge its operations, 
including, in addition to salmon 
and halibut, the main type of 
fish. currently being handled, 
many other varieties which popu- 
late B. C. coastal. waters. Object 
of the extended operations is to 
add sources of revenue, and to 
smooth out the sharply seasonal 
character of the industry's oper- 
ation which results in many 
packing plants being operated 
only for a month or so of the 
year. 


Directors — H. R. MacMillan, pres.: 
Stanley Burke, vice-pres.; F. E. 
Burke, George Kidd, J. P. D. Mal- 
kin, W. J. VanDusen, A. C. Taylor, 
Gordon Farrell, Vancouver; A. H. 
Williamson, London, Eng.; J. H. 
Gundy, J. S. McLean, Toronto; J. M. 
Buchanan, vice-pres.; J. H. Cope- 
man, Montreal; Dr. H. Spohn, Van- 
couver. 


Asst. gen. mgr.—S. K. Murray. 
Sec.-treas.—G. M. Ferguson. 


Burns & Co. 


At one time a purely western 
organization, Burns & Co. this 
year extended the field of its 
operation to southern Ontario 
with the acquisition of Dumarts 
Ltd. packing house at Kitchener, 
Ont. This raises to seven the 
total number of packing houses 
owned or controlled by Burns. 
These are at Vancouver, Calgary, 
Edmonton, Regina, Prince Albert 
and Winnipeg in addition to the 
Kitchener plant. 


Net earnings in the 1940 busi- 


Tsee me 


Courtesy—The Bakers’ Journal, Sept., 1941. 


ELSIE - STAR OF 1941 C.N.E.! 


Raises over $20,000 for Air Raid Victims in Britain 


Elsie, the celebrated Borden Cow, 
was the biggest single attraction at 
the 1941 C.N.E. She came to do 
her bit to help the Toronto Evening 


Telegram British War Victims' Fund.” 4, the 


After making . triumphal entry 
into Canada at Niagara Falls, where 
a crowd estimated at 25,000 turned 
out to greet her, Elsie was officially 
welcomed to the Exhibition by 
Premier Hepburn of Ontario at a 
special preview. 


In the two weeks of the Fair, an 
unbroken line of 254,173 admirers 
visited Elsie in her gay barn-boudoir 
and contributed to her V-Chest. 


tion. 


"Surville 


In this way she raised a total of 
$20,585 for the gallant people in the 
bombed areas of Britain. 

While in Toronto, Elsie paid visits 
Christie Street Military 
Hospital and the Thistletown Hos- 
pital for Sick Children. 


In Canada the part of Elsie was 
played by 
Lady," a pure-bred Jersey champion 
who was taken from the Channel 
Islands just before the Nazi occupa- 


Wonderful 


The Borden Company Limited was 
glad to donate Elsie's services for 


such a splendid cause. 


THE BoRDEN COMPANY LIMITED 


Toronto - Montreal - Hamilton - Ottawa - Windsor - Niagara Falls 


the year of $56,371 compares 
favorably with the net loss of 
$139,541 of the preceding year. .- 


Along with other major pack- 
ing companies, Burns is engaged 
in the shipment of bacon to Bri- 
tain. The rapidly increasing im- 
portance of this movement has 


‘raised the volume of business, 


but this has been carried on with 
narrow profit margin and has 
probably not been as important 
a factor in increasing earnings 
as the improved domestic de- 
mand. 


Although 1940 failed to return 
the company to the position of 
earning net profits, substantial 
progress was made in reducing 
outstanding obligations. Bank 
loans were reduced nearly $200,- 
000 to $3,035,594 while working 
capital increased from $2,809,196 
to $2,876,695. While it is yet too 
early to predict the net outcome 
of 1941 operations, volume to 
date and operating earnings are 
showing further improvement. 


Directors—John Burns, pres.; A. C. 
Newton, vice-pres., Calgary: R. D. 
Morrison, vice-pres. and man. dir., 
Kitchener. Ont.; R. S. Munn, J. I 
McFarland. Wm. Toole, M. M. Porter, 
Calearyv; Col. A. M. Brown, Vancou- 
ver: W. S. Hodgens, Toronto: A. E. 
Peqve~~>*, Waterloc; H. R. Milner, 
Eererten. 


Sec.—J. H. Kelly. 
Treas.—W. C. Stemp. 


Canada Packers 


Volume of business handled by 
Canada Packers Ltd. in its latest 
fiscal year which ended «March 
27, 1941, increased by 25.4% in 
sales, with the value of livestock 
purchased rising by 27.5%. 


Owing to the more rapid rise 
of costs than selling values, pro- 
fit margins were reduced to 1/7th 
of a cent per pound of product 
sold from the 1/5th of a cent re- 
alized in the 1940 year. The 
great increase in volume, how- 
ever, partially compensated for 
the declining profit margin, 
brought net earnings per share 
of $7.77, compared with $8.34,¢ 
still providing a wide margin 
over the current dividend rate 
of $4 per share. 

Since the appearance of the 
annual report in August, the new 
bacon contract with the British 
Ministry of Food has been en- 
tered into. This calls for the 
export by Canadian packing 
companies of 600 million ‘pounds 
of bacon in the coming year as 
compared with 425 million 
pounds in the previous contract. 
Higher prices have been em- 


‘bodied in the new contract, but 
these are only moderately higher 


than those of the former agree- 
ment after allowing for the 
gradual increase in prices which 
became necessary during the life 
of the contract. 

With both export and domestic 
demand rising to new high levels 


during the coming year, the out-|- 


look for business volume has 
improved qyer last year’s ex- 
perience. The extent to which 
this gain in volume will reflect 
in the company’s next financial 
statement will depend largely on 
changes in cost conditions during 
the coming year. 

The largest Canadian packing 
company, Canada Packers Ltd. 
operates packing plants at To- 
ronto and Peterborough, Mont- 
real and Hull, Winnipeg; 
Edmonton, Vancouver, and Chi- 
cago, In addition to distributing 
centres throughout Canada, in 
Newfoundland and the United 
States, the company operates a 
number of.creameries and poul- 
try stations, cannery and fertil- 
izer plants in various ‘Canadian 
centres. In 1936 the Collis Leather 
Co. at Aurora, Ont. was pur- 
chased and added to the com- 
pany’s business. 

Directors—J. S. McLean, pres.; W. T. 
Harris, vice-pres.; §. G. Brock, vice- 
pres. and sec.-~ 3; Nid. McLean, 
vice-pres. and gen. mgr.; A. L. Laing, 
R. N. McKechnie, C. C. Polkinghorne, 
Cc. Wadge, asst. sec.; W. R. Carroll, 

and °G, J. P. Ayers, 
Laberge, Mont- 


real; W. S. Cameron, Edmonton. 
*Employees’ representative. 


Canadian Canners 


Sales of Canadian Canners Ltd. 
in the first part of the current 
fiscal year which will end the 
last day of February, 1942, are 
showing satisfactory improve- 
ment over the corresponding 
period of last year. Production 
has shown substantial gains, with 
the tomato crop substantially 
improved and most branches of 
the company’s business, with the 
exception of early fruits, and 
peas, showing an improvement 
over last year. 

Operating profits of Canadian 
Canners dropped over $300,000 
for the 1941 fiscal year largely 
as a result of the almost com- 
plete cessation of exports to 
Great Britain. 

The loss of sales to Britain is 
currently being made up by the 
great increases in domestic de- 
mand. Both in quality and quan- 
tity the 1941 pack of peas, beans, 
tomatoes, corn and other prod- 
ucts is stated to rank among the 
best on record. With the excep- 
tion of peas, in which there was 


a very large pack last year, all 


Ontario fared the best this year. 
Quebec suffered from early frosts 
and British Columbia experienc- 
ed bad weather in September. 
On balance, however, the can- 
ning year is stated. to have been 
highly satisfactory, although 
fruit crops were somewhat light. 


Largest organization of its kind 
in the British Empire, Canadian 
Canners owns 56 canning fac- 
tories in Ontario, 3 in Quebec, 
eight in British Columbia and 
one in Nova Scotia. Farms are 
owned and operated in nine dif- 
ferent counties in Ontario, a re- 
search laboratory at Hamilton, a 
cider and vinegar plant at Brigh- 
ton are operated to serve the 
company. Boxes for the factor- 
ies, seed for the farms are sup- 
plied by subsidiary companies 
and two machine shops are kept 
up for the repair and mainten- 
ance of equipment. 

Directors — Avern Pardoe, chm., To- 
ronto; W. R. Drynan, pres. & gen. 
megr., Hamilton; W. L. Innes, Ist vice- 
pres., Simcoe, Ont.; E. A. Pearce, 2nd 
vice-pres., Picton, Ont.; D. R. Mc- 
Cahill, asst. gen. magr.; Aleck Leitch, 
Hamilton; Lt.-Col. W. G. MacKend- 
ricl:, Oakville. Ont.: J. A. Northway, 
W. G. Lumbers, Tcronto; G. C. Ed- 


wards, Ottawa. 
Sec.-treas.—P. Croucher. 


Connors Bros. 


Prospects for Connors Bros. in 
the current year are tempered 
by conditions arising from war, 
principally difficulties in ship- 
ping, changes in markets and a 
shortage in essential materials 
such as olive oil. The latter has 
tripled in price and a certain 
amount of substitution of soya 
bean oil or peanut oil for some 
markets has been necessary. 

The organization at Black's 
Harbor, N.B., is one of the larg- 
est sardine packing industries in 


producers. To meet the United 
States demand, the company has 
had to make large capital ex- 
penditures on new equipment, 
including a large quick-freezing 
plant. The company is also fill- 
ing large military orders in Can- 
ada and other parts of the 
Empire. : 
Financial statements are not 
published, but at the annual 
meeting of the shareholders, A. 
M. A. McLean, treasurer and 
managing director, stated that 
despite difficulties faced, the 
company expected to sell the 
entire 1941 pack, 
Directors— A. N. McLean, pres.: L. V 
Lingley. vice-pres.; J. M. Scovil. sec.; 
Saint John, N.B.; A. M. A. McLean, 


treas. and man. dir.. Blacks Harbor, 
* N.B.: Hon. B. M. Hill, Montreal. 


Maritime Fish 

Maritime-National Fis: Ltd. 
has been handicapped by the 
requisitioning of three of its 
trawlers by the Dominion Gov- 
ernment. The company depended 
largely for a regular supply of 
fish upon these vessels. It has 
not been able to replace them all. 

An uncertain supply of fish has 
resulted and the compahy has 
had to depend on fishing schoon- 
ers and shore-fishermen for sup- 
plies. 

Investment interest in the com- 
pany is restricted and no finan- 
cial statements have been made 


public for a number of years. 


Directors—H. G. Connor, pres.; W. H. 
Boutilier, vice-pres.; H. V. D. Laing, 
sec.; W. I. McDougall, J. McG. Stew- 
art, all of Halifax; S. G. Matthews, 
Montreal. 

Treas.—D. C. Forgan. 


Wilsil Ltd. 


Packing plant of Wilsil Ltd. 


derstood. 


year will be determined largely 
by the fall business. Conditions 
are favorable and without any 
unexpected developments, earn- 


Month after month, year after year, the records 
of Christie’s Biscuits sales show a steady increase 
in value. The explanation is that Christie Quality 
and Christie Value are always kept at.the bighest 
level. 


Nearly 90 years ago, the founders of Christie, 
Brown and Company laid down the rule. that 
nothing but the choicest and purest ingredients 
should be used in the baking of Christie’s Biscuits, 
and this standard of Quality has always been and 
still is rigidly maintained. 


That’s why Christie’s is one of the fastest sell- 
ing Biscuit lines right across Canada. 


CHRISTIE BROWN AND COMPANY. Limited 


Bakeries 
TORONTO and WINNIPEG 
: Branches 


Quebec, Montreal, Ottawa, 


Saint John, 
Windsor, Calgary, Vancouver. 


London, 


Halifax, 
Hamilton, 


Christie's 
Biscuits 


“heres a Christie Biscuit for every taste” 


net profit of $299,837 in 1939, 
equivalent to $2.21 on the com- 
mon shares. 

The company is paying divi- 
dends of $1 a share annually on 
the stock. 


Directors — F. K. Morrow, chm., To- 


Earnings results for the current 


ings should be at least as satis-» 


ronto; G. A. Wright, pres.; Montreal; 


the world. 


Ordinarily company products 
find their way to more than 100 
foreign markets. As a result of 


IS STANDARD EQUIPMENT 


“because it is indispensable 


H ERE is telling evidence of the value of this 
National System to the self-serve store 
... and this evidence is confirmed by the satis- 
faction of many other leading Canadian organs 
izations. 

With the National “Check-out” System you 
speed up store traffic by checking out customers 
25% to 30% faster; you obtain flawlessly 
accurate records of every transaction; you may 
simultaneously accumulate cash and credit 
totals; and the printed, itemized receipts keep 
customers happy and satisfied because they 
can check all their purchases at home against 
amounts on the receipts. 


Protection for store and customer ... a running 
story of each day’s activities ... accurate, mechanical 
control of all transactions . . . it’s worth while hear- 
ing more about these advantages. Send the coupon 
NOW. 


The National Cash Register Company 


OF CANADA LIMITED 
Head Office and Factory: TORONTO 
Sales Offices in All Principal Cities 


Cash Registers © Typewriting~ Bookkeeping Machines, © Analysis Machines 
© Bank~-Bookkeeping Machines © Check-Writing and Signing Machines ®@ 
Postage Meter Machines 


has been operating at capacity 
for some time on export business. 
Domestic business is proceeding 
on a satisfactory level, it is un- 


&. 


factory as last year, when net 
profit amounted to $202,547. This 
was equal to $1.49 a share on the 


common stock, compared with L. S. St. Laurent, Quebec. 


IN ALL LOBLAW STORES§ 


to successful operation”’ 


April &h.1942, 


The Nationa) Cash 
Lansdowne & Dundaa agister Company of Canaie tis 
Toronto, Outerie, * . tie hres 


In the new Loblaw 
»¥e have insta Market ot 
ers. 


comparing 
Teceipt placed 


permanent, unalterable recent"? 


gives us @ knowl Tecording of 
fina inereasingly tno = ee of our 


Pee LL EE a Ree ee Lee 


The National Cash Register Company of Canada 
i Limited, Lansdowne and Dundas, 

j Toronto, Ontario 

| © Have your representative call. 

{ © Send_me com 

i “Check-out” System. 

| NOD. is cic ch cactus es Ca cae avd SGuteGhtecdse 
Address 
' 


I SS A A eS Ke ce eee ee cee 
‘ 


: 


R. W. Jameson, vice-pres., Antrim, 
N.H.; Daniel Brogan, sec.-treas., G. 
A. Morris, Henry MacEwan, E. C. 
Rettig, D. A. Campbell, Montreal; 


information on the National 
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oods, too, are 
Munitions! 


UST AS shells feed the guns, dairy products and other 
provisions feed the men. 
; savanced and. labor turno 


Skilled munitions-makers, working with micrometers to a, any balance sheets si 
thousandth of an inch, are not a bit more careful of their output oul Sele «wider ou 


Sugar Refineries 

Following the short-lived “sugar panic” at the outbreak of war, 
the supply of sugar to the Canadian consumer has flowed without 
interruption. 

More than fn most other industries, the sugar refining companies 
have been the subject of government control. When sugar prices are 
raised to the consumer, the Dominion Sugar Controller receives the 
entire inventory profit on the stocks of sugar held at the time by 
the sugar refiners. 

Although the price of their product has been increased, none of 
the gain is reflected in the earnings of the refiners. The earnings 
statements available to the public indicate that the rising volume of 
sugar consumption has not been adequate to balance the diminished 


profit margin. ‘ 
ment. The company has, not 


and War Savings Stamps 


ROM small beginnings, 

Canada’s manufacturing 
industry has grown to impres- 
sive proportions and the growth 
continues. The capital invested 
in Canadian manufacturing 
plants is represented in many 
instances by bonds and stock 
certificates engraved and 
printed by this company. 


_ Although “prices of milk 
the outbreak of war, «! 
to the producer's poc« 

Panediani industrial centre 

But for the first time in p 
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BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


Howansp W. Putow 
President 


Established 1866 
Cuartes G. COWAN 
Vice-Pres. & Man, Dir. 


G. Harote BuaRLanp 
Sec.-Treas. 
HEAD OFFICE: OTTAWA 
262 Wellington Street 
Sil Piece @' Armes 111@ Mentreal Trust Bidg., 
MONTREAL TORONTO 
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BLUE RIBBON LIMITED 


WINNIPEG CALGARY EDMONTON VANCOUVER 


PURE GOLD MANUFACTURING CO. Ltd. 


TORONTO 


The CANADA STARCH COMPANY Limited 


MONTREAL - TORONTO 


Canada’s oldest and largest manufacturers 
of products from corn. 


CROWN BRAND 
SYRUP 


BENSON’S 
CORN STARCH 


CANADA 
CORN STARCH 


MAZOLA - Salad 
and Cooking Oil 


and other famous 
products. 


Chairman of the Board 
G. F. BENSON 
President 
G. F, BENSON, JR. 


Vice-Pres. 
HUGH MACKAY 
Directors: 
W. B. Blackader . 
E. B, Hosmer 
J, H. Hunter W. E. Dircks 
W. L. Moran 
Sec.-Treas. 
John W. Scotty Jr. 


Acadia Sugar 

While Acadia Sugar Refining 
Co. has made no official state- 
ment of business since the pres- 
ent company was formed Oct. 
13, 1939, it is expected its sales 
experience has paralleled the 
upward trend of sugar consump- 
tion in the past year. 

Formed to acquire assets and 
undertakings of a company of the 
same name, control is vested in 
interests associated with Atlantic 
Sugar Refineries. 

Public investment interest is 
confined to $1.4 million of 4%% 
first mortgage bonds, and $2.3 
millions of 6% general mortgage 
bonds. 


published annual financial state- 
ments since 1935. 

Public interest in the company 
is confined to $1.6 million of first 
mortgage bonds. 

Operating a sugar refining 
plant at Saint John, N.B., with 
a capacity of 13 million Ib. 
daily, products are marketed 
under the trademark “Lantic 

. Sugar.” 

The sugar industry is subjected 
to one of the most complete war- 
time controls of any industry. 
Raw sugar ig purchased through 
the office of the Dominion Sugar 
Controller. Buying and whole- 
sale selling prices also are es- 
tablished by the Controller. 


About 50% of the common 
stock of Atlantic Sugar Refin- 
eries was acquired by Acadia 
Sugar Refining Co. in 1939, 


The company purchases raw 
sugar through the wartime Sugar 
Controller and its selling prices 
are established by the same of- 
fice, restricting within a rela- , Disestore=w. R. Graham, chm.; L. 

| tively narrow range the earnings Gardiner, vice-pres. Hon. s. 
| fluctuations of the organization , Maen Sorento: 3. C. H. 
| during wartime, ; T. J. Dillon, pone. 3 aii 

Refinery is located at Woodside, + See, and treas.—E. 8. Johnston. 


near Halifax, N.S., where its pre- Mw 
decessor company carried on Canada & Dominion 
| business for 60 years. Although the Canada & Do- 
| Direeters—P. R. Gardiner, pres.; minion Sugar Co. was incorpor- 
Hon. S. A. Hayden, vice-pres. and ated in 1930, its history dates 
| fSyecock, Jack Barlow. LW. Ailen; back to the 1860's when the Can- 
| Toronto; T. J. Dillon, New York. ada Sugar Refining Co. was 
| Mer—D. &. Twnbull, established in Montreal. Sugar 
refineries are operated at Mont- 
real, P.Q., Wallaceburg and Chat- 
ham, Ont. In addition sales offices 
are located at Toronto, Hamilton, 
Kitchener, London, Windsor, 
North Bay and Fort William. 
Net earnings for the latest fis- 


Atlantic Sugar 


| Sugar consumption in Canada 

in the current year is moderately 

above that of last year, and it is 

assumed Atlantic Sugar Refiner- 
ies Ltd. has shared in the better- 


SUGAR REFINERIES ‘SECURITIES 


rned 
rShare Div. Price Range 
Outstand. 940 1939 Rate —1940-41— Last Yield 
$ $ $ $ High Low Price % 


Stocks 


Acadia Sugar ae 
Class A, n.p.v. ...... 300,000 sh) 
Common, N.p.v. ...- * 100,000 sh. f 


Atlantic Sugar Refineries: * 
Common, n.p.v. .... 160,000sh. Not avail. nil 
About 80,000 shares held by Acadia Sugar Refining. 


. Canada & Dominion ‘Sugar: 
Common, n.p.y. . 
Manitoba Sugar: 
Pref. cum., par $100 ed 
Common, n.p.v. .. 34,000 
*15 months to Mar. 31, i 


Not avail. nil 


00,000 sh. 1.39 ‘ 1.50 


*3.91 
*40.92 


. Int. Times Int. Earned 
Bonds Rate Outstand. After Deprec. 
% Maturity 1940 1939 


De eeuvesess cocccesees 4% Not available 


— Sugar Refin > 
st Mige. 3. _ 1955 2190-000} 


_Gen. Mtge. S. F. 
Atlantic Sugar Refineries: 
Ist Mortgage .....--+-+.-+. eceses 


Manitoba Sugar: 
Guar. ist Mtge. 8S. F. Debs. 


see eeeeeee **e 


1954 2,190,000 


1941-51 1,600,000 Not available 


1960 600,000 Not available 


Price Control on Bread 


(Continued from-page 14) 
from $1.9 million to $9.2 millions 
and the total annual sales have 
jumped from $2.6 millions to $25.3 
millions, the latter figure being 
reported for 1940. The earned 
surplus in the company’s accounts 
has advanced in the same period 
from $160,728 to $1,461,773. Work- 
ing capital is $1.4 million and, 
with current dividends of $5 an- 


nually on the common stock, the 


annual payment of dividends 
total over $411,000. 


Directors—J. A. Gairdner, chm., To- 

; W. G. Weston, pres., Marlow, 

; F. W. St. Lawrence, vice- 

. dir., Toronto; R, E. 

atson, vice-pres., Passaic, N.J.; 

R. A. Robertson, sec.-treas.; E. R. 

Taylor; Toronto; H. C. Beach, 

Battle Creek, Mich. 

Asst. sec.-treas.—W. H. Kemp. 


Inter City Baking 

Inter City Baking Co., con- 
trolled by Lake of the Woods 
Milling Co., through ne 
operates four bakeries, one a 
Toronto and Ottawa, and two at 
Montreal, having a combined ca- 
pacity of 100,000 loaves of bread 
and 2,500 Ib. of cake daily. 

Like other baking organiza- 
tions the company has faced nu- 
merous adverse factors in the 
current year. The processing tax 
of 15 cents.a bushel on wheat has 
been withdrawn, but many other 
ingredients of bread and cake are 
up sharply, which has an adverse 
effect on profit margins. Main- 

* tenance df earnings will depend 
upon ability of the company to 
expand markets and outlets. 

In the year ended Jan. 31 the 
company reported net profit of 
$84,963, compared with $115,827 
in the preceding year, the reduc- 
tion being due to increased pro- 
vision for income and “excess” 
profits taxes and depreciation 
charges. 

The company redeemed $42,000 
principal amount of its 5%% 
Series “A” first mortgage bonds 
July 1, reducing outstanding 
bonded debt to slightly more than 
$1 million, 

i 
Shor vierprs and gen: Sie 

i .-treas.; 

sete Oe om 


Ottawa; Owen. 5 eeeate, 
Sec. eek. S 


McCormick's Ltd. 


McCormick's Ltd, manufactur- 
ers of biscuits and candies, with 
head office in London, Ont., was 

, acquired by George Weston Ltd. 
in March, 1937. With all the com- 
mén stock held by George West- 
on, Ltd., the only securities out- 
standing are the 4%% prior lien, 
and 4% first mortgage bonds, 
guaranteed by. the controlling 
company, Interest on these and 
other bonds outstanding of 


4 


ic H 


George Weston|Ltd. was covered 
13.05 times in the 1940 year. 


Direetors—F. A. mee rmick, chm. of 
Lon . A. Gairdner, 


Bec. -treas.—E. G. Brow: 


Moirs a 


Sales of Moirs Ltd., manufac- 
turers of chocolates, confection- 
ery, bread, cakes, biscuits, etc., 
are runningswell ahead of last 
year. Prospects are volume will 
be better in the current year than 
in 1940. 

In the latter year the company 
reported net earnings of $223,480, 
against $115,045 in 1939. Net 
profit of $52,789 was shown for 
1940. In several previous years, 
balance after bond interest was 
written off to depreciation re- 
serve. 

Higher labor and material costs 
are being experienced, contract- 
ing profit margins, but earnings 
are running ahead of 1940. 

Recent development in opera- 
tions has been the building up of 
an export market to the West In- 
dies because of irregular British 
deliveries of biscuits and con- 
fectionery. Increased business 
activity in the Maritimes also has 
stimulated sales in this territory. 
In recent years the company has 
concentrated on the Maritime 
market after an unsuccessful at- 
tempt to break into the larger 
Quebec and Ontario fields. 


Directors—J. C. MacKeen, 5 W. 
K. McKean, my > 


' Sales and earnings of Viau Ltd. 
are running ahead of last year 
with prospects for the remainder 
of the year considered good. 

The company, manufacturer of 
biscuits and confectionery, is ex- 
periencing some difficulty in ob- 
taining essential raw materials. 
Costs of labor and materials have 
risen sharply and it has not been 
possible to pass along rising costs 


_ completely to the consumer. 


Notwithstanding difficulties, it 
is anticipated earnings for the 
year ending Jan. 31, 1942, will 
surpass those of last year when 
net profit amounted to $58,100. 
Earnings on the common stock 
amounted.to 24 cents, compared 
with net profit of $85,543 and 85 
cents on the common the year 
before. 

Dividend payments on the pre- 
ferred stock have been main- 
tained since reorganization in 
1936. No payments have been 
made on the common, 


Directors — 
‘oo Via 
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than the Silverwood organization. 


We, too, conceive ourselves to be in the front line of production 
for defense and the Silverwood slogan of the day is 


“War-winning Quality” 
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Milk Cream 
Powdered Milk 


Dressed Poultry 


Ice Cream Buttermilk 


Condensed Whole and Skim Milk 
Soda Fountain Supplies 


Evaporated Milk 
Buttermilk Powder 
Fresh Eggs 


Cheese 


Creamery Butter 
Ice Cream Sundries 


Frozen Eggs 


Silverwood Dairies Limited: Head Office, LONDON, CANADA 


cal year, ended Jan. 31, 1941, 
amounted to $3.7 millions com- 
pared with $4.7 millions in the 
previous year. The less favorable 
showing had been forecast by the 
president in May, 1940, at which 
time he pointed out that prices 
of raw sugar had increased more 
than proportionately to the ad- 
vance of selling prices, since out- 
break of war. 

In common with other Cana- 
dian sugar companies, operations 
have been under the influence of 
the Dominion sugar controller. 
All raw sugar in Canada is pur- 
chased by the controller and de- 
livered by him to the refiners at 
fixed prices. The refiners also 
sell at restricted prices to whole- 
salers. The possibilities of profits 
on inventories through mark-ups 
in the retail sugar price is ruled 
out by the passing along of these 


profits to the sugar controller. 
And while this eliminates the 
possibility of benefiting through 
rising sugar values, it tends to 
some extent to insulate the sugar 
companies from the adverse 
effect of soaring inventory prvu- 
fits followed by deflationary 
developments, although there has 
as yet been no announcement of 
machinery for compensating the 
refiners in the event of inventory 
losses. 

Directors—C. H. Houson, pres., Chat- 
ham; H. R. Drummond, vice-pres., 
Montreal; H. F. Smith, vice-pres., 
Detroit; W. J. McGregor. sec.- 
treas.. Chatham; A. E. Dyment, 
W. C. Laidlaw, Toronto; A. H. 


na G. B. Foster, Montreal; 
G. H. Moulthrop, Bay City, Mich. 


Manitoba 5 Sugar 
Incorporated in 1939, the Mani- 
toba Sugar Co. is one of the 
newer companies engaged in the 
production of sugar from beets. 


Tie air-besieged fortress of Old England 
is the battlefront — the frontier of all the 


civilized’ world, of all peace-loving peoples. 


Living up to every tradition of bravery and 
courage, of skill and mastery, today’s heroic 
Britons will again emerge victorious against 


the powers of evil. 


To acquaint the people of Canada with the 
life, the work and the fight for freedom of 


Britain's dauntless 


leader — 


Winston 


Churchill — Weston's present “IMPERIAL 
LEADER” over more than thirty Canadian 
radio stations throughout Canada. 


English 


Quality 
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TORONTO, CANADA 
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In addition to its output of sugar, 
the pulp of the beets is dried 
and sold as cattle fodder. 

With the co-operation of the 
-Manitoba government, guaran- 
tors of the $600,000 in 5% first 
mortgage bonds outstanding, the 
company has erected at Fort 
Garry, Man., a refinery capable 
of producing 36 million pounds of 
granulated white sugar annually. 

First financial statement, cov- 
ering the 15-month period to 
Mar. 31, 1941, showed operating 
profit of $173,985, and net profit, 
after all charges, including taxes 
and interest, of $58,600. No divi- 
dends are yet reported on the 6% 
preferred, and dividends until 
1946 are restricted, must leave 
$40,000 of the year’s earnings 
available for sinking fund on the 
debentures. 

Working capital at March 31 


of this year amounted to $163,770, 
Operations in the current year 

are expected to bring higher 
earnings. The beet crop is ex- 
pected to show a 40% gain over 
last year, largely as a result of 
greater knowledge and prepara- 
tion on the part of the growers, 
Last year webworms made heavy 
inroads on the crops but have 
been kept under control this 
year. Moisture conditions during 
the growing season were reported 
more favorable, but the continu- 
ation of wet weather brought 
some delay in harvesting and pro- 
cessing. 

Directors—G. H. so Ws NL 
Leach, vice-pres.; W. Carter, E. 
Ww. Kneeland, John Martin a 
Sellers, Winnipeg; Baron 
Neuman, Jakob Goidechmide i New 
York, 

Gen. mgr.—Thos. Heath. 

See.—F. W. Whitla. 

Treas.—E. J. Kramer. 
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NOW ON THE AIRI 


Sponsored by Weston's Over More than 
30 Canadian Stations Coast-to-Coast 


_ See the Radio Column of Your Local 
Nomen, for Time and Station. 


Acme Farmers 

Like other units in the da 
dustry, Acme Farmers Dai: 
pad better operations in th 
year. The company, contro 
py Eastern Dairies Ltd., merch 
dises dairy products in Toro 
including milk, cream, | 
buttermilk, cheese, ice cre 
condensed milk, eggs, etc. 

Iu the year ended Ma 
1941, it had a substantial i 
in milk and cream sold ovr 
preceding year. Ice crear 
other frozen confection 
were well maintained and t 
was a good demand for mi 
der and other by- products 
latively stable prices. 

Operating profit for th 
fiscal year rose to $265, 069 
$169,561. in the preceding 
Net profit, however, drop; 
$87 from $228 in the | 
year. Earning ability of | 
ganization has been un 
tory and not since 1935 have 
subs! tantial earnings been sl 

he 7% preferred st 

dividends have been pai 
Feb. 10, 1933, ind the stock 
arrears $61.25 a share. 
Dirertors—W. R. Aird, pres 

Smith, Moatreal; Hon. Geor 

Henry, vice-pres., Todmorc 


3. G. Cornell, Scarborou 


ae We 
D. H. McDougall. F. L. Huff 


Toronto. 


Gen. mgr. and sec.-treas. — 
King. 


Borden Company © 
Operations of the Borce 
are carried on in Canada th 
a wholly owned subsidiary 
Borden Co., Ltd. Throug 
subsidiary all branches 
dairy industry are engac 
cluding manufacture and s 
evaporated and condens: 
cheese, dried fruit juice 
other specialties, ice crear 
allied products, and purchagm 
distribution of cream, m 
ter, eggs, etc., are carried 
The operating subsidiar 
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~ Dairy Companies Use Full Capacity 


Rising Volume of Business Offsets Price Controls and Rising Costs 


Although prices of milk to the consumer have risen moderately 
, the outbreak of war, all the price gains have been earmarked 
o the producer’s pocket, to help stimulate the flow of milk 
tp Canadian industrial centres and British breakfast tables. 

But for the first time in perhaps a‘dozen years, dairy and creamery 
companies are generally able to utilize to the full the large capital 

uipment that has been installed. Milk deliveries are up substan- 
ie as a result of rising consumer demand, and the milkman leaves 
nesta pint or so at each call. While labor and material costs have 
pavanced end labor turnover is a problem, the majority of milk 
company balance sheets show an improvement as overhead expenses 
ge spread over @ wider output. 


gince * 
direct ¢ 


the Canadian company include 
Caulfield’s Dairy, Ltd., Toronto; 
J. J. Joubert, Ltée, Montreal; 
Laurentian Dairy Ltd., Ottawa; 
Moyneur Co-operative Creamery 
Ltd., Ottawa. A number of other 
companies have been acquired 
which are operated as divisions 
of the Borden Co., Ltd., includ- 
ing: The City Dair¥ Co., Toronto; 
Ottawa Dairy Co., Ltd.; Hamilton 
Pure Milk Dairy; Walkerside 
Dairy Co., and also Borden Co., 
Ltd., Dry Milk Division, in addi- 
tion to which farm products and 
cheese divisions are operated. 


Directors—T. G. Montague, pres.: G. 
M. Waugh, Jr., chm. and vice-pres.; 
Cc. E. Beardslee, R. V. Jones, H. W. 
Comfort, A. W. Ramsdell, vice-presi- 
dents, New York; G. G. Thompson, 
M. D. Warner, vice-presidents, To- 
ronto; H. A. Ross, New York; Britton 
Osler, Toronto; Hon. C. C. Ballan- 
tyne, Napoleon Charest, Hon. Donat 
Raymond, Montreal; G. C. Edwards, 
Ottawa; Maj. Gen. Hon. S. C. Mew- 
burn, Hamilton. 

Sec.—W. H. Rebman, New York, 

Treas.—E. L. Noetzel, New York. 


Acme Farmers 

Like other units in the dairy in- 
dustry, Acme Farmers Dairy Ltd. 
had better operations in the past 
year. The company, controlled 
by Eastern Dairies Ltd., merchan- 
dises dairy products in Toronto, 
including milk, cream, butter, 
buttermilk, cheese, ice cream, 
condensed milk, eggs, etc. 

In the year ended March 31, 
1941, it had a substantial increase 
in milk and cream sold over the 
receding year. Ice cream and 
other frozen confection sales 
were well maintained and there 
was a good demand for milk pow- 
der and other by-products at re- 
jstively stable prices. 

Operating profit for the past 
fiscal year rose to $265,069 from - 
$169,561 in the preceding year. 
Net profit, however, dropped to 
$87 from $228 in the previous 
year. Earning ability of the or- 


ganization has been unsatisfac- 
tory and not since 1935 have any 
substantial earnings been shown 
on the 7% preferred stock. No 
dividends have been paid since 
Feb, 10, 1933, and the stock is in 
arrears $61.25 a share. 


Directors—W. R. Aird, pres., E. G., 
Smith, Montreal; Hon. George 5S. 
Henry, vice-pres., Todmorden, Ont.; 
J. G. Cornell, Scarborough, Ont.; 
D. H. McDougall, F. L. Hubbard, 


Toronto. 
Ps mgr, snd see.-treas.—E. W. 


Borden Company 
Operations of the Borden Co. 
are carried on in Canada through 
a wholly owned subsidiary, the 
Borden Co, Ltd. Through this 
subsidiary all branches of the 
dairy industry are engaged, in- 
cluding manufacture and sale of 
evaporated and condensed milk, 
cheese, dried fruit juices and 
other specialties, ice cream and 
allied products, and purchase and 
distribution of cream, milk, but- 
ter, eggs, etc., are carried on. 
The operating subsidiaries of 


Carnation Company 
Major Canadian investment in- 
terest in the activities of Carna- 
tion Co. is in the 5% $100 par pre- 
ferred stock, listed on the To- 
ronto Stock Exchange. In the 
five years in which this stock has 
been outstanding, earnings have 
never been less than $46.55 per 
share and reached a peak of 
$85.35 in 1939. The 1940 earnings 
amounted to $78.99 per share. 
Operating 30 evaporated milk 
plants and 28 receiving stations 
in the United States, the company 
also has one condensery at Ayl- 
mer, Ont., and another at Sher- 
brooke, Quebec, the latter having 
been completed in Oct., 1939. In 
addition to its condensed milk 
activities the company owns can 
factories, research laboratories 
and mills for the production of 
cereals and feed. From these 
properties Carnation produces 
evaporated, condensed, malted 
and powdered milk; fresh milk, 
cream, butter, cheese and ice 
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cream; cereal, poultry and cattle 

feed. 

Directors—*E. A. Stuart, - 
Angeles; *E. H. Stuart, aes 
ira. he cate, fie 
Milwa’ uker, Wis.; W. 
pres.; J. 5S. W 


*Executive committee. 


Crescent Creamery 
More satisfactory operating 
conditions permitted Crescent 
Creamery Co., Winnipeg, to con- 
vert net loss of $140 in the 1939-40 
fiscal year into a net profit of 
$9,664 in the year ended March 
31, 1941. The company is a sub- 
sidiary: of Eastern Dairies Ltd. 
and operates the oldest and larg- 
est general dairy business in 
Manitoba. The parent company 
owns the entire outstanding issue 
of common stock of 50,000 shares. 
Public investment interest is con- 
fined to 6,551 7% preferred shares 
of $100 par value. The company 
has reported net losses before 
1941 for many years and no divi- 
dends have been paid on the pre- 
ferred stock since April 15, 1933. 
Arrears total $58.50 a share. 


Directors—W. R. Aird, pres., Mont- 
. E. Woods, vice-pres., R. D. 

Guy, A. E. Johnston, 9. N. Jones, 
Herbert Sellers, C. C. Wardrope, 


. W. Johnson. 
Sec.-treas.—C. V. Thompson. 


Dairy Corporation 
Although rio dividends have 
yet been paid since the reorgan- 
ization in 1939, earnings in the 
latest fiscal year of Dairy Corp. 
ended March 31, 1941, covered 
the preferred requirements by 
more than double, the year’s 
operations resulting in a net pro- 
fit of $5.80 per preferred share. 
Earnings in the 1940 year of 
$3.05 also covered preferred re- 
quirements by a smaller margin. 
Dividends on the preferred do 
not become cumulative until 
after Oct. 1, 1944, and it has been 
stated that no dividends will be 
paid until substantial reductions 
have been made in bank loans. 
In the past year bank loans 
were reduced from $415,129 to 
$246,435, as at March 31, 1941. 
The four operating subsidiaries, 
City Dairy, Ltd. Winnipeg; 
Purity Dairy Products, Ltd. 
Saskatoon; Edmonton City Dairy, 
Ltd.; and Purity Dairy, Ltd., Re- 
gina, all ended the latest year 
with bank loans completely re- 
paid. 
Dairy Corp. further improved 
its working capital in the latest 
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year by the sale of bonds of 
United Dairies Ltd. and the ‘sale 
of the common stock of Wood- 
land Dairies Ltd. together with 
the disposition of $51,000 in 5% 
first mortgage bonds of Edmon- 
ton City Dairy Ltd. As a result 
of these transactions and the 
favorable year’s earnings, the 
excess of current liabilities over 
current assets was lowered dur- 
ing the year from $193,387 to 
$42,343. * 


. Caulder, pres. and 
~~ = 
A. E. Naylor, Toronto; A. E. Silver- 
wood, London, Ont, 


Eastern Dairies 


In the past couple of years 
Eastern Dairies Ltd. has been 
able to effect a marked better- 
ment in operations., In the year 
ended March 31, operating profit 
rose to $620,417 from $419,017 in 
the previous year. Net profit of 
$28,195 was the best since 1933 
and compares with a net loss of 
$12,696 in the year ended March 
31, 1940. 

Betterment in sales extended 
to the four operating subsidiaries 
and to all lines distributed, par- 
ticularly ‘milk, cream, ice cream 
and other frozen confections. In- 
creased consumption of dairy 
products was attributed to the 
higher level of employment and 
the ability of the moderate in- 
come family to increase con- 
sumption of dairy products. 

In the first two months of the 
current year sales and earnings 
were suDstantially higher than in 
the same period last year. While 
there has been no official an- 
nouncement it is considered:pos- 
sible that the upward trend has 
continued. 

Operating costs, on the other 
hand, are increasing steadily, and 


_for the company to maintain 


progress, it must further increase 
sales volume. 

Despite the materially better 
earnings last year the company 
fell far short ‘of covering divi- 
dends on the 7% preferred stock. 
Net profit was equal to earnings 
on combined preferred shares of 
the company and subsidiaries 
outstanding of 75 cents a share. 
In the past nine years the com- 
pany has failed to show any sub- 
stantial earning power. No’ divi- 
dends have been paid on the 
preferred | stock since Jan, 15, 
1933; and arrears now total $61.25 
a share. 


a" 


In the past two years the com- 
pany has strengthened its finan- 
cial position. Working capital at 
March 31 totalled $360,315, com- 
pared with $213,225 at the énd of 
the previous year and $79,913 in 
the 1938-39 fiscal year. 


. Thompson. 


Edmonton City Dairy - 

Edmonton City Dairy Ltd. a 
wholly owned subsidiary of 
Dairy Corp. of Canada, was or- 
ganized in 1940, as successor to 
a company of the same name. 
The main public interest since its 
reorganization has been the 5%% 
general mortgage bonds, although 
the recent sale of $51,000 of the 
5% first mortgage bonds by the 
parent company has presumably 
widened this interest. 

Sales for the year ended March 
31, 1941, amounted to $844,198, as 
compared with $829,255, the year 
before. Terms of the reorgan- 
ization which took place in 1940, 
prevent payment of dividends 
before Jan. 1, 1945, and in addi- 
tion, a number of other restric- 
tions are imposed for safeguard- 
ing first mortgage bondholders. 


Highland Dairy 


Operating a dairy business in 
Toronto and vicinity, Highland 
Dairy Ltd. has a capacity of 
approximately 30,000 quarts of 
milk daily. In 1939 a reduction in 
the dividend rate_on preferred 


. stock from 7% to 5% was effec- 


ted, Arrears of dividends have 
since been reduced to $1.50 per 
share. In 1941, payment of $3.50 
was made January 3, and on July 
3, payment of $2.50 was made. 


Directors—F. F. Appleton, pres.; R. J. 
MacDonald, vice-pres. and man. dir.; 
M. M. Kennedy, sec.-treas.; D. C. 
Kay, Toronto; Talmage Bryan, Sun- 
deriand, Ont. 


Quinte Milk Products 


With head office at Wellington, 
Ont., Quinte Milk Products Ltd., 
manufactures and sells a wide 
variety of milk products includ- 
ing cream, butter, ice cream, 
casein, albumen, condensed milk, 
etc. Wholly owned subsidiary 
Quinte Creamery Ltd. is operated 
at Toronto. 

Net earnings pef share for 1940 
of 32 cents were down from the 
unusually good figures of 52 
cents a share for 1939, but the 
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dividend rate was raised from 15 
cents to 20 cents per share in that 
year. Increase of capital stock 
through the offering of rights 
from 36,000 shares to 42,500, 
helped account for the decrease 
per share earnings. 

Dividend payments which are 
made semi-annually will total 25 
cents in the current year follow- 
ing the declaration of an extra 
5 cents dividend in August. 


Directors—A. L. A. Richardson, pres., 
Toronto; J. M. Hartwick, vice-pres. 
& gen, mgr.; F. L. Bell, sec.-treas., 
Ww ,, Ont.; W. Ingram, W. R. 
Salter, Toronto. 


Silverwood Dairies 


Improvement in volume for 
Silverwood Dairies Ltd., London, 
Ont., in the year ended March 31, 
1941, enabled the company to pay 
off arrears on preferred divi- 
dends and commence payment on 
the common stock this year. An 
increase in sales ‘of almost $1 
million to $7.7 millions was off- 
set by sharply higher taxation 
and other increases in cost. Net 
profits dropped from $139,067 in 
the 1940 business year to $116,315. 

The larger volume of business 

handled resulted in larger operat- 
ing profits which amounted to 
4.19% of sales compared with an 
earning ratio of 2.76% the year 
before. Working capital increas- 
ed in the period from $549,172 to 
$867,091. Further reduction incosts 
will result from the redemption 
of bonds earlier this year which 
carried coupons of 5%, and their 
replacements with 4%% first 
mortgage bonds. 
‘In common with other dairy 
firms, earnings of Silverwood 
are sensitive to increases in vol- 
ume owing to the factor of over- 
head costs in the expenses of 
milk production and distribution. 
Inereasing volume in the current 
year has further stimulated earn- 
ings. 

A new central dairy plant in 
London, Ont., is nearing comple- 
tion. Equipped in the most mod- 
ern style, it is stated that the new 
plant will increase operating ef- 
ficiency and free older units for 
other uses. One of these uses 
will be storage of evaporated 
milk, a new and growing export 
business for the company. 


Directors—A. E. Silverwood, pres.; 
«W. E. Robinson, vice-pres.; J, H. 
Duplan, man. dir.; J. H. Gillies, 
compt. and sec.-treas.; E. G. Silver- 
wood, R. G. Ivey, London, Ont.; 
E. K. Reiner, Wellesley, Ont.; E. W. 
Nesbitt, Woodstock, Ont.; W. . 
Carruthers, Dr. L. E. Pollock, T. R. 
Harrison, Toronto. 
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arnation Co.: 
Ast pref., par $100 .... *2,935,900 78.99 85.53 5.00 119% 7 a 42 


n.p.v. ..... "609,491sh. 3.56 3.83 $100 141% «ge 
*Not inchudin g 18,515 common and 683 preferred shares issued and held in 

treasury. tN. Y. Curb. Paid in 1941 to date; « ° ‘ i 
Dairy Corporation of Canada: ‘ 

Ist e red., . 6,586 sh. *5.80 *3.05 nil eee * coe Prd 
aden 78,635 sh. 0.28 0.05 mill. | gee “aie eee : 

*Years ended Mar. 31, 1941 and 1940. ‘ 
Edmonton City Dairy (Controlled by Dairy Corp.): 
Common, n.p.v. ..... 30,000sh. aan 240 nil 
Dairy trolled Dairy Corp. of Canada): 

“Se ote b edewe "50,000 ah. 600 e<4 nil 


2,500,000 0.75 404 nil 11% 3 
Common, n.p.v. .. .. 99,020sh. 42.37 42.78 nil 1.00 3 ooo 
*Years ended Mar. 31, 1941 and 1940 2 . 
Acme Farmers Dairy (Controlled by Eastern Dairies): 
Pret. 7% par $100 ... 700,000 0.01 0.03 nil eee é¢e ose eee 


Common, n.p.v. ..... 83,420 sh. ows oan nil ade ae ete eee 
All common stock owned Eastern Dairies, with exception of directors’ 


*For years ended Mar. 31, 1941 and 1940. 
Crescent Cream (Subsidiary of Eastern Dairies): 
Pf. 7% cum.,; par $100 1,000,000 0.97 40.01 nil 15 8 12 
. T.p.v. ....- 50,000 sh. ‘cat cad nil eee 
Common stock all owned by parent company. 
*Years ended Mar. 31, 1941 and 1940. 
Highland Dairy: 
Pref. 5%, par $100 ... 145,500 6.00 aes ace eee 
wegen Not available 
Common, n.p.v. ..... 19,534 sh. nil ece eve aes eee 
*Paid in 1941 to date. 
Quinte Milk Products: , 
Common, n.p.v.... . 42,500sh. 0.32 0.520.20+.05 ... ece coe ese 
Option to Ser. 1, 1944, held by officers of company to purchase up to 3,500 shares 


at $2.25 per share. i. 
Silverwood Dairies: é 
Pf. cum, part., n.p.v. 145,000sh. 0.80 1.03 0.40 ™% S 6% as 
Common, n.p.v. ..... 176,598sh. 0.33 0.52 0.40 7 3 6% 
*For years ended "Mar. 31, 1941 and 1940. 
Toronto Dairies: $10 senene iin i 
f. 7% cum., par . eee eee ee eee 
ee . = | available 


Common,'n.p.v. ....- 50,000 sh. nil eee ose ees eos, ~ 
United Dairies: 
Pf. 5% cum., par $100 400,000 nil 


50,000 sh. 


~eee eee ete eee 


|x available 


Common, 0.DP.V. «-+++ eee ese ove oon 


Bonds Int. Times Int. Earned 
After 


Rate Outstand. be 
“» Maturity $ 1940 1939 


eee co 5 1960 | *250,000} Not available 
Gen. Mortgage ; Y 1960 245,100/ 
*$199,000 owned by Dairy Corporation. 


City Dz of Canada): 
City Dairy (Controlled by Dairy Corp, 06 Caness 408,200) Not available 


Ist Mtge. S. Fy ...-ese-eeeee goers 
__Gen. Mortgage 
Eastern Dairies: 

Ist Coll. Tr. Conv. A 


Acme Farmers Dairy (Controlled by Eastern Dairies) ; 


Debenture Notes 


1956 107,175 


1949 
*700,000 


*All held as collateral for parent company’s funded debt. 


Silverwood Dairies: 
Ist Mtg. Serial 
Sinking Fund 
Reg. S. F. Debs. ...+--++ 


United Dairies: 

lJst Mortgage ......- oeccccsocsccece 
Toronto Dairies 

Toronto Dairies Ltd. does not 
issue financial statements and no 
dividends have been paid on the 
7% preferred stock since Sept. 
15, 1932. The company operates 
a dairy business in Toronto, on 
co-operative lines between pro- 


ducer and consumer. 


Directors—W. A. Dryden, pres.; G. E. 
McCann, sec.-treas.; T. A. Murphy; 
F. W. Hambly, Dr. G. Hyland, To- 
ronto, 


United Dairies 

With head office in Calgary, 
United: Dairies Ltd. manufactures 
and distributes dairy products 
with 20 creameries in Alberta 


'S Thousands or 


600,000 8.48 6.53 
900,000 
1,450,000 4.74 3.15 


and British Columbia. Union 

Milk Company and Crystal Dairy 

Ltd., both of Calgary, are sub- 

sidiaries. At the last report 

available for the period ending 

March 31, 1940, current assets 

totalled $451,403, and current fia- 

bilities $307,229. Consolidated net 
profit for the year was $14,905. 

Principal investment interest is 

in the company’s 5%% first mort- 

gage bonds due Jan. 1, 1958, of 
which 694,200 were outstanding 
at last report. 

Directors—T. M. Carlyle, pres. and gen. 
mgr., Calgary; D. J. Morkeberg, vice- 
pres., Markerville, Alta.; Mrs. J. W. 
Carlyle, H. A. Howard, R. W. Ward, 
J. T. Burns, P. Fleming. 


Asst. gen. mgr.—E. E. Peterson. 
Sec.—E. Richardson. 


/ 


« ITS SMART TO ~ 
js BE THRIFTY AT 


My 


Shas 


a Bee 


“e eee 
Ras Siar 


ae Oe 1 | 


2 


1 


pak as 


ri» 
ag 


x Sis 
ne 


Big Sage 
Ty 


$y Sgt 
Maye evn a 


eS 


ae 
ae 


=A 


be hat ea sa 


nas 
5 ine sa 


ves 


a 


eins 


a 


beeen oe 


* ‘ 
RES UE oe ates seh ee 


eet 


ae ates 
BS | . 





me 
¥ b 4 


we 
% 


+ 


ae aT ee 
Je 
es 


a ef 


= 


es 


“ ve 
oe 
te - 


Set 


7 


Cs sa 
Ly 


YA 


bape Sg Ss 


a a * 


wy 


Pk 


wk 


REE 


A 
ye, 


v 


3 


. 


oe 


" 


= 


-- 


~~. 


. . 
r Ps e 5 wr RES: as. SIs 
eee eee ae ep POE EEL LL ALOT ON A ES NFO EE eee 


Food Trade and Imports | 


Major Problem Faced in Various Ways i 


Trend in food merchandising in Canada during the past year has 


been toward bigger stores, greater sales per unit, lower per 
expenses, and lower margins. One example of this is seen 
recent annual statement of Loblaw Groceterias. Co. Ltd., 
its last fiscal year had sales of $35,301,817—an increase of 

the previous year. Yet the net profit amounted to 3.39% oO 


after deducting income taxes which compared with 47% in the 
previous year—a reduction of 1.3%. While the Atlantic end Pacific 
Tea Co. does not publish any figures for its Canadian division alone, 
net profit on its total sales in the United States and Canada last year 
was 1.64%. Compared with 1.88% for previous year. Aggressive 
independents and a number of the chain companies continue to 
expand in the direction of larger market stores. There's a tendency 


among chains to reduce number of units in operation. 


Canada Tea Co. 

With head office in Toronto, 
Canada Tea Co. deals in tea, cof- 
fee, spices, etc., with subsidiaries 
at Toronto, Hamilton, Brantford, 
Peterborough and London. 

Company’s annual report for 
the year ended May 31, 1941, stat- 
ed collections in the year were 
the most satisfactory for a num- 
ber of years and that both whole- 
sale and retail sales were showing 
a substantial increase. During the 
year steadily increased costs of 


both coffee and tea had to be * 


faced. In common with other im- 
porting firms there was some dif- 
ficulty in .obtaining supplies of 
tea owing to the Jack of shipping. 
At the time of the annual report 
arrears on the 7% $100 par pre- 
ferred stock amounted to $72.50 
per share. 


Dominion Stores 


For a number of years Domin- 
ion Stores Ltd. has been reduc- 
ing the number of stores oper- 
ated and increasing the efficiency 
of those retained. On the 488 
stores at the end of 1936, average 
sales for the year were $39,825, 

‘while by the end of 1940, the 


total number of stores was 324 
and the year’s sales per store 
were $55,928. 

This programme has been con- 
tinued into the present year, and 
286 stores are now being operated. 
Of these 70 are of the groceteria 
type, and 20 of the groceterias 
are of the larger type. 


Increasing efficiency of the Do- 
minion Stores system resulted in 
net profits in 1940 of $100,819, 
compared with losses in the two 
previous years. The 1940 profits 
were realized although gross 
sales of $18.1 millions were lower 
than those of the preceding two 
years, and although the company 
allowed a total of $56,850 for in- 
come and excess profits taxes. In 
the first quarter of 1941 total 
sales were officially stated to be 
5.2% above those for the same 
period of 1940, and sales per 
store were up 22.1%. In the 
latter part of the year, these 
gains in sales have been further 
extended at an accelerating pace. 


Directors—E. G. Wills, chm.; J. W. 
Horsey, pres.; Toronto; R. O. John- 


Vice-pres.—L. D. Squair. 
Sec.-treas.—F. McConnell. 


FOOD MERCHANDISING SECURITIES 


Stocks 


Earned 


$ 
Canada Tea: 
Pref. 7%, par $100 ... 171,400 


per Share 
Outstand. 1940 1939 Rate —1940-41— 


$ $ $__High Low Price, % 


Div. Price Range 


Last Yield 


Not available 


Common, par $100... 331,200 - 

*Paid in 1940. 

ores: 

Pf. 6% cum., $100 15,000,000 
a YN ee 

tAuthorized, none out 


Fanny Farmer Candy 
Com., par. $1 


Shops: 
365,0514%5 sh. 2.68 


280,014eb. 0.36 40.45 nil 
itstanding. 


2.56 1.50+25ct 30 20% 21% 8 


*Outstanding in hands of public. In addition company has purchased and regis- 


____ tered in its own name 34 shares. 
Hunt's Ltd.: 
Cl. A non-vot., n.p.v. 18,656 sh. 


_ClLB Vot., N.p.V. .... 15,000 sh. 
Jenkin’s Groceteria: 

Pf. 7% cum., $100 472,600 
_ Com TL.P.V. ..++-++ « 20,000 sh. 
Laura Secord: 
__Com., m.p.v. ........ 287,500 sh. 
Loblaw Groceterias Inc.: 


Common, par $6 339,492 1.02 


*For 53 weeks ended Mar. 2, 1940, 
1, 1941. 


Loblaw Groceterias: 
CLA cum. red., n.p.v. 445,056 sh.) 


CL B, n.p.v. .... 


} *1.45 
*For years ended May 31, 1941 and June 1, 1940. 


June 2, 1941. ; s 
National Grocers: 
Pf. $1.50 cum., par $20 147,782 sh. 
Com., 1.p.v. .... 


Stop & Shop: 


49.841 sh. 
4 sh. 


Com., n.p.v. ..... 
__Bondhidrs. pf., par $1 


} 40.56 41.55 


0.47 
0.804 1.00 0.80 13% 9 


*3.26 *4.00 1.50 
-»-++ 295,852 sh. 0.88 
*For years ended Mar. 31, 1941 and 1940. 


tExtra paid Dec., 1940. 


nil 


nil 


9.01 10.86 7.00 ** eer eee eee 
0.91 nil eee ees eee ase 


10% 7.8 


"0.89 0.85 ... ~~ eee eae 
TQuarterly div. of 25 cents payable Dec 


71.00 28% 20 2% 49 


71.00 27 20 25 5 
¢+Extra of 12% cents paid 


*1.64 


26% 22 26% 5.7 


1.27 nil 8% 3% 4% 


nil 
nil 


Thrift Stores (Controlled by Stop & Shop): 
342,750 *3.75 °4.17 nil 


ist pf. cum. red., par 


° 120,000 2,43 
Ordinary, n.p.v. ..... 20,000 sh. 1.04 


Sele. OR. .as0 c. ae 
132 nit 3.00 0.20 2.00 


*For years ended Mar. 29, 1941 and Mar. 30, 1940. 


Western Grocers: 


1,194,300 22.58 18.98 ‘ 115 103 lll 
62 40 50 


943 sh. 10.98 8.45 


aa 
*Extra of $1 paid Apr. 15, 1941. 


Bonds 


Int. 
Ra‘e 
% Maturity 


National Grocers: 
Ist Mtge. closed ser. .......-...-+- 


Stop & Shop: - 
Sep OY Bs osc ncasc'0sonseveses 


2nd Mortgage *3 
*Rate changed from 6% to 3% 
3% computed from 
profits. t 


4 1936-47 


7.00 
*3.00 


Tings Int. Earned 
Outstand. After Deprec. 

$ 1940-1939 
19.88 


600,000 22.59 


1947 366,500) 
1.07 1.08 


Apr. 1, 1938; plus 


+1947 50,400 


with payment 


Oct. 1, 1937, but payable only out of one half net opera 
from Dec., 1939. me 


The successful sales record of this 
delicious meat product is proof of 
the modern manner in which the 
Pioneer Packers of the Canadian 
West" serve today's modern 


markets. 


BURNS & CO. LIMITED 


Pioneer Packers of the Canadian West 


Fanny Farmer 
Since Fanny Farmer Candy 


millions. Average 

in the past five years have run 

$29,000 to $30,000; in 1940 the av- 

erage was $29,247. 

Following the course of in- 
creasing sales, earnings available 
for shareholders have mounted 
steadily. In 1940 earnings per 
share were $2.68; they were $2.56 
in 1939 and $2.35 in 1938. 

While company operations and 
earnings have been expanding, 
it has been the policy to retire 
by purchase in the open market, 
certain blocks of common stock. 
This policy first began in 1934, 
and by the end of last year the 
issued capital of 400,000 shares 
had Been reduced to 365,051 1/3 
shares. The double influence of 
rising earnings and lower capit- 
alization has permitted the com- 
pany to pay dividends totalling 
$1.75 in each of the past four 
years, the current regular rate 
being $1.50 payable quarterly to 
which an extra dividend of 25 
cents has been added in the 
December quarterly payment for 
the past two years. 

Directors—J. D. Hayes, pres. and 
chm.; J. F. Burke, vice-pres. and 
asst. to pres.; J. P. sec., 

ester; R. R. Corson, Toronto; 

C. H. McLean, Montreal; C. §&, 
Vise at % Bend, Brooklyn 

NY. J. F. c Minneapo: 4 


Cronin, 
Treas.—W. E. McFadden, Rochester. 


Hunt's Limited 

During 1940, Hunt's Ltd., oper- 
ating a chain of bakery and con- 
fectionery stores and restaurants 
in Toronto, Ottawa, Hamilton and 
London, showed steady improve- 
ment in operating results. Al- 
though sales for the year of 
$1,199,694 were fractionally be- 
low the $1,213,497 recorded in 
1939, net operating income rose 
to $28,344 against $1,366. After 
depreciation, the net loss fell 
from $52,223 to $18,723. 

The improved earning condi- 
tion on a slightly smaller volume 
of sales reflects advantages gain- 
ed through the modernization 
programme which began in 1939, 
The programme involves the dis- 
continuation of many stores 
combining restaurants and con- 
fectionery counters. A number 
of unprofitable outlets have been 
closed, with the result that the 
remaining units have been freed 
from this handicap. Substantial 
gains in sales and in operating 
profits have been experienced 
during 1941, and officials expect 
that the current year will bring 
net profits. A new unit has re- 
cently been opened in Toronto, 
and with 20 out of 32 locations 
modernized, all of the company’s 
units are now showing operating 
profits. 


Directors—H. W. Hunt, pres. an 
man. dir.; L. K. 
treas.; J. H. . G. 
, Laidlaw, all of Toronto; Fred T. 
Brooks, Hamilton, Ont. 


Jenkins’ Groceteria 
From its head office in Calgary, 

Jenkins’ Groceteria Ltd. operates 

a chain of 39 grocery stores 


“direct and through subsidiaries. 


Operating earnings showed im- 
provement in 1940 for the third 
successive year, but heavier in- 
come taxes brought per share 
earnings down to 47 cents from 
the 91 cents earned in 1939. Divi- 
dends on the 7% preferred have 
been continued in full. The com- 
pany has $350,374 of working 
capital. 


Laura Secord 


The business year of {eure 
Secord Candy Shops for 1941 
ended September 30. Reports for 
the last year have not yet been 
received, but it is believed they 
will show some improvement 
over the preceding period. Sales 
have advanced further and it is 
probable these will have com- 
pensated the increase in taxes 
and operating costs. 

In the 1940 fiscal year Laura 
Secord sales were just short of 
$2 millions. In the previous 
year they had totalled $1.7 mil- 
lion, and as a result, net oper- 
ating profit for 1940 was nearly 
$100,000 higher than in the pre- 
vious year. Against this, income 
from investments was down, 


‘there was a loss instead of a 


profit on the sale of investments, 
taxes jumped $70,000. Net result 
for shareholders was that earn- 
ings per share fell to 80.4 cents 
against $1 the year before. By a 
narrow margin they remain 
above the regular dividend rate 
of 80 cents per share. : 
Working capital of $1.8 million 
is nearly equal to a year’s sales. 
In spite of the decline in the 
earnings of 1940 fiscal year, 
working capital advanced from 
$1,793,208 to $1,844,911. 
Directers—J. D. Hayes, . 
Es Soe Meare s°F Eas: 
C. H. Elliston, sec.-treas., Toronto 


Loblaw Ltd. 


Closing its year with 113 stores 
in operation, Loblaw Groceterias 
Co. reported a sales increase of 
22.98% in the year ended May 31, 
1941, over the previous period. 

Working on a lower profit mar- 
gin in keeping with its wartime 
policy, the net earnings of Lob- 
la taxes 
amounted to 5.58 cents on the 
dollar of sales. The year before, 
operating profits amounted to 
666 cents per sales dollar, but 


after’ allowing for income and 
excess profits taxes, net profits 
amounted to only 3.4 cents of the 
sales dollar against 4.7 cents last 
year. 

While taxes which increased 
$220,000 over last year prevented 
the company from showing in- 
creased earnings on its class A 
and B stock, dividends which 
have been paid at the rate of 
$1.25 per share annually remain- 
ed cévered per share earnings of 
$1.45 in the latest year compared 


with $1.64 in the year ended June: 


1, 1940, 

Total sales increased 22.89% 
and the sales per store operated 
with 113 units in action against 
114 at the end of the previous 
year rose by a higher percentage 
from $251,980 per store in 1940 to 
$312,405 per store in 1941, 
Direetors—J. Milton Cork, pres.; C. B. 

Shields, vice-pres, an@ gen. mgr.; 

Daniel Urquhart, vice-pres.; J 

M. Cork, vice-pres. and asst. 


.; R. G. Meech, sec. and treas.; 
: ; W. A. 


Loblaw Inc. 

Organized in 1924 under the 
direction of the Canadian com- 
pany of similar name, Loblaw 
Groceterias Inc. has since grown 
into a chain of 118 self serve gro- 
cery stores in the U. S. A. Over 
half of these are equipped with 
meat markets and many, includ- 
ing practically all of the later ad- 
ditions have been of the larger 
type, operating usually five or 
more cash registers. 

The steady expansion pro- 
gramme kept working capital in 
the latest year to approximately 
the same level of the previous 
year, $874,401. In the present fis- 
cal year the company is continu- 
ing its programme of enlarging 
its organization, replacing older 
units with more modern stores, 
and, within the limits of the pri- 
orities governing the supply of 
materials, adding to the number 
of stores operated. 

Sales have shown a 40% ad- 
vance in the first half of the cur- 
rent business year, and while op- 
erating costs and taxes have ad- 
variced substantially the net pro- 
fits for shareholders promise to 
show further gains, In line with 
the growth in operations the 
quarterly dividend payable Dec. 
1, 1941, has been increased to 25 
cents, U.S. funds from the former 
rate of 20 cents. 

Loblaw Inc. has recently open- 
ed its largest unit at Rochester, 
with 8,500 sq. ft. of floor space and 
an adjoining parking lot with 
space for 200 cars. A large addi- 
tion has recently been completed 
at the main Buffalo, N.Y., ware- 
house. A warehoyse at Syracuse 
is also operated. 


Directors—F; K. Morrow, pres., To- 
ronto; J. R. Peachey, vice-pres. and 
gen. megr., Buffalo; 8S. G.. Score, 
treas., Snyder, N.Y,; Daniel Urqu- 
hart, W. G. Wa , R. S. McPher- 
son, Toronto; J. F. Harter, Eggerts- 
ville, N.Y4 C. H, Greene, sec.; M. D. 
Gleason, asst. sec.; /L. 
mgr.; K. W. Camplin, 
mer.; G. D. Price, mgr. Syracuse 
division; J. R. Richards, mgr. meat 
dept.; C. J, Schlinder, mgr. green 
goods; W. Eldridge, warehouse 
supt.;~ J. K. MacDonald, chief 


supervisor. 


National Grocers 

One of the largest wholesale 
distributors of groceries in On- 
tario, as National Grocers Co. 
numbers its customers at over 
10,000 retail grocers. With 32 
wholesale jobbing branches and 
warehouses, the company owns a 
manufacturing plant in Toronto 
engaged in preparing and dis- 
tributing spices, extracts, coffee, 
tea, etc, 

Steady retirement of the com- 
pany’s serial bonds has reduced 
the amount outstanding from the 
original $1.2 million to $700,000 at 
March 31. In addition to the 
reduction, of first mortgage 


bonds, National Grocers has in 


the past year been retiring some 
of its outstanding preferred 
shares. 

Largely because payment of 
common dividends has been post- 
poned temporarily owing to 
wartime uncertainties, working 
capital has advanced steadily in 
the past two years, amounting to 
nearly $3.8 millions at the close 
of the latest fiscal year. A sharp 
increase in sales is reported in 
the first six months of the cur- 
rent fiscal year, but it is as yet 
too early to predict the effect of 
this gain on net‘profits in the 
face of the increased tax situa- 
tion. 

Discotore—-Arehie Foster, pres. and 


. of board; M. D. Lemon, vice- 
~ i H. ea, 


sec,-treas. 
Bainard. 
Stop & Shop 

As the holding company con- 
trolling Thrift Stores, Ltd., re« 
venues of Stop and Shop Ltd. 
are at present made up of rentals 
on properties principally leased 
to Thrift Stores, and note inter- 
est and other interest on ad- 
vances to the subsidiary. 

In its latest fiscal year ending 
April 30, 1941, the company sold 
two of its properties and a mort- 
gage receivable, and also sold 
to Thrift Stores Ltd. all its equip- 
ment in the cities of Montreal 
and Ottawa. Proceeds plus other 
funds wére used in the reduction 
of the bank 


of 

amounted to $23,191 and $416,900 
respectively as compared with 
the preceding year in which they 
amounted to $35,437 and $457,100, 
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&mounting to over $4,000,000. 


+ 
Thrift Stores 


Thrift Stores Ltd. is the largest 
chain of retail gracery, and groc- 
ery and meat stores in the Mont- 
real area. It runs 75 units in this 
territory and six in Ottawa. 

Both dollar and tonnage sales 


Consult 


your gas 
company. Their ex- 
perience is yours for 
the asking and with- 
out obligation. 


THE CONSU 


@ ADA BREAD 


\ 


CANADA BREAD 


For nearly 30 years the advance of Canada Bread has been 


a story of unwavering high quality — high quality of 
ingredient, high quality of product, high quality of service. 


These standards of quality are universal in Canada Bread 
Plants. Quality of ingredient, quality of product, quality of 
service are the major factors in determining the number of 
customers of a bakery. Canada Bread is now serving over 
700,000 Camadian customers. This means employment to 
over 2,000 people and annual purchase of materials 


COMPANY, LIMITED 


-~ 


in the year to date are running 
ahead of last year. 

Despite reduction in stores 
operated from 88 to 81 in the 
year ended March 29, the com- 
pdny showed improvement in 
sales volume. Operating profit 
totalled $153,393, compared with 
$132,092 in the preceding year. 


os 


Net profit amounted to $15,482, 
compared with $57,171, the reduc- 
tion being duc chiefly to increas- 
ed taxation and depreciation 
provision, Net was equal to $1.04 
on the cammon stock in the past 
year, against $1.32 in the preced- 
ing year. 

During the year Stop & Shop 


Ltd., which controls Thrift 
Stores, increased its holdings of 
the first preference stock to 7,723 
shares from 6,012. All of the 
second preference and 50% of 


the “ordinary shares are held by 
Stop & Shop. 
(Continued on page 19) 


_ ROASTS THE COFFEE 


A view of a en coffee roaster in the plant of 


Messrs. R. B. 


where Hayhoe’s well known 
Blend” Coffee and “Flowerdale Tea” are prepared. 
This coffee roaster is a modern installation complete 
with the qutomatic controls 


quality. Itiss 
batch can be 


minutes. 


ayhoe & Company, Limited, Toronto, 
rands “Mountain 


which safeguard 
peedy, too; in it a five-hundred-pound 
prepared in approximately seventeen 


Businesses in ever-growing numbers use gas 


124 RICHMOND ST. WEST 


Mee 


contributes to neatness, 
erally im 
quality o 


wherever accurate and dependable heating is 
required. Gas is flexible, quick, clean and easily 
controlled by automatic equipment. The use of gas 
orderly arrangement, gen- 


oved working conditions and imp 


product. 


_ Industrial Division 


MERS’ GAS COMPANY 


TELEPHONE ADELAIDE 6941 


shipments 


oa 
ee $5.17 per barrel rea 
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Always one of the biggest 


ved by Canada in supply ing 
play to Brita 
recognition. Nearer 


g situation has pia 
Seis Canada. Flo 


eat exports, as a resul 
Cooorary shipment of the iim 


the 


pecause of wartime handicaps 


In the first nine months of 
of flour, against 5.2 

millions in 1939 and 2. 
nas been $3.89, a frac-ig 


international Milling 
In line with the rapidly msi 
gutput of flour and the increasi 
demand for such by-produc' 
livestock feed, the annual repay 
of International Milling Co. ¢ 
pected to appear in Novemd 
y show .an increase 
: rofits over the previous { 
a adit ending Aug. 31, 19 
The only security of the co 
in which there is act 
Canadian investment intere:‘,§ 
the 5% $100 par first prefert 
stock, and owing to the sink 
fund provision, this securi\y 
gradually being reduced. Sha 
outstanding at Aug. 31, 1 
totalled 58,160. In last 3 
statement this had been redu 


FLOUR Mi 
Stocks Outstan 


International Milling: - - / 
Ist Pref., par $100 ... 5,537,300 
ond Pref., par $100 .. $1,000,000 
Common, 1.p.v. ..- a274,71 

*Years ended Aug. 31. +Pai 
extent of $405,000, all redee: 

Lake of the Woods Milling: 


1,500,000 


* 


Common, 0.p.V. .-+-++ 147,689 sh. 

*Years ended ‘Aug. 31, 1941 a 
Maple Leaf Milling: : 

Class A pref., n.p.v. 91,997 sh. 


Common, m.p.Vv. .---- 250,100 s - 


Management, n.p.v. - os. 
+ *Yearsended July 31. ¢Un 


Coramon n,p.v. 600,000 sh. 
*Year as Ang. 31. = 
ee 
St. Lawrence Flour Mills: ne 
Pt. 7% cum., par $100 ay 0 
Common, 0.p.¥. --.-> . 1. 
*Years iat Aug. 31, 1941 ang 


Western Canada Flour Mills: 
Pt. cum. red., par $100 2,412." 
Common, n.p.v. ....-. 135,000 sh 

*Years ended July 31. 


Bonds 


International Mifling: 
10-yr. Secured Note : 
ist Mtge. ser. Ft. Garry Flour Mi 
Secured by like amount of 4 
cquired. 2Secured by m 


THE SIGHTMETH 
Our expert paint e 


, Beers are equipped 

the “Sightmeter,” 

will gladly test the 

ficiency of the ligh 

‘m any part of y 

plant; bbe obl 
Of course. 
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\Canadian Millers 


Britain’s Bins 


Flour Exports Jump 380% Over 1938 as Shipping Puts Spotlight ‘on Canada 


ys one of the biggest bins in Britain's granary, the part terest charges prevented the gain . 12 months period. Heightened the improved position was the 
Canada in sypplying the mother country has leaped beyond* from being carried through to export demand came entirely increased export demand for 
net profits, which advanced only from British markets. c flour to the United 

Ogilvie Flour Mills has built Kingdom. The annual statement 

up a large investment portfolio for the year just past is expected 


Alwa 
amy poved by Britain tha 

‘ ition. Nearer to ritain n other sources of grain supply, 
; a nipping situation has placed increasingly heavy emphasis on 


to show a continuation of last 


which controls Thrift 
, increased its’ holdings 6f 
st preference stock to 7,728 
from 6,012. All of the 
preference and 50% of 


dinary shares are held by 
& Shop. 
‘ontinued on page 19) 


the plant of 
ed, Toronto, 

“Mountain 
re prepared. 
on complete 

safeguard 
dred-pound 
y seventeen 


s use gas 
heating is 
and easily 

he use of gas 

yement, gen- 

d improved 


aments from Canada. Flour exports have increased more sharply 

wheat exports, aS a result both of the saving in shipping space 
ed by shipment of the finished product rather than grain, end 
rtime handicaps under which British millers operate. 
* the first nine months of 1941, Canada has exported 9.5 million 
parrels of flour, against 5.2 millions for the same period in 1940, 
44 millions in 1939 and 2.5 millions in 1938. Average price per 
been $3.89, a fraction of a cent below. last year, and well 


than 
entail 


yse of Wa 


has 
aos $5.17 per barrel realized in 1938. * 


pelo 


international Milling 
In line with the rapidly rising 
ut of four and the increasing 
demand for such by-products as ’ 
‘westock feed, the annual report . 
of International Milling Co. ex- - 
ted to appear in November, 
will likely show an increase in 
pet profits over the previous fis- 
ca) yeat, ending Aug. 31, 1940. 
The only security of the com- 
,y in which there is active 
Cenadian investment interest, is 
the 5% $100 par first preferred 
siock, and owing to the sinking 
fund provision, this security is 
gradually being reduced. Shares 
quistanding at Aug. 31, 1938, 
totalled 58,160. In last year’s 
gatement this had been reduced 


FLOUR MILLING SECURITIES 


rn 
perShare Div. Price Range 
1940 1939 Rate —1940-41— Last Yield 
s $ $ High Low Price % 


to 55,373 shares. Earnings on this 
stock last year amounted to 
$39.68, against $33.93 the year 
before. The first preferred stock 
of the company has an unbroken 
dividend record stretching ba 

to 1912. | 


Lake of the Woods 


Material improvement in do- 
mestic trade in the latter part 
of the Lake of the Woods Milling 
Co. business year, together with 
excellent export trade, were re- 
sponsible for raising operating 
profit from $1 million in the pre- 
vious year to over $1.2 million 
for the year ended Aug. 31, 1941. 
Sharply incre%sed tax provisions, 
depreciation allowances and in- 


Stocks 
—- 


ternational Milling: 
= Pref., par $100 ... 


5,537,300 39.68 33.93 5.00 116 
ind Pref., par $100 .. eee 


QUMORBOD. 03°’ “ncn one 
era OME Re Re pparec a paey gato» 
—_ tAuthorized, previously issued to 


*Years ended Aug. 31. tPaid in 1940, 
extent of $405,000, all redeemed Oct. 22, 1938, at par. - aPrivately held. 


inte of the Woods Milling: 
Prem. cum. non-red., 
par $100 1,500,000 *31.91 *31.77 7.00 128 110 112 
Common, 0.p.V. ..++++ 147,689 sh. 253 2.52 40.70 27 11 17 
*years ended Aug. 31, 1941 and 1940. tPaid in 1941 to date. 
Leaf Milling: 
— A pref., n.p.v. 91,997sh. °3.45 
Common, N.p.v. ...-- ——s - 30.74 
ement, n.p.V. . sh. 
om ended July 31. tUnder participation clause. 
Ogilvie Flour Mills: 
se cum non-coll, 
par $100 ,000, . ’ .00 
Common M,p.V. «++. ‘ J 00 
*Year ended Aug. 31. 
wrence Flour Mills: 
ts cum., par $100 575,000 *20.00 23.01 7.00 125 ” 110 
Common, mp.v....-. 36,000sh. 2.08 255 1+.50t 30 7 21% 
*Years ended Aug. 31, 1941 and 1940. +Extra div. paid May 1, 1941. 


*8.96 
0.44 40.79 nil 5 


109% 110% 45 


4.28 nil 9% 2'2 5% 
0.96 nil 5% 1% 3% 


162 140 152 
33% 18 22% 


Western Canada Flour Mills: 
Pf.cum. red., par $100 2,413,000 
Common, n.p.v. ..... 135,000 sh. 


*Years ended July 31. 
Bonds 


International MiDing: 
10-yr. Secured Note 2.7 1949 +1,500,000 


Ist Mtge. ser. Ft. Garry Flour Mills 2%-3 1941-50 $500,000 sees seco 
{Secured by like amount of 4% Ist mtge. bonds on Buffalo property which were 


reacquired. tSecured by mortgage on Saskatoon property. 
Maple Leaf Milling: 
ist = FF. ccvevoccess 73-5% *°1958 4,505,000 7.08 3.96 
"Extended f 1949. 23% to Dec. 1, 1943; 542% thereafter. 


*2.10 nil 47 14 24 ete 
% 2 see 


Int. Times Int. Earned 
Rate Outstand. After Deprec. 
% Maturity § 1940 1939 


~ 


els in recent months, the future 
of this activity is uncertain. This 


Maple Leaf Milling 

Throughout the greater part 
of the summer months the mills 
of Maple Leaf Milling Co. have 
been working at capacity with 
the continual growth of British 
demands for Canadian flour a 
principal factor in the peak oper- 
ation. 

Company’s annual report, due 
in the next week or so, is ex- 


pected to show substantial gains | 


in operating profits. Much of the 
balance not absorbed by taxes 
will, according to the agreements 
with bondholders and other cred- 
itors be applied to debt reduc- 
tion. . 

In addition to the direct profits 
from flour milling, the demand 
for milled feed also increased 
sharply during the past year as a 
a result of the increased activity 
in livestock production, and the 
low level of hay and other crops 
in the early part of the year, 
caused by ‘semi-drought condi- 
tions, 

Directors—D. C. MacLachlan, pres. and 


gen. A. Cc. 
pres.; 


Buckerfield, Vancouver; H. E. Sel- 
lers, Winnipeg. 

Sec.—G. H. Hand. 

Treas.—R. F. Houghton. 


Ogilvie Flour 

When the financial statement 
of Ogilvie Flour Mills Co. ap- 
pears in the near future, it is 
expected to show results for the 
year ended August 31 closely 
comparable with those in the 
previous year. 

While exports of flour in the 
first half of the year were down, 
from the corresponding period in 
1940, monthly export figures from 
April took a sudden jump, bring- 
ing export business for the year 


above the level of the preceding 


over a period of years and in- 
come from this source is a stabi- 
lizing influence on earnings. In- 
vestments at the end of last year 


' ‘were shown at $2.4 millions. 


The company has an excellent 
investment record, with divi- 
dends on preferred and common 
stock covered by widé margins. 
It has maintained dividend pay- 
ments on the new common ‘stock 
on a regular $1 a share annual 
basis. Preferred dividends of 7% 
have been paid regularly since 
1902. Common _ disbursements 
have been made at varying rates 
since 1904. 


Directors—Hon. C. A. 
G. A. 


Asst. gen. mage” 36 Davis, H. 


Groom. 
See.—H. K. “ 
Treas.—J . c. ughlin, 


St. Lawrence Flour 


St. Lawrence Flour Mills Co. 
showed a slight increase in oper- 
ating profit in the year ended 
Aug. 31. Totalling $306,887 it 
compared with $293,577 in the 
previous year. This betterment, 
however, was not reflected in 
net profit because of increased 
reserve for income and “excess” 
profits taxes. 

Net profit fell to $114,991 from 
$132,294 in the year ended Aug. 
31, 1940. Earnings of $2.08 and 
$2.55, respectively, were reported 
on the common stock. Dividend 
rate on the common stock is 
being maintained at $1 a share 
annually, payable quarterly. Ex- 
tras of 50 cents a share were 
paid Oct. 2, 1939, Aug. 1, 1940, and 
May 1, 1941. 

The company’s business is -pre- 
dominantly domestic and if is 
less influenced by the fluctuations 
of more volatile export trade 
than most milling organizations. 
Directors—D. A. Campbell, pres.; T. 

Williamson, vice-pres. & man. dir.; 

C. E. Gravel, G. W. Grier, J. H. La- 

belle, J. J. McGill, C. H. Branchaud, 

Montreal. 


Sec.—D. M. Wilson. 
Treas.—J. P. Yeudall. 


Western Canada Flour 


Earnings of Western Canada 
Flour Mills Co. for the latest 
fiscal period available, that ended 
July 31, 1940, were the highest 
experienced by the company in 
ten years. The main factor in 
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INTERIOR WALL ENAMEL 


The hard, tile-like surface of a Save-Lite finish affords no foothold for dust or 


grime; 
mill- white, Save-Lite doesn’t ye 


THE SIGHTMETER 
Our expert paint engi- 
neers are equipped with 
the “Siphtmeter,” and 
will gladly test the ef- 
ficiency of the lighting 
im any part of your 
plant; without obliga- 
Hon, of course, 


surfaces. 


it can be washed again and again without harm. And, ualike ordinary 
llow with the years; it remains brilliantly white, 
saving its cost many times over in lower lighting bills and improved production. 
For Save-Lite has an amazingly high reflection value; its intense whiteness reflects 
over 89% of the light that falls on it, without glaring highlights. When you 
remember that efficient interior illuminatign is nearly four-fifths reflected light, 
you will realize the economy of a Save-Lite finish on walls, ceilings and other flat 


Why not consult our Advisory Service on all questions of industrial finishes? In 
doing so, you need feel under no obligation whatsoever. 


SHERWIN-WILLIAMS PAINTS | 


Tne Snenwi.Wrssane Ce. 


HALIFAX MONTREAL 


WINNIPEG 


; 


TORONTO VANCOUVER 


year’s peak earnings. A further 
factor stimulating earnings is the 
modernization of the plant un- 
dertaken last year. 

In the 1940 fiscal périod the 
company disposed of 75 country 
elevators previously owned in 
western Canada and of its in- 
vestment in the common stock of 
the Dominion Salt Co. Ltd. at 
Sarnia, Ont. For these assets the 
company received $945,438 in 
cash. Against these gains, ad- 
vances of $217,137 were made to 
the wholly-owned subsidiary, 
The Purity Baking Co., to meet 
bank interest not earned in full, 
to pay for improvements to fixed 
assets and provide added work- 


\ing capital. A special advance 


of $550,000 was authorized to re- 
duce The Purity Baking bank 
loan guaranteed by the parent 


Toronto; J. A. Kilpatrick, Montreal; 
John Davidson, London, Eng. 

Gen, mgr.—D, I. Walker. 

Asst. gen. mgr. and compt.—A. R. Mac- 
kenzie. 

Sec.—A. H. Denoon. 

Treas.—J. 5. Anderson. 


Food 
Merchandising 


(Continued from page 18) 


Western Grocers 
Earnings of Western Grocers 

Ltd., and the company’s three 

subsidiaries, are officially stated 


to be keeping up fairly well to. 


the level of last year, and it is 
expected that if operations con- 
tinue as they now are the regular 
dividends, will be maintained. 

Western Grocers is engaged in 
the wholesale grocery business in 
western Canada and has gradu- 
ally extended its field of opera- 
tions through acquisition of the 
three subsidiaries: Dominion 
Fruit Ltd., H. H. Cooper Ltd. and 
the W. H. Malkin Co., the last ac- 
quired in November, 1938. The 
subsidiaries operate as separate 
units and their accounts are not 
included with those of the parent 
company. The “Red and White” 
chain of approximately 700 
independently owned retail groc- 
ery stores is affiliated with the 
company and retails its products, 

Important factor in raising 


In the unsettled years preceding outb 


of war, many an in- 


the reak 
vestor increased the security of his holdings by adding food securities. Food 


stocks gained a 
not increased their lead in the past two 
trolled retail prices against a rising cost 


lead over the average of other stocks, have held, but 


High taxes, 
und have 
earnings. Increasing volume has been the only important offsetting 


or con- 
to lower 
factor. 


New restrictions on all industry are placing the foods back on a parity 
on. 


‘with other trades as regards government 


_ Food Trade and Imports | 


Manufacturers and wholesale dealers in foodstuffs have been 
subject in the past year to almost every kind of war. Importers 
have been affected by shipping losses, shipping shortages, import and 
export bans. Manufacturers have felt the impact of rising commodity 
prices and higher labor costs. Except to the producer working on 
domestic materials solely, the current trends are full of unpre- 


dictable developments. 


Blue Ribbon Corp. 

A holding company engaged 
through ts subsidiaries in the 
manufacture and distribution of 
baking powders, spices, jelly 
powders, peanut butter, extracts, 
cereals and chocolate, Blue Rib- 
bon Corp. is also a leading im- 
porter of tea, coffee, cocoa, etc. 

Dependent on supplies in many 
cases imported from the far east, 
the company is experiencing in- 
creasing difficulties in connection 
with supplies of certain raw ma- 

* 


common per share earnings to 
$10.98 last year was the receipt 
of $98,197 in dividegds mainly 
from subsidiaries. This compared 
with $11,602 in 1939. Operating 
profit in 1940 was somewhat be- 
low the 1939 level, but the larger 
dividends from the subsidiaries 
raised net profits from the $8.45 
earned in 1939 on the common 
stock to $10.98. 


terials. On the other hand inven- 
tories at the close of the last 
business year for which reports 
are available, June 30, 1941, were 
valued at $1.6 million compzered 
with less than $1 million two 
years earlier. 

Net profits remain well above 
preferred dividend requirements 
of $2.50 per annum, amounting 
to a total of $74,625. No divi- 
dends are yet being paid on the 
common, and if the company. 
should decide to pay common 
dividends, the preferred stock 
will participate equally with the 
common on a share for share 
basis in any disbursement. 


Directors — C. E. Spooner, chm. of 
board; J. Ball, pres.; A. C. Matthews, 
vice-pres.; J. F. Michie, F. T. Moore, 
W. Hood, 

Sec.-treas.—J. R. Wright. 

Asst. sec.—W. K. Fraser. 


Canada Starch 


Sales of Canada Starch Co. in 
the current year are ahead of 


\ 


those of the corresponding period 

of last year. Wartime condi- 

tions, however, have boosted ma- 
terial and labor costs sharply. — 

In 1940 the company reported 
net profit of $349,833, compared 
with $346,564 in the previous year 
and $233,568 in 1938. The com- 
mon shares earned $2.28 in 1940, 
and $2.22 in 1939. 

The company’s financial posi- 
tion is strong. At the end of 1940 
working capital amounted to $1.6 
million, virtually the same as in 
the preceding year. 

Directors—G, F. Benson, chm., Mont- 
real; Major G. F, Benson, Jr., pres., 
Montreal; Hugh MacKay, Visesres.s 
J. H.* Hunter, cons. eng.; B. S. R: 
Watson, sec-treas.; W. B. Blackader, 


E. B. Hosmer, Montreal; W. E. Dircks, 
W. L. Moran, New York. 


Canada Vinegars 


Manufacturing vinegar in Can- 
ada directly and through sub- 
sidiaries, Canada Vinegars Ltd. 
in 1939 after a period of experi- 
ment began production of Allen’s 
Apple Juice. Main sources of 
income are dependent on the 
activity in the pickling business, 
and the fortunes of Canada Vine- 
gars fluctuate directly with the 
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TAMINA 
for Victory 2S 


United in research, modern facilities, experienced 


personnel and strategic location for the economical 
manufacture and distribution of sugar and sugar 


products of enverying high .quality. 


Thus meeting the nation’s consumer, manufacturing 
and armed forces’ needs for this indispensable 
product of health-giving energy in these strenuous 


times. 


WORK, SAVE, LEND FOR FREEDOM 


- 


ATLANTIC-ACADIA 


SUGAR SALES COMPANY 
LIMITED 
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Q a rown m. WA . ted | . . ; 7 . Je # . . ss . . . “* see. * b 4 . * eee * c .. oF 1 C 
28| 3 .1Crow’s N. Coal, 45) 34 33 33 33 jie B72 - apepnel: 2 eer: ae oe re: 9 ; 302.30 2.18 2. Sh *Issue carries arrears. Int. Metals’ pi. ait so Ne 
50 |. «(Cub Aircraft ..j ....\(.70 bid .60 asked) . Jont ‘Steet... ee ooee i hd amet) F " N : ; ae = od oui an tCurrently paying on arrears. arrears ,, $3 No 
. pref. .... seve asked) ; : y » >i. . Odi nite CS. ... "52 .-2e Oct 
D, E 00 |. .JOrange Crush..| ..../1.10 bid 1.20 asked | ee “02 Mere ioe ¢ . . 04 tWpg. El. ser. A. 5 65 Corporation Bonds (Cont'd) g * MM: .ccccscs Be | Oct 
’ -itl Do Pret. on he - = ee ; } -. Halerow Syayse: OF , , fo te : 500 CO 2 , ao Bwseeeee 5 6S Ws ta i ve 4h 52 Se Oct. 2:9 
---|David & Fre. A e.-| (10 bid — asked) » SBE Sate. col . , id .... . Model, ; ; . 17 ndustrial and Realty Issues: Mercury Mills . 2c Nov 
ones eee A) nol a een 10)Ottawa EL, Rly. “ies bid 15) asked) bite ven, bid 3. be ational Pete... i 08 104 us tAbitibi P. & RS 33 6 Mersey Paper .. F Lang! »» $25e Dec 
eee de Havilland ..| ....| (81 bid 10 asked) : ; ; . . . . 3. 04 ON tet MD Meee “» D. 53. 65 ATI cine essay E a *p.* 850c Dec 
: Do. pref. .... ened (70 bid 80 asked) 5.7| Do. pref. ....| | bid 88 asked) d 03 Harker 500 03h _ ; : i y ‘ . Okalta... # 40 «6.40 «= 40: |:« Acadia Sugar .. a %5 102 °M. & O. Paper. w Grae A,B... 25¢ De 
‘}Disher Steel...) ....| (95 bid 1.10 asked) ‘58.43 a, (.45 bid 50 asked) : : : ; .024| , , Do. ~6 "54 98 Moirs Ltd. ..... P Macsen Ro 12%4¢ Dec 
Do. pref. "(9h bid 12 asked) P Q : ‘ linger 2, 2 ‘ ; ; 1 d - Pacific f 20 .20 .0 29 | tAlta. Pa. Grain. 6 101 +Mtrl. Drydocks. detyre Pee e+ ..,3¢ Dec. 
‘9 Distill-Seagram |  527| 222 24 214 23 » Xs 21 80 | 22 o 15 .04t ts teeeee (04G bid, Aigees Seek ‘ 48 103) Montreal Apts. . ee es ae Of 
e 4 ar. 10 a rocers ... ay 
| B.C. Pulp & P. 6 >} N.S. Stl. Coal. 31°63 ee ft see. De 
Mtl, ‘LB = . 
. 3e Oct 


. pref. 10} 8924 93 93 93 ' 68 200 | 
‘| ..\Pacific Coyle ..{ ....! (32 bid — askea) |! -20 Inspiration -41 asked) y . te . - 
. Ang. Inv.|....| (30 bid 33 asked) | Int. Nickel. «.... t , } ‘ Ol). th End hivoe id ..., asked t 7 1143 Price Bros. .... 57 
"57 ; 
- $1.25 Nov 
- 820c Oc 


. pref. ....| se-.| (72 bid 84 asked) 4.8 Page Hersey .. 90/103 104 103) 104 |; : : ; : 
Bank ... 42)189 189 188 188 .|Pantepec Oil .. roe (44 bid — asked) tig f ioate . . ) . . * open éain' . Y i Do. ...... sees 
’ Bridge .. 412| 24 243 234 231 6 Paton Mfg. ....| ....| (25 bid 50 asked) 7 $ Be “san ‘i 09 : ‘ Spooner. 02 bid .... : bk 634 *Prov. Paper ... "47 
. Coal, pf.. 135 162 16) 16 16) -1|_ Do. pref. ooo)  ++0+/ (112) bid — asked) a i. we . St. . . ‘un . ; Canada Cement 4i 103 Reliance Grain. "52 cee i 
/23 23 201 20) 8Penmans ..... eeee| (52 bid 54 asked) 7 : ere cn . . : . . vee . ‘ ; ; 7 Canada Electric 4) 954 tRestigouche Co. 6 '48 ast esies 8$1.50 Oct. 29 

2 #178 «#174 «171 .8| Do. pref. .... (124 = — asked) : ‘ ; , : ' ‘ i ‘ ieee oe oo mm . . -04 | Can, Paper .... 4) 1015 Rolland Paper . 44 ++. B15e Dex 

»F 107 107 107 .2Photo Eng. ... **10) 140614 ‘03 : oliet : ; ' : *Quotations for 1940. , Can. Steamships 5 101 Ruddy, E. L. ... 64 e aeee $l Ne 

oe = 110 108 109 .2|Porto Rico Pr p} 38 98 98 ; oe ’ Can. Canners .. 4 Silv. Dairies ... 6 seeehees ate Dex 

pref. ..| (1483 bid =~ ected ../Power Corp. .. 265 4 33 33 Can, Int. Paper. 6 1043 Simpsons, Ltd. . 42 e6c Dec 
siben Oilcloth 00} 27 27 27 3} Do. — eeee | 82 82 82 tCan. Locomotive 6 92 Smith, Howard. 43 No 
3 oe. Vickers 6 Stand. Lime ... 6 
.3) Cc. P. R. 
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.+-/Dom, Scot. Inv. 00 (5S bid .00 asked) 4 34 O34 ' ‘ ison... 10, 6 4. Winni 
nat gg mie innipeg Stocks ec aE 


102 10) 10) ° R ; 1 anne 
Ruy . " 70 «70 " s c . Bay.. Abid . (Transactions from Oct. 14 to Oct. 18) Col. Sicam wees ae Sore. ee a 
} i ‘ . rkland Lake... ’ AS wuce 
: . 13 128 13 i ite... >, v : a low = Close | tConsol. eens . 54 United Gr. Grs.. 5 
[Que. Telephone.| ..../ (4 bid 4) asked) 00° 13.75 Lake Shore. .. 7% 1075 13.75 13. Bales period. period’ ‘ta’ | Bom: Seal . Western Grain. ¢ 
7.7 Real Estate L'n ++--/(274 bid 30 asked) . ) Gold... , . y ‘ , Foteral Grain, pref. .....s00+. 10 37.50 37.50 50 ° a 95 98 *Payable in Can. or U.S 
... Regent Knit ... 6) 3k 33 3) 33 li ie 13 113) «114.12: | Forty Four ..,....... Sécbeoses SM ae 3 |S ot —Heedon: {Payable in Can., U.S. of U.K 
9.7| Do. pref. soe) (S bid 17 asked) | | ipenses 470 OL OL. -O1 | Western Steel Prod........... 15 900 9100 900 | Dom: Woollen’ at ~ Fm wn Ca anlin. 
Stocks Not Traded in During Week? *Donnacona Pap. ‘i Traded without accrued interes. 


. s+«.| (61 bid — asked) 4 ~ & : 
11.8)River 8. Mill ..} | <.."| (16 bid 18 asked) Bid Asked Bid Asked thie pee" : «Payable in Can. or U. K. — 


6.7,Rolland Pap. .. 10}10 9 9 9 
ea Fed. Grain, c. .. . F. 
Silas Bank's" |“"stlas Mba ceca: My g | Grouped eo ino | fed. Grates investment Tre 
of ome Invest. |.. “iS oe 
{-2\Bussell | Indust. 30 164 164 16) 16] Beav. Lumber, p. 100% — Nor. Can. Mtg. » 3" es "Galt Brass, ee 90 Affiliated Funds .....++++++* 
lj Do. pref. ....{ 100,165 170 170 170 Can. Airways... 1 North, Trusts... 7 & |-Gen. Stl Wares 4) 03 Can. Amer. Trust .....++0+++ 
Corr. Box .. .60 Traders Bldg. ... 43 ei "Gt. L. Paper .. 5 93 48098 Can. Inter, Trust ...sesesss: 
Cres. Cota pf. 11 15 Unit. Grain .... 10 11 | °Gurney Fdry. .. 5) Can. Invest. Fund ...+++0+++ 
Dom. Envelope,c. 8 8% | West. Brew. .... 1% 2% tGypsum Lime . 5) Corporate Investors ..++++++ 
Dom. Envelope, p. @6* 100 West. Grain, p.. 5 Ham. By-Pr. C, s og | Trans-Canada .......- anette 
*Stocks more active on other exchanges not included. Do. eeee 
Ham. Cotton .. “1 
Inter-City Bak. 5) 
Accept.. 4 
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o»»| Da pref. .... 25| 263 242 242 242 
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5 4i (4! 
(878 bid 90 asked) 
68 Dom. Textile. “417] ee ee oe 
46| Do. pref. +-»./(151 bid — asked) 
‘ 153/1.00 1.05 1.00 1.05 
15; 7 8 1 68 
253} 44 43 #4) 41 
91) 44 45 4 4 
110; 6 ) i) ee | 
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«ee-| (6 bid — asked) 
-»--/(.65 bid .75 asked) 
15; 9 7h #7 67h 
ot (11 bid 12 asked) 
. ‘6 bid 9 asked) s 

15, 3 23 23 2 
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+---| (42 bid 6 asked) . 5.2\Saguenay Pr. P| eos-!103 bid 1054 asked 
15 3 3 2 £ --/Sangamo .... ++++/(24) bid 33) asked) 
86 English Rlectrie 70,29 29 29 «(29 Gli. ode -|Sarnia Br. (A).| :...| 6 bid 8 asked) 
Do. (B) 33) 4 3 3 3 [.. 4.1) Do. (B) ....| (1 bid 3 asked) 
*"$ Equitable Life. «++-| (5) bid 6 asked) Bi . 1789| 154 158 15] 154 
( a , ‘i 25}12 12 12 12° 
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Dealers’ Assoc. of Cay 


- Due 
33 Mar. ” 
4 Nov, 
32 Feb. 
4i Aug. ” 
41 Jan, 
Alberta: 
4 Dec. 
4) Oct. * 
4) Oct. 
"5 Oct. 
chi Apr. 
6 Mar. 70 
British Columbia; 
4 Dec. 57 69 
"41 Jan, 105 
c4i Oct. 105 
cS Apr. 108 
5i Feb. "45 106 
6 Feb. 47 105 
Manitoba: 
; 95 


He 

100 

101 

101 
Saskatchewan: 
4 Sept. "54 7 
4 Nov. "60 8 
c4] Oct. °51 Bg 
c4) Mar#60 8 
95 


*-Payable Can 
£. b-Calculated te ux 
giving lowest Possib: 
c-Payable Can. & 
Payable N.Y. + 
of after Sept. 15 1 
Traded fiat. Interest 
paid at 50% of coupon 
} minimum rate 2%, 


able ata Premium 
funds, $ 


B 
oan Ask. 
1004 
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1054 


"51 
"63 
"54 
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a Jr. & Co., Toronte) 
Insurance Steen 
Canada Life .,, 27s 
Brit. Amer. .,, 
Canadian Fi 
Confed. 30% 
Continental L, , 
Crown, fully 
Dominion Fire =: 

D. of Can, 


Excelsior 38% pé 
Federal, 25% pd. 
| Great-West Life 
| Halifax Fire .,, 
| Imperial Life ., 288 
Manufac, Life ,, 
| Monarch Life ., 
| Seal aeye 
Vv. 23% 
|Sun Life ——— 
Tor. General .., 
Wellington Fire, 
Western Assce, 
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Can, Investors . . 
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|Can. W. 
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isned by Plaxton, Cherry & Gs, { 
Toronto) 
Oct. 21, 1941 
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Tor. Th., PD. sees 
el, 7% pf * ee 
rd Roofing, ¢c. « 


2 7% pd. ccce 
Industries ....c0e 
Hotel, units .. 

C. senceccees 
Varnish, C. seo 
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ty Paint, COM. ecco 


Vo DIG. cccee 
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—_ ~ Oils oe oa Colones 
G0 le Go nef’.. 

lg aoe petWoods Millingt.. Toronto 

Algoma Cent. Ter.t London, Eng. 

wy g—Algoms c. & Hud. 

Ht 'Bay Riy.é , Eng. 
pa Cadillac Gold .... ne 

”. 1 tAnnual and special. 
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Mining Dividends 
Yield 


2.90 
1.70 . 
14.2 
*11.2 
17.4 


16.2 
145 


*11.1 
"142 


ssi 


40 
34% 
1.25 ee 
32 ee 
4.50 ee 


25 oe 
67 °17.9 
.20 ee 


. ration . 
jrier. Nickel, COM. o++++ 
jgand Mountain 


4.20 *13.1 
13.75 10.2 


"9.4 


11.6 


OBrien Gold ceccvceese 


Pamour Porc. esse 
Palo CONS. ..seeeeeee 
Pend Oreille 

ron Gold 


Privateer Mines .... 
Quebec Gold 

Relief Arlington 

fan Antonio 

Sheep Creek 

Sherritt Gordon 

Sigma Mines ...seees 
Gilbak Premier ceeesess 
Pisce ......e0000 setters 


Sturgeon River seeceeees 4 
a2'2 


TobUIN ......cccee . 
Upper Canada 
Ventures 
Waite Amulet 
TURNED cvnccccccce.sc.s SC 17 5 
Wright-Harg. ...+.. 40c+30c 3.25 °21.5 
Ymir Yankee ..0+00....- 2C 04% . 
{Paid in 1940 aPaid or declared pay- 
able in 1941 to date. 
"Yield including bonus. tInitial. 


Dividends Declared 


This Date 
pay- Date of 
ment payable record 
Amalgamated Oils . a°4c 31 
Ango-Can, Tele., p 68%c ts -15 
Asm, Tele., pid. .. I. - 1 
Do, % pref. .... t48c J. ye 1 
Aut & Wiborg, p. $1.3742 ; Oct. 15 
Blue Ribbon, pfd. , 62Yec . 20 
Bank of Toronto . $2.50 . yr, 15 
Brazilian Tr., ord. . 40c ‘ .15 
Beatty Bros., Ist pf. $1.50 Nov. ~15 
Bathurst Pr, A .... 25c ¥ y. 14 
Do., extra 25c 14 
BC. Tele., 2nd pf. $1.50 7 1 Oct. 17 
bulan Pore. ....... 3c Oct.30 Sept. 30 
Calgary Power, pf. $150 Nov. 1 Oct. 15 
Can, Indust., A, B $1.50 Oct.31 Sept. 30 
Can. Nor. Power .. sl5c Oct.25 Sept. 30 
Can, Bk. of Comm. $2 Nov. 1 Sept. 30 
Cat, For. Inv., com, $1.20 Nov. 1 Oct. 15 
Cel. of Amer. pfd. $1.75 Jan. 1/42 Bec. 16 
Do., part. pid. .. 1$3.50 Dec. 31 Dec. 16 
a Converters ... 50c Oct.31 Sept. 30 
mw D. Std. Sec. p 3744c ~Dec.15 Nov. 29 
Smmonw'th Pet. ... 3c Nov.10 Oct, 18 
Can. Bronze 37'2c Nov. 1 Oct. 20 
ao Pref. .....4, $1.25 Nov. 1 Oct. 20 
mn. Oil, c. ....., 12142¢ Nov.15 Nov. 
Pag extra . 1242c Nov. 15 Nov. 
- n. Tube & Stl, p. $2 Oct.31 Oct. 
oust Brew. ......... 3c Nov. 1 Oct. 
Can. Investors ..... 0c Nov. 
Can. Forgings, A... 37¥ec Dec. 
Confederation Life . $1.50 Dec. 
Commonw’th. Inter. . 4c 
Crown Cork ....... 50c Nov. 
aa §N. Coal .. #$1.50 Dec, 
= Inv. Fd., sp. ord. 4c Nov. 
De & Anglo In. p $1.25 Dec. 
~ Oilcloth ..... 30c 
D no. WER ...s.. 0c Oct, 
.-Seagram. pf. +$1.25 Nov. 1 
oon nion Bank .. 50 Nov. 1 
. Nov. 1 
Nov. 1 Oct. 
Oct.15 Sept. 
Nov. 1 Oct. 
Nov. 20 Nov. 
Nov. 1 Oct. 15 
Dec, 1 Nov. 
Nov. 15 Oct. 
Nov. 1 Oct. 
Nov. 1 Sept. 
Oct. 31 Sept. 
Nov. 4 Oct. 
ccses Se Nov. 4 Oct. 
Tr, Dp. arrears 4$5 Nov.15 Nov. 
.. $2.50 Nov, 1] 
‘$1.75 Nov. 1 
- *#8742c Nov. 1 
pf{ $1.50 Nov. 1 
3 Nov. 1 


Oct. 


m. Steel W..'p. "$1.75 
om by Elastic Web Pp 69c 
tanby Cons. M. . 
Hedley Mascot 
Humberstone Shoe : 
Howey Gold ..... 

art Battery eees 
Ouinger Cons, , 


Oct. 
Oct. 
Oct. 
° Oct. 
-25 Oct. 
.28 Oct. 
5e Oct.29 Sept. 
— 2c Nov.15 Oct. 
iain Groc. Inc. . #25¢ Dec. 1 Nov. 
een erat a50c Dec. 12 Dee. 
_ Groc A,B., 25¢ Dee. Nov. 
7% -- 12%2c Dec. 1 Nov. 
a ake .. 3c Dec. 1 Nov. 
‘orc 55'2c Dec. 1 Nov. 
- $1.11 Jan. 2 Nov. 
3c Dec. 15 Dec. 
. 30¢ ‘Dec. 15 Dec. 
: 37c Oct. 31 Sept. 
-. $1.25 Nov. 1 Oct. 
#20c Oct.25 Sept. 
- 831.50 Oct.25 Sept.s 
oe - @15e Dec. 11 Nov. 15 
el, Pid. .... $1 Nov.15 Nov. 
s4c Dec. 20 Dec, 
- 86c Dec. 20 Dec. 
75e Nov.15 Nov. 
-»»» $1.50 Nov. 1 Oct, 
,onine - 3¢ Nov. 10 Oct. 25 
Propr ao lc Nov.10 Oct. 25 
Quebe ‘ary Mines.. 20c Nov. 5 Oct. 
© Power 25e Nov. 25 Oct. 
a 15e Nov. 
-» $1.50 Dec. 
i... 40¢ Dec. 
$2 Dec. 
80c Nov. 
Je Nov. 
3c Nov. 
4c Oct. 
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* |. for the 


Food Trade 


(Continued from page 19) . 
success or failure of such pick- 
ling crops as @ucumbers, toma- 
toes, cauliflower, ete. In the 
years ended Nov. 30, 1939 and 
1940, these crops were abnor- 
mally low, and in the 1940 year 
this was accentuated by the 
heavy excise tax placed by the 
Dominion government on the 
imports of spirits used in the 
production of vinegar. This tax 
alone was stated by president C. 
L. Carsley to have cost the com- \ 
pany approximately $100,000 in 
the 1940 business year. 

While this tax has not been 
removed, in spite of many pro- 
tests, a marked improvement in 
the 1940 pickling crop, together 
with heavy demands ‘for the 
company’s proéducts has improved - 
the outlook for the current yéar. 

In line with recently reduced 
earning power the company has 
cut its dividend rate to one 
third, now paying 40 cents per 
annum against a 1939 rate of $1.20 
per share. The dividend is cov- 
ered at the 1940 rate of earnings 
which amounted to 44 cents per 
share, a shatp drop from the 1939 
figure of $1.04. 


Directors — C. L. Carsley, Montreal, 
pres.; A. L. Spalding, vice-yres. & 


t.; 
Winnipeg; E. W. Howell, C. Fry, Nor- 
wich, Ont. 


Catelli Food 


In the absence of official com- 
ment, results for Catelli Food 


DIVIDEND NOTICES 


The Royal Bank of Canada 


DIVIDEND NO. 217 


OTICE is hereby given that a 
dividend of two per. cent 
(being at the rate of eight per cent 
per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Monday, the first day of Decem- 
ber next, to shareholders of record 
at the close of business on the 31st 
day of October, 1941. 
By order of the Board. 
S. G. DOBSON, 

General Manager. 

Montreal, Que., October 14, 1941. 


The Dominion Bank 
Dividend No. 236 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid * Capital Stock of 
this Institution has been declared 
uarter ending 3ist October 
1941, making a total distribution o 
ten per cent for the fiscal pone The 
Dividend will be payable at the 
Head Office of the Bank and its 
Branches on and after Saturday, the 
first day of vember, 1941, to 
shareholders of record of the 20th 
October, 1941. 

By Order of the Board. 

ROBERT RAE, 
General Manager. 
Toronto, 11th September, 1941. 


The Bank of Toronto 


Dividend No. 241 


Notice is eer i that a Divi- 
dend of Two an ne-half per cent 
upon the Paid-up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the first day 
of December next to shareholders 
of record on November 15th, 1941. 


By Order of the Board. 


F. H. MARSH, 
General Manager. 


Loblaw Groceterias Co. 
Limited 


NOTICE is hereby given that a quar- 
terly dividend of 25 cents per share and 


|a bonus of 12'2 cents per share on the 


Class “A” shares, and a quarterly divi- 
dend of 25 cents per share and a bonus 
of 12% cents per share on the Class “B” 
shares of the Company have been de- 
clared for the quarter ending: Novem- 
ber 29th, 1941, payable on the Ist day of 
December, 1941, to shareholders of 
record at the close of business on the 
10th day of November, 1941. The trans- 
fer books will mot be closed. Payment 
will be made in Canadian Funds. 


By Order of the Board. 
R. G. MEECH, 


Toronto, October 15th, 1941. 


Sherritt Gordon Mines 
Limited 
(No Personal Liability) 
25 King Street West, Toronto. 
DIVIDEND NO. 4. 

Notice. is hereby given that an 
interim dividend of 5 cents a 
share has been declared by the Dir- 
ectors of Sherritt Gordon Mines 
Limited (No Personal Liability) 
payable in Canadian funds on De- 
cember 15th, 1941, to shareholders 
of record October 3ist, 1941. 

Under existing conditions, pay- 
ment of this dividend is subject to 
the approval of the Foreign Ex- 
change Control Board. 

By order of the Board. 

H. WHITTINGHAM, 
= Secretary-Treasurer. 
October 15th, 1941. 


Leitch Gold Mines 
Limited 
(No Personal Liability) 
DIVIDEND No. 13 


Products Ltd. in the year ending 
Nov. 30 are uncertain. The com- 


pany has been able to increase’ 


domestic value, but export mar- 
kets have been shut off. 

Last year the company report- 
ed operating profit of $308,128, 
compared with $285,306 in the 
previous, year. Net profit, how- 
ever, declined to $118,615 from 
$179,105 in the previous year, be- 
cause of increased taxation and 
depreciation provision. Earnings 
on the common stock amounted 
to $1.96 and $3.27, respectively. 

Dividends are being paid at 
the rate of 50 cents annually, An 
extra disbursement of 25 cents 
a share was paid in 1939. 

Operating economies have been 
effected by erecting a new plant, 
which began operation in May, 
1940. Because of this outlay the 
company incurred bank loans of 
$300,000 and a secured call loan 
of $50,000. As a result working 
capital deficit of $69,271 was 
shown at Nov. 30, 1940, 
with working capital of $377,152 


at the end of the preceding year. 
Directors—Aimé . pees: A. 
Bienvenu, vice-pres.; Paul Bienvenu, 
man. dir.; R. R. Dobell, W. W. Hut- 


chinson, mond, 
Henri Montreal; J. A, 


aay, Quebec; L. F. Burrows, Ot- 


wa. 
See.—Peirce Murphy. 


Honey Dew Ltd. 


Operating two restaurants in 
Toronto and a total of 35 shops, 
more than half of which are in 
the same city, Honey Dew Ltd. 
also has concessions and sum- 
mer stands in Ontario, while its 
subsidiary, Honey Dew, Western 
Ltd., operates four shops, one in 
Winnipeg and three in Vancouver, 

A shop modernization. pro- 
gramme began in January, 1936, 
has brought the numerous leased 
properties of Honey Dew up to 
the most modern stahdards. In 
its latest fiscal year ended Oct. 
31, 1940, gross sales increased 
more than a quarter of a million 
dollars, and despite sharply high- 
er allowances for depreciation 
and taxes, net profits were more 
than doubled, earnings on the 
new common stock increasing 
from $1.30eper share to $2.70. In 
consequence of these improved 
earnings, the company was able 
to start dividends at the rate of 
$2 per share on the common 
stock payable quarterly. 

Sales in the current year are 
reported again showing substan- 
tial increases, and after allowing 
for income and excess profits 
taxes, it is expected that net 
profits for the year may show 
an increase of perhaps 50% over 
last year. Operating costs have 
increased in common with other 
concerns of similar nature, and 
labor turnover has been a con- 
stant problem to management. 

The modernization programme 
will be continued subject to gov- 
ernment permit with three stores 
scheduled for alteration in’ the 


coming fiscal year. 


Directors—E. P. Taylor, pres.; W. G. 
Lumbers, vice-pres.; D. H. Gibson, 
D. W. Smart, J. A. Gairdner, E. W. 
Bickle; Toronto; A. R. Kaufman, 


Treas.—H. N. Arnold. 
Vice-pres. & gen. mgr.—H. L. Walker. 


Muirheads Cafeterias 


The past three fiscal years of 
Muirheads Cafeterias Ltd. end- 
ing last day of February, have 
shown steadily declining rate of 
gross sales, compensated by a 
rather larger drop in the cost of 
sales. As a result net losses be- 
fore depreciation, repairs, re- 
placements etc. have fallen from 
$14,212 in 1939, to $8,204 in the 
1941 year. 

The three Toronto restaurants 
have improved in earning power 
by reduction in rentals. It is 
stated that in the first part of the 
1941 to 1942 fiscal year a substan- 
tial improvement in sales and 
earnings has been shown. The 
outlook for the balance of the 
year is said encouraging in the 
annual report released in August 
which covered two years of com- 
pany operations. 

The last dividend paid on the 
714% common $10 par preferred 
stock was July 1, 1932. 


Directors—H. M. Millar. vice-pres. and 
sec.-treas.: E. G. McMillan, A. Mc- 
Dunn, J. M. Rutherford, Toronto, 


National Biscuit & 


Confection 

With head office in Vancouver, 
B.C., the National Biscuit & Con- 
fection Co. manufactures and 


Hits Trading 


Markets Debate Effect 
New Policy — Believed 


Bearish Factor 


From Our Own Correspondent 

WINNIPEG.—Trading in the Win- 
nipeg grain market was brought 
almost to a standstill on Monday, 
while traders tried to estimate the 
implications of the new government 
policy on prices. 

Before the Prime Minister's radio 
speech Saturday night there had 
been a general assumption that 
while control might come of other 
agricultural prices, wheat, because 
of the depressed level at which it 
was selling, might be left alone, and 
any price rises which might occur 
be left free to develop. When Mr. 
King’s announcement omitted any 
reference to separate treatment for 
wheat, however, the first inclina- 
tion was to suppose there would be 
a ceiling for, wheat prices, presum- 
ably based’’on the 79 cents per 
bushel for December wheat and 82% 
cents for May wheat which had 
been registered on Oct. 4. 

Then the attempt was made to 
work out the implications of the 
announcement that prices of goods 
sold for export would not be re- 
stricted, since most wheat is sold for 
export, and every one who sells 
wheat on the market is entitled to 
assume it is being sold for export. 

Effect on Millers 

If flour and bread prices in Can- 
ada are to be restrained by a ceiling, 
it will be necessary for millers to get 
wheat at a limited price. To make 
that possible it is not necessary for 
the open market price to be limited. 
The Canadian Wheat Board, which 
has plenty of wheat to spare, could 
sell wheat for domestic consumption 
to millers at any price level that 
might be determined upon by the 
government. 

Actually, it is supposed, millers 
have already bought a considerable 
portion of the wheat they will re- 
quire during the current crop year, 
due to the insistence of many of their 
larger customers on making floyr 
purchases in advance at the begin- 
ning of the season. But if the millers 
are taken out of the open market, 
only an extremely thin market 
would be left, one that might have 
difficulty in sustaining itself close to 
the ceiling above suggested, Until 
some important new demands should 
come, the market could hardly be 
expected to get above that level. 

Another consideration is that to 
impose any ceiling in the wheat mar- 
ket is to establish a bearish factor. 
The tendency would be to drive out 
those holders who would see no ob- 
ject in holding wheat unless some 
possibility of a rise could be envis- 
aged. It would also tend to keep out 
purchasers who might be moved, by 
fear of some advance to come, to buy 
wheat in advance of their actual 
requirements. 

If there is to be a ceiling in the 
wheat market, one definite price 
would hardly suffice, since wheat is 
traded in concurrently both for im- 
mediate delivery and for delivery in 
one, two or three specified months 
in the future. Any price limit would 
doubtless recognize the tendency for 
the more distant deliveries to com- 
mand higher? prices, as carrying 
charges tend to be absorbed in the 
price structure.- It would have to 
recognize also the tendency which 
frequently develops for the immedi- 
ate delivery, or cash, price to ad- 
vance from day to day as a delivery 
month comes closer. 


distributes plain and fancy bis- 
cuits and confectionery. 

Net operating profits for 1940 
after provision for bond interest, 
depreciation and bad _ debts 
amounted to $15,163, of which 
income taxes absorbed $6,504, 
leaving a net profit for the year 
of $8,659. At the year end the 
company had working capital of 
$34,061. 


Directors—L. H. Nicholson, pres. and 
man. dir.; H. S. Wilders, vice-pres.; 
Arnold Shiell, sec.-treas.; A. R. Fan- 
ning, T. G. Beattie, M. N. Young, 
Vancouver. 


Wibllard's Chocolates 


Control of Willard’s Chocolates 
Ltd. is vested in Blue Ribbon 
Corp. which owns prgctically all 
the common and a majority of 
the preferred stock. The com- 
pany manufactures many types 
of chocolate products and con- 
fectionery in Toronto where its 
plant has a combined daily ca- 
pacity of 40,000 Ibs, of chocolate 
and 30,000 lbs. of confectionery. 
A box factory with daily capacity 
of 40,000 boxes and a printing 
plant capable of producing 1 
million labels a day are operated 
in connection with the Toronto 


factory. 


Directors—C. E. Spooner, vice-pres, 
_and man. dir.; F. G. Armmold, W. G. 
Henry, all ef Toronto, 


- MISCELLANEOUS FOOD SECURITIES 


Stocks 


Earned 
per Share 
1940 

$ 


~ 


Blue Ribbon: 


par 1,492,500 
Common, n.p.V. .. 


*3.90 °4.61 
63,475 sh. | 0.45 


/ 

Div. Price Range 
Rate —1940-41— 
$ High Low 


1939 Last Yield 
ye Price % 

42 30 31 8.1 
9% 5 5'% eo 


2.50 


0.68 nil 


*For years ended June 30, 1941 and 1940. 


Canada Starch: 


Common,) 
Cen a 941 to date. 
ada Vinegars: 

Common, mp.v. ..... 92,000sh. 0. 
Cpa Food Products: 


3,069,100 11.40 11.29 
r$5....% 59,325sh. 2.28 2. 


7.00 110 108 
22 (°0.50 a 6% 


1.04 0.40 15% §& 


0.75 14% 8 
0.50 18 7 


2.00 25 14 


| Week in Wheat 


Unsettling Reports 


Send Prices 


Down 


Russian Reverses Plus Confusion Over Price 
Ceiling. Policy Hold Canadian Market at Low 
Level While Chicago Recovers 


Feom Our Own 


Correspondent 


WINNIPEG.—The weakness which had developed in Canadian 
wheat prices at the end of last week was largely attributed to a big 
price drop at Chicago, blamed on recent Russian reverses. Subse- 
quent recovery at the latter point, however, was not reflected at 
Winnipeg early this week because by that time announcement of the 
new price ceiling policy for Canada had further upset domestic trade. 

Until the whole situation clears, international and domestic, 
little market movement is expected in either direction. 


a 


’ 

Chicago Connections 
There has been no really necessary 
connection between wheat market 
movements at Chicago and Winni- 
peg. United States and Canadian 
wheat are not competing with each 
other in world markets. Although 
the former country has a large sur- 
plus of wheat no attempt is being 
made to get it into export channels» 
The surplus is being absorbed by 
Washington under what is described 
as a commodity loan plan, but what 
is in essence an option for the grow- 
er to sell at specified levels to the 
government for wheat as well as for 


certain other farm commodities. 
7. 7. 


Spreading Ventures 

But many traders at ‘Chicago ob- 
serving a difference amounting to as 
much as 50 cents a bushel between 
Chicago and Winnipeg had decided 
that the discrepancy was too great 
to be long continued, They had put 
on spreading trades between the two 
markets, buying Canadian wheat in 
Winnipeg and selling American 
wheat in Chicago. Their wisdom ap- 
peared to be justified when a sharp 
break took place in Chicago accom- 
panied by only a minor break in 
Winnipeg. The spread narrowed by 
12 to 15 cents a bushel. Cashing in 
however was not quite so simple 
since this involved selling in Winni- 
peg in a market which has no great 


Company: Reports 


Distillers-Seagrams 


istillers Corporation-Seagrams 
Ltd. reports consolidated = profit 
in the fiscal year ended July 31, 
1941, of $8.1 millions. This com- 
pares with $9.7 millions in the pre- 
ceding year. 
During the past year net sales 
amounted to $133.8 millions, larg- 


Power Control 


Limits Growth 


Symington / “Suggests” 
Abandoning Rural Ex- 


tensions For Duration 
From Our Own Corréspondent 

MONTREAL. — Following the 
“suggestion” of H. J. Symington, 
Federal Power Controller construc- 
tion of rural lines in Canada has 
been virtually suspended for dura- 
tion of the war. 

The request applies particularly 
to the Ontario Hydro-Electric 
Power Commission which had plan- 
ned “rather an extensive” pro- 
gramme of rural construction. Hy- 
dro is complying with the request. 

As yet, said Mr. Symington, he 
had not made the same suggestion 
to other provinces because they had | 
not planned rural. extension. How- | 
ever, he added, in the event any of 
the other provinces made any plans | 
to start such a programme the sug- 
gestion that they wait until after 
the war would be made to them 
also. 

Urban Areas Unrestricted 

Mr. Symington added that the fre- 
strictions would not apply to ‘the 
same extent to urban line exten- | 
sions, as transformers were not! 
needed so much in the city exten-| 
sions. 

Commenting on the development, 
J. W. McCammon, Controller of the 
Quebec Public Service Board, said 
that Quebec province's rural line 
extension had been pretty well com- 
pleted for this year. Further, he 
said, Quebec would fall in line with 
the Power Controller’s wishes in 
curtailing future extensions. He 
figured the past year’s rural exten- 
sions amounted to around $150,000. 
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capacity at present for absorbing 
wheat. However, a good deal of 
wheat was liquidated. 
” * = 

Chicago Gains 

The Chicago market gradually re- | 
gained some measure of strength, 
among the causes contributing to 
which was congressional discussion 
as to proper farm price levels. 


Secretary of the Treasury Morgen- 
thau had expressed his opinion a 
short time ago that wheat prices 
were getting to be unduly high, and 
had suggested the U. S. government 
might act to bring them down, pos- 
sibly by permitting the imports from 
Canada. But on Tuesday Secretary 
of Agriculture Wickard told a com- 
mittee of the House of Representa- 
tives that farm prices were still too 
low, and that ceilings placed over 
price levels of farm products should 
not be less than 110% of parity, in- 
stead of the basis which up to a short 
time ago had represented the limits 
of the demands of the farm bloc at 
Washington. 


Grain prices at Chicago moved up 
sharply as a result. The Winnipeg 
market, however, was in no position 
to respond to that lead, for already 
the policy of the Canadian Govern- 
ment had been announced to include 
establishment of farm price ceilings 
on the basis of prices which had al- 
ready been recorded. 


est ever reported by the company, 
and comparing with $101.8 millions 
the year before. Out of the 1940-41 
income the company set up a con-| 
tingency reserve of $1 million. In- | 
clusion of this sum would have left | 
net profits at approximately the 
same figure as in 1940, when the 
company earned $5.08 a share on the 
common stock. 


Consolidated net working capital 
at the end of last July totalled $46.4 
millions, an increase over the pre- 
vious year of $2.5 millions. Cash and 
accounts receivable were much the 
same, while inventory increased 
from $41.3 to $50.1 millions. Plant | 
investment advanced from $20.7 to| 
$24.3 millions. This was reflected in 
an increase in bank notes from $7 


millions to $15.5 millions and ad- | 


vances under the bank credit agree- 
ment from $5 millions to $8 millions. 
Preferred stock outstanding at the 
end of the year totalled $15,797,000 
compared with $16,030,000 at the 
close of the previous year. 


During the year the company pur- 
chased the assets of Brown-Vint- 
ners Co., Wilson Distilling Co. and 
the balance of Hunter Distillery not 
previously owned by the company. 


Comparative figures from the 


profit and loss statement follow: 
Consol, Statement of Profit and Loss 
Years Ended July 31 


(Expressed in United States Currency) 
1941 1940 
8 $ 


133,850,357 101,798,653 
+ 100,168,529 70,567,154 


33,681,828 31,231,519 
243,057 629,787 


31,861,307 
17,288,164 


Sales 
Less: Cost of goods 
sold . edeaddses 


Gross income 
Add: Other income.. 


Net revenue 

Less: General exps. 
Directors’ fees ... 
Executive salaries. 
Legal fees 
Interest (net) .... 
Depreciation 
Amort. of contracts 
Loss on cap. assets 
Less on invests. . 
Inc. & profits tax. 


19,100,158 
21,000 
471,684 
311,405 
455,996 
185,150 
42,168 
136,644 
1,019 
4,043,314 


9,166,346 
1,000,000 
56,334 


8,110,012 


Contingencies - 
Exchange adjusts. .. 


Net profit 


Note:—Deprec. pro- 
vided during the 
year amounted to 1,346,340 

Of which there was 

charged to cost of 

production 

And bal. as above 


1,161,190 
185,150 


1,346,340 


972,416 
163,470 


1,135,886 


Prices 


Cash Quotations 


For Week 
Oct. 20 


High Low 
73% .71% 
-13% .71% 
71 685% 
6635 
65% 
64%— —. d 
63% . 65 
57% 4 60% 


Prev. Week 


High Low 
76% 73% 
.73% 
.70% 
69% 
87% 
66 
6 Wheat. 
Feed ... 
Oats: 
3c. W. . 
3c. W.. 
Barley: 
1 Feed .. 
2 Feed .. 
Flax: 
1C. W.. 152 1.45% 
2C. W. . 1.47% 1.41%, 
Rye: 
2c W.. 


45 48 

41% 44% 
54% 
53% 


4934 
475— «55 


52% 
52% 


1.57% 
1.53% 


1.52% 
1.48% 


57% 51% 61% 57% 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. . oe 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


_MANITOBA - 


Offices: DULUTH 


TING TERMINAL ELFVATCR 
pres 


SASKATCHEWAN 


UNTRY ELEVATORS 


in Ors 


- ALBERTA 
- MINNEAPOLIS 


eke 


ane 


} Our RYya 91a 2 aie lel Tihita tated AV nae Lite 


— RECLEANED WESTERN — 


—~QATS-: 


AND OTHER GRAINS 


BULK ‘er SACKED 


All Grains Selected from Our Elevators in the 
Finest Growing Districts of Western Canada 


Prompt Shipment From Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN C° LTD. 


WIil.PEG 


GRAIN MERCHANTS 


RECEIVERS - 


Terminal, Transter and 
Country Elevators 
Capacity 
12,500,000 Bushels 
Mead Office, WINNIPEG 


SHIPPERS - 


EXPORTERS 


MEMBERS 
Winnipeg Grain Exchange , 
Chicago Board of Trade 
New York Produce Exchange 

and other Exchanges 


- Private wires connecting offices across Canede 


ra 


a aN 


JAMES RICHARDSON etd B 


SS TT. 6-37 


Mexican Light & Power 
Bond Deal Approved 


Under the plan, the date of pay- — 


ment of principal on each of the 
issues of first mortgage bonds has 
been extended until Feb. 1, 1950, the 


At the postponed meeting of hold-| rate of interest to continue at the 
ers of the bonds of the Mexican/ present 5%. Junior security issues 
Light & Power Co., the plan of ar-| will be placed on an income basis 


rangement was agreed to. 


under the terms of the plan. 


LAKE OF THE WOODS MILLING COMPANY, LIMITED 


AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET AS AT 3ist AUGUST, 1941 


Current Assets 
Cash on Hand and in Banks 
Investments (Market Value $16,280.00) 
Accounts Receivable 


After providing for Bad and Doubtful Debts 


inventories 
Valued as follows: 
Grain at approximate Market Value. 
Flourand F 


3 62,111.13 
sete eeene 15,000.00 


2,288,422.31 


coors 


‘eed at approximate. Manufactured Cost. 


and Materials at approximate Manufactured 


Cost and approximate Cost Price respectively..... 


Deferred Charges to Revenue 


Sundry Investments—Grain Exchange Seat, e 
Investment in Controlled Company—A 
(Held by theTrustee for the Bondnolders) 


Property Account 


Re... 
Nied Industry: 


$4,373,085.49 
22,197.50 
6,532.00 


2,007,552.05 


611,193.87 


Land, Water Power, Buildings, Macninery and Equipment 


at Cost, less depreciation applied. caseneveccdanced ease 
: Reserve for Depreciation. .....+s.senessaseenes 


Seo ECC eR HR EEE SEO E EES 


LIABILITIES 


Current Liabilities 


$6,780,260.91 
2,195,601.07 4,584,659.84 
250,000.00 


$9,847,668.70 
eee maaan 


Ban« Loans secured as below and under Sections 86 and 88 


of the Bank Act... .....cscccsccccsoscee 
Accounts Payable. .........csceesseeeese 
Bank Overdralt.. i... opcccccscccssetoves 


Dividend Payable—ist October, 1941 


Provision for Federa!, Provincial and Municipal Taxes... A 


insurance and other B 


eserves...... eseservecccees 
First Mortgage Bonds, 414°, due ist M ys 1946. 
$2,500,000.00 
cerca ne nce 


Issued and held by the Banks as colla 
OO EMEGR, ccccvcpeccecsece Ooccceeces 
Capital Stock 
Authorized: 
200,000 Shares of No Par Value. 


eee eeneee eee 


$1,859,000.00 
371,429.85 
71,231.65 

ee 29,587.80 


539,697.32 $2,870,896.62 


149,749.59 


15,000 Shares of 7% Cumulative Preferred Stock of 


$100. each 
ed: 
147,689 Shares of No Par Value 


15,000 Shares of 7% Cumulative Preferred Stock of 
each..... 


eee ee ee eeeeneeees 


Earned Surplus 


OOO 00 O88 06 OS 8 OS OO OS OE OT OO Oe 


2,953,780.00 
1,500,000.00  4,453,780.00 
2,373,242.49 


$9,847,668.70 
Stee eneecent 


erereeeser 


PROFIT AND LOSS AND SURPLUS ACCOUNT FOR THE YEAR ENDED 


Balance—at 3lst August, 1940 
Add: Net Operating Profit 
ended 3ist August, 1941 
Laas: Interest, «oc. sccc0sccce sed bosete 
Depreciation—including Special Depre- 
ciation allowed on new Elevator Annexes 
Provision forFederal {ncome ‘Taxes... . 
Directors’ Fees...... sedvoccceoce coos 
Executive Salaries. ......cccesseerees 


for the year 


eeeeeeerebereseee 


— from Investment in the Controlled 


eeeee 


ompany 
Income from Investments. ........0sss++% 


Deduct: Dividend on Canciative eee Stoek......+ 


Dividepd on Common Si 


3ist AUGUST, 1941 


seeeeeee ee eeeeeeee 


$2,176,769.64 
$1,272,132.54 


831,112.33 
441,020.21 


478,699.65 
2,655,469.29 
282,226.80 


87,679.44 


105,000.00 
177,226.80 


Balance—at 3ist August, 1941 per Consolidated Balance 


Se GMI se Mabe. Sa ie 


cara 
Dias 


Winnipeg Grain Futures 
Week te Oct. 20, es 


able in Can. or U. B. 


Investment Trusts 


ated Funds ...eee eeeeee 
Trust ... 
Inter. Trust ..ccessesss 
Invest. Fund .. 
rate Investor 
ANBGA ...eeeeveseee® 


| 


Dre ceteeee 75e Nov. 
“0. I. s.s05... 75¢ Nov. 
Stuenay Pwr. p $is7' Nos 
South. Can Pwr., c. 
mDEONs, pref 
A Ww Fl 


GRE. . cc cccccccdecccecccesevcccscccessvsceseseccoce 


Contingent Liabilities: 
Guarantee of $1,041,500.00, 54% Bonds of Inter City 


Notice is hereby given that a quarter- nil - a 
ly dividend of two cents per share has 
been declared by the Directors of this $2,578,968 
Company, payable in Canadian funds, on 
November 15th, 1941, to shareholders of 
record at close of business October 3ist, 
1941. 
By Order of the Board. 


W. W. McBRIEN, 
Secretary-Treasurer. 


47,970 *d1.71 °41.79 


ed es 
se. Wow. 78,710 sh. *40.15 *40.15 05 05 


- $1.6242 Nov. 


Low 
for 
week 


.71% 
-72% 
_ 16% 


Common, n.p.v. . Crop year from 
*No provision made for depreciation. Aug. 1, 1941 
National Biscuit & Confectian: High Low 


63,800 eee ese ° eee eee 11% 1% 
79 72% 
824 -76% 
50%, 


37% 
48", 35% AETTITITITI TT Tt 
47"s 3846 eoeccccccecseses 
62% 


47% 
61% 46% 
61% | 4935 
Int. Earned - 
After Deprec. 1.64 
1940 1939 1 


for 
week 


-74% 
75% 
79% 


48% 
46% 
45% 


Close 
Oct. 20 Company, 
‘ ustomers 


-72% 
-73% 
‘17% 


44% 
44% 
+4345 


Open 
Oct. 14 
73% 


-74% 
78% 


48% 
465 
45% 


Amer eeeeeeerer 


United Kingdom and 713; 
On behalf of the Board: WALTER MOLSON, P.F. SISE, Directors, 
Montreal, 7th October, 1941. 
We have examined and audited the Books and Accounts of the Lake of the Woods Milling Company, 
Limited and of its Wholly Owned Subsidiary Companies for the year ended 3ist A’ 1941. 
The Investment in the Controlled Company a sin the Sheet at what, in our opinion, may 
be considered a fair valuation. The dividends paid by this Company were less than its earnings during the 
period review. 
of Grockn on, Hand have beun deterssined and cortilad onwect by cespensiite Ofisials 


The 

J .30% | of the Companies, and we have satisfied ourselves that the basis of valuation is as 
Flax Subject to the above remarks, we report that we have obtained all the information aad explanations 
Oct. 1.53 1.45 1.49 we have , and that, in our opinion, the Balance Sneet as at 31st August, 1941,is 
1,50 1.40% 1.46 properly drawn up so as to exhibit s true and correct view of the state of the Combined stare 
1.40" 1.4514 —_ ee best of our information and the explanations given to us and as shown by of the 

51% 52% 

57% 


50% 
52% 55% 


eewneere 
+ See eeareeetereee 


Breseek 


sacesce 


eeeeeeee 
Cee eee eee 


— 


ee eeee ee eeeeeee 


*1.03 nil 
42.38 nil 


“4 
4 43% 
42 
*Years ended June 30. 
cally all commen and majority of preferred owned By Blue Ribbon Corp. 


October 18th, 1941. 


. pref eee 
Inited Cont an. 15/42 Dec. 
Infea Ree’ 37c Nov.15 Oct. 


Union Gut PA». 75e Jan, 2 Dec. 


66c 
5e J 

oe O0eececsecescoee§ Cl - 88% 53% 353 
ith \stsosaoeseaseces. SE sn Bee 


Practi 
57% 53% . 
May eee ee eee eeteree 56% 53% 54% 


Bonds 


Share 1 
“ Minn. and Ont. Paper 
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Week in Mining | 
Sees Gold Kept At $35; 
Wants Standard Back 


Continuation of $35 Price Part of U. S. Policy 
Now But Co-operation Thought Necessary For 
Restoring Gold Standard Later 


Discussing gold editorially, the New York Journal of Commerce 
recently made two statements concerning U.S. gold policy, of particu- 
lar importance to Canadians. They portray what Americans are 
thinking about gold with their country engaged in an all-out war 
effort. First of all the Journal of Commerce affirmed its faith in a 
continuation of the $35 price of gold during wartime. 

“So long as the present emergency continues,” the Journal of 
Commerce stated, “the United States government will doubtless con- 
tinue to buy at $35 an ounce all gold offered by us by British Empire 
countries, Soviet Russia or Latin America.” 

About the position of gold after the war the Journal of Com- 
merce was not so certain. It doubts if the United States will continue 
to absorb for any extended period virtually the entire world’s produc- 
tion of gold. However, the writer saw concerted international co- 
operation and a return to the gold standard as necessary after the 
war. With the U. S. the world’s chief gold holder and the British 
Empire the world’s chief gold producer, such co-operation would 
seem to present no insurmountable barriers. 


their way clear to going ahead with 
the big capital expenditure that 
would necessarily be involved. 
Apparently the new conversations 
A : have been stimulated by the very 
the freezing of wages. It is a mine| active market for zinc that has 
that was gradually seeing its nar-| 5-own up in the United States since 
row margin of profit being eaten| the speeding up of that country’s 
away by the steady increase of/ ..» effort. It is realized, however, 
costs. Tha cost-of-living bonus of} that the high prices existing in the 
46 cents a day, for instance, meant| United States cannot be extended 
an extra 23 cents a ton in costs to/ for any length of time except with 
this company, bringing it close to! continuation of the war. But on 
the point of losing money. 'the other hand, the need for in- 
With prices and wages fixed, the | creased zinc production is so press- 
management is more hopeful than | ing, it is natural to assume the Do- 
for some time that operations can! minion would give special tax con- 
be continued during the war. There| gigeration to any party or parties 
is a large tonnage of ore available wifling to undertake the construc- 
and the company turns out close t0| tion of refinery in eastern Canada. 
a million dollars in gold a year. It} 


Mine Gets Breather 

A marginal mine in Ontario’s 
Larder Lake camp is feeling very 
happy about the fixing of prices and 
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Sink Big Shaft |Queenston and Bonetal Look 
Like Early New Producers 


At Gold Fields 


New Opening Will Have 
Five-compartment Size 
Indicating Big Plans 


That a mine making effort of 
major proportions is planned by 
Malartic Gold Fields is indicated by 
the announcement of J. P.. Norrie, 
vice-president, that the new shaft 
to be put down in the western area 
will be of five - compartment size. 

Very few gold mine shafts of five 
compartments have been put down 
on a mining property as young as 
Malartic Gold Fields but apparent- 
ly the management feels it will be 
better to put down a really large 
opening at this time than to per- 
haps be faced later with the neces- 
sity of sinking still another shaft. 


Ore Estimate Confirmed 


Mr. Norrie’s report for the three 
months ended Sept. 30, 1941,‘ con- 
firms the disclosures made by drill- | 
ing in the western section. On this 
subject Mr. Norrie states: 

“Surface diamond drilling, begin- | 
ning at a point 2,200 ft. west of the 
shaft, in 16 consecutive drill holes, 
cut a new ore zone containing in 
excess of 6,000 tons of ore per ver- 
tical foot of better than $10 grade 
to the 350-ft. level. Two diamond 
drill holes are still employed in the 
extension of the zone farther west.” 

Reporting on the progress of dia- 
mond drilling to the west, Mr. 
Norrie states that the ore zone has 
taken a sharp turn to the north 
and that consequently two drill 
holes put down from the south 
missed the zone entirely. Further 
drilling has now picked up a new 
ore lens, however. Mr. Norrie dis- 
cusses the current drilling pro- 
gramme as follows: 

“My report of Sept. 10, 1941, on 
the new westerly ore body of Mal- 
artic Gold Fields covered the drill- 
ing up to hole number 153 which 
cut two ore sections of 98 ft. of $10 
and 40 ft. of $4.20. 

“Just west of Hole 153 the ore| 


Two big mining camps—Kirkland 
Lake and Porcupine—appear likely 
to each add a new gold producer in 
the not too distant future, In Kirk- 
land Lake, it is expected that 
Queenston Gold Mines will start 
small shipments of development ore 
to the Upper Canada mill when it 
gets the old Murphy workings re- 
opened, while Bonetal Gold Mines, 
in Porcupine, is expec to start 
shipments of ore to the lan mill 
about Nov. 1. 

Work at Queenston is being finan- 
ced by Upper Canada Mines and as- 
sociates while Bonetal work is being 
financed by Broulan Porcupine 
Mines and its associates. : 

Use of a parent company’s mill is 
expected to allow production to be 
reached by both Queenston and 
Bonetal at a Much earlier date than 
would otherwise be physically pos- 
sible. If underground results at 
Queenston stand up, the company 
may set up something of a new 
record for Canadian gold mines in 
quickly reaching production, It is 
only a matter of months since surface 
diamond drilling was started by 
Queenston and it may not be many 
more months before a flow of de- 
velopment ore is available. 

Bonetal Gold Mines expected that 
initial shipments of ore to the Brou- 
lan mill might start at around 100 


Madsen Rouge 


tons daily although no recent state- 
ment eee — — indicate 
whether shipments w started as 
early as first anticipated. Broulan 
took steps to increase its milling 
capacity from 350 to around 500 tons 
daily to allow treatment of Bonetal 
ore. A number of items of used 
equipment were also purchased by 
Broulan to allow treatment of up to 
650 to 700 tons of ore daily in the 
Broulan mill if results at Bonetal 
should warrant increasing capacity 
to that size. 

With the decision made to proceed 
underground as soon as a mining 
plant can be secured, Queenston Gold 
Mines has suspended its surface 
drilling which was reported success- 
ful in indicating good widths of 
medium grade ore in a zone which 
now appears to have a length of at 
least 2,500 ft. Queenston plans call 
for deepening of an old shaft from 
100 to 300 ft. and opening of levels 
at 150 and 275 ft. depth to explore 
this south zone which has a series 
of parallel ore lenses along a length 
of 500 to 600 ft. from latest work. 

Queenston Possibilities 

Drifting from the Queenston shaft 
in some of higher grade sections may 
give sufficient ore to allow shipment 
of perhaps 50 to 75 tons of $12 to $15 
ore daily, providing revenue to help 
finance underground work.. 


Now in Interesting Stage 


Heading at 350-ft. Horizon Within 200 ft. of 
Boundary With Important Drilling Disclosures 
a Further 700 ft. to North 


From Our Own Correspondent 


RED LAKE.—Drifting northeast 
at the second or 350-ft. level of 


company is being built up rapidly, 
it is stated. Current profits may be 
expanding or perhaps 


d’Or Drift| Results Satisfy 


Work at Bonetal, of course, is much 
further advanced than that at 
Queenston as work has beer under 
way on the Bonetal property for 
well over a year. The shaft, s 
in December, 1940, has been com- 
pleted to its objective at 600 ft. with 
levels established at 150, 275, 400 
and 525 ft. 

Diamond drilling carried out at 
Bonetal indicated two ore zones, The 
No. 1 or more southerly zone is be- 
lieved to be the westward extension 
of the Hallnor zone and drilling indi- 
cated its length on the Bonetal prop- 
erty at 640 ft. Old drilling for 420 
ft. of this length irdicated an aver- 
age of 0.30 oz. across 6 ft. Drilling 
also picked up a new ore zone in the 
greenstones to the north with a sec- 
tion 1,100 ft. long extending west 
from the Hallnor boundary carrying 
gold values. 

Opening up of ore in underground 
work has been reported by the com- 
pany but full details are not yet 
available. Ore was being opened up 
in the No, 1 zone at the 275-ft. horizon 
and’ by now work should be in the 
same zone at the 512-ft. or bottom 
level. Some time ago The Financial 
Post, reported that visible gold had 
been cut in the north zone and it 
seems likely that further results on 
work in this area will be available 
shortly. 


At Bralorne 


Production Lower in 
Latest Quarter—Bucca- 
neer Producing 


Progress of work and results 
secured in exploration of inter- 
mediate levels between the 14th and 
20th at Bralorne Mines “have been 
very satisfactory,” the company} 
states in its report for three months | 
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@ Sweet Caps give greater pleasure because 
they’re “group blended” from 38 choicest Virginia 
tobaccos. Every Sweet Cap enjoys all the special 
smoking qualities of the 38 classifications. That's 
why they give you such unique mildness, taste, 
aroma — why they’re so uniformly good. 


It’s not too early to order your Sweet Caps now, 
for the boys overseas, for delivery at Christmas, 


SWEET CAPORAL 
Cigarettes |. 


“The purest form in which tobacco can be smoked” 
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CONSULTING ENGINEERS 


Madsen Red Lake Gold Mines has} used for 
now been advanced within 200 ft.| doubling the mill to 800 tons daily 
of the boundary of the Rouge d’Or| in 1942, a plan under consideration. 
property acquired earlier this year.| Aggressive and widespread explor- 
This makes the heading now within | ation is being proceeded with at the 


zone took a sharp turn to the north | 
so that drill holes 154 and 155 drill- | 
ed at intervals of 100 ft. to the west | 


g in Mill Design, Me 
arsy, Power and Mining Plan 


Reom 1201-1207 
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was possible that loss of a few thou- | 
sand dollars a year would mean the 
loss of this gold production for fi- 


ended Sept. 30, 1941. | 

Development during the third 
quarter was largely confined to 
work in this block of new levels 


Base Metals Active 


Signs continue to suggest that de- collared in the massive greenstone 
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nancing the war effort, but fixing | 


of prices and wages may now €N-| velopment of new base metal mines 
able the operation to continue. | will soon take a sharp upturn. In 
se Ta a the Sudbury district, Ontario Nickel 


. ‘- 2 now joins Nickel Offsets in the 
New Zinc Refinery? carrying out of an active develop- 
From Montreal comes a dispatch! ment programme looking toward 


that conversations are taking place | production. In each case drilling 
concerning a zinc refinery for Que- | has indicated nickel-copper ore and 


bec province. The possibility of 
such a refinery has cropped up in 
eastérn Canada a number of timés 
over. a period of years but so far 
none of the parties which have,in- 
vestigated the situation have seen, 
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DONT LET «NSE 


MID-SECTION SAG* 


MAKE YOU LOOK OLDER 
Join the 


the managements plan to determine 
its extenteby underground work. 

Apparently the deal on the zinc- 
gold property of Quebec Manitou in 
the eastern Siscoe-Lamaque area 
continues to be held up, pending a 
final ruling on the tax write-off 
situation. If a zine refinery should 
be decided on, as mentioned above, 
it should assist Quebec Manitou and 
other properties such as Calumet 
that have a comparatively large zinc 
content in their ore ‘but which are 
not now operating. 


National Shaft Finished 


The decks appear to have been 
cleared for broader work at Na- 
tional Malartic Gold Mines in the 
near future. 


Sinking the National shaft to its 


|| objective has now been completed 
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and as soon as the sump is finished, 
crosscutting to the north ore zone 
will begin. Two crosscuts will be 
run; one at the 525-ft. level and one 
at the 700-ft. horizon. 


Several months will be required to 
complete the 600 ft. of crosscutting 
from the shaft at each level and it 
is likely that before crosscuts reach 
their objective, work in ore will be 
under way from the Sladen drive 
at the 700-ft. horizon. This drive 
will be continued for several weeks 
more, then diamond drilling will be 
commenced. A_ series of short 

| horizontal holes will be drilled to 


explore the ore zone. " 
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to the south of the ore zone, eons! 
pletely missed it. 


“Drill Hole 156, drilled in the| and drilling indicated ore on the | pansion of production facilities. 


plane of Hole 154 but in the op- | 
posite direction from south to north, | 
cut 9 ft. of 0.25. 0z. in a new ore} 
lens. Hole No. 157, drilled 200 ft. to! 
the west or 100 ft. west of No. 155, | 


900 ft. of where surface disclosures | present time in preparation for ex- 


Rouge d’Or ground with all the 
intervening ground potentially im- 
portant for the finding of ore bodies. 

Horizontal drilling from the drift 
has already disclosed three new 


Production for the six months | 
ended Sept. 30, 1941, was $620,205 
from 73,457 tons of ore, an average 
recovery of $8.44 a ton. Operating | 


| long period will be required to de- 


and the management says that a 


velop this ground fully and prove | 


‘i Extended Again 
its full potentialities. Field Exte g 


| From Our Own Correspondent 


Ore Grade Lower | CALGARY.—Pushing the proved 


Production for the September | area of Turner Valley still another | 


profits for the same period were | Quarter was slightly lower, amount-| half mile north and west, Major Oil 


cut the westerly extension of this; north ore bodies along a length of | $287,194. 


lense in 22 ft. assaying, 0.25 oz. 


“Holes 158 and 159 are now being 
drilled, also from south to north, at} 
300 and 500 ft. respectively west of | 
Hole No. 157, toe 

“The sharp turn.in the,oere zone | 
between Holes 153 and 156 may be 
accounted for by a fault or a sharp 
fold so common in the area.” 


Arntfield Work 
Shows New Ore 


Although it appeared Arntfield 
Gold Mines would have to close 
down in the middle of 1940 and “a 
desperate effort” was being made to | 
liquidate indebtedness, leasing of | 
the company’s mill to Senator- 
Rouyn gave the company a month- 
ly imcome which allowed under- 
taking a new ore search. 

At first the ore hunt was unsuc- 
cessful but eventually drilling indi- 
cated ore in the downward exten- 
sions of the 2602 and 2625 zones at 
No. 2 shaft. The No. 2 shaft was 
sunk for new levels at 775, 925 and 
1,075 ft. and development of indi- 
cated ore sections at depth is under 
way. Further ore has also been 
developed at No. 3 shaft. 

Net loss for 1940 was $43,305 com- 
pared with $55,848 for the preceding 
year. Excess of current liabilities 
over current assets was lower at 
$43,054 at Dec. 31, 1940, compared 
with $53,858 a year earlier. 

Income and Surplus Account 
Years Ended Dec. 31 
1940 
$ 
276,337 


3,189 
41,438 


* 314,585 
21,484 
143,309 


1939 
J $ 
Bullion sales 386 
Less: Marketing chgs. To 


Add: Custom revenue 


Total revenue 

Less: Development ,.. 
Mining 
Milling 
Mine gen. expense.. 
Admin, & gen. exp. 
Quebec corp. tax ... 
Int. & exchange ... 
Surface exploration. 
Other expense 


Deficit forward 
*Deficit. 
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| 200 ft. with widths up to 10 ft. Typi- 


cal high grade sections were noted 
in the ore intersections. 


‘Depth Results Impress 

On the 500-ft. level, where first 
work gave rather disappointing re- 
sults, later work gave better re- 
turns and the main stope shows a 
length of 350 ft. and an average 
width of 30 ft. Work on the 650-ft. 
level has been showing ore similar 
to the highly important ore develop- 
ments on the level below. Drift 
development and close drilling indi- 
cate upward of 1,600 tons of ore 
to the vertical foot of mine average 
grade. 

Two new levels were established 
earlier in the year at 950 and 1,100 
ft. Crosscutting on the 1,100-ft. level 
is now under way and work is ex- 
pected to get under way at the 950- 
ft. level by the end of the month. 
Crosscuts will traverse distances of 
300 and 370 ft., respectively, from 
which location drifting on line 
will be advanced to the northeast 
and parallel to the east-dipping 
folded porphyry contact zone. Ini- 
tial work in the ore zone at these 
new horizons is expected early in 
1942. » >! 

Test South Austin at Depth 

On the fourth level, drifting is 
now under way to the southwest to 
explore the downward extension of 
the South Austin ore body with a 
distance of, 1,000 ft. to be traversed 
before reaching it. On the second 
level, stoping is being carried on 
over a length of 300 ft. with the ore 
grading well above mine erage 
across an average width of 714 ft. 

With current profits being real- 
ized, the treasury position of the 


McLellan Turns 


'To North Zone 


As results on the 300-ft. level at 
McLellan Gold Mines have so far 
failed to reveal the downward ex- 
tension of ore values found on the 
first level, it has been decided to 
concentrate much of further efforts 
on opening up of the north ore zone 
indicated in surface drilling. 

Drifting at the 150-ft. level, as re- 
ported previously, opened up a 
length of 30 ft. averaging $8.46 per 
ton across drift width. This has been 
followed by a further 70 ft. of 
lower values, with a 100-ft. length 
running 0.15 oz. across drift width. 

On the 300-ft. level, values have 
been generally low and well below 
ore grade although one slash assay 
of 0.8 oz. across 2.5 ft. was secured. 
It is possible that the 300-ft. level 
work has been off the section car- 


ing to $897,897 from 46,398 tons of | No. 3 well was placed on production | 


ore, an average recovery of $19.35/ last week end, with indication of 


per ton. In the preceding three 
months, $977.630 had been recover- 


| developing good production. 


The 
well was kicked off with an initial 


| 


ed from 47.862 tons of ore, an aver-| yield of between 15 and 18 bbl. 


age of $20.50 a ton. While no state- 
ment is made concerning the drop 
in average recovery, it is possible 
that milling of a larger proportion 
of development ore with the. open- 
ing up of new levels may have 
caused some dilution in grade. 


Buccaneer Ships Gold 


Milling operations were started at 
Buccaneer Mines following com- 
pletion of the mill in August. The 
plant is still going through a tuning 
up period with 15 to 20 tons of ore 
daily being put into the mill. The 
first shipment of bullion was made 
the latter part of September. 

The search for new properties of 
merit is being continued and work 
is currently being done on several 
prospects. 


PRESTON OUTPUT HIGHER 
An increase in both tonnage and 


rying the best values and flat drill | total recovery was experienced by 


holes are being put out north and Preston East Dome Mines in Sep- | 


south to get a more comprehensive 
idea of the occurrence at this level. 
The second hole put out—one to the 
north—has returned $3.85 across 12 
ft., starting at 6 ft. in the hole. 
The crosseut going out at the 150- 
ft. level is expected to reach the ore 
zone around the end of the week. 


| 


tember. Output for the month was 
$203,370 from 17,568 tons of ore for 
an average recovery of $11.58 a ton 
compared with $189,636 from 17.080 
tons of ore and an average recovery 
of $11.10 per ton the previous month. 


Privateer Mine lost 212 days’ mill- 


A flat drill hole 50 ft. west from|ing time in September but due to 
where the crosscut is now being| treatment of a higher grade ore,| production, becomes the field’s larg- 
production did not show much of a| est producer under the revised al- 


driven returned a value of $9.77 
over 6 ft. in this zone. 

A bulk sample of 40 tons has 
been sent to the Bankfield mill but 
returns for this have not yet been 
received. 


Wampum Cuts Ore in Drive 


Claims Rich Surface Find 


Pioneering mine development in 
the Wampum Lake area, 45 miles 
north of Fort Frances, Ont., Wam- 
pum Gold Mines reports two new 
disclosures in its current work, The 
Financial Post is informed. 

Following completion of the shaft 
to the 100-ft. horizon, crosscutting to 
the south ore zone there has been 
carried out revealing a width of 22 
ft. averaging $7.77 per ton, it is 
stated. Taking narrower widths, the 
crosscut values could be termed 
$9.24 across 16 ft., $10.90 across 13 ft., 
$14.25 over 9 ft., or $20.75 per ton 
across a width of 6 ft. 

Shaft Nears Objective 

Shaft sinking has been resumed 
and it is expected that the opening 
will reach its objective at the sec- 
ond or 225-ft. level before the end 
of the month. 

The company has now released 
some details on results secured from 
the new high grade “strike” made 
its property. This discovery, 


' located on a long, narrow island, is 
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in a break traced for a length of 
500 #i., company reports. While as- 


Dome Mines Earnings 
Off For Nine Months 


Reflecting a decline in production 
revenue, earnings of Dome Mines 
show a slight decline for the first 
nine months of this year compared 
with the corresponding period of 
last year. 

Net profit for the period was 
$2,901,298 equal to $1.49 a share com- 
pared with $3,037,621 or $156 a 
share for the first nine months of 
1940. 

Bullion production of $5,867,625 
for the first nine months of 1941 was 
secured from milling of 470,100 tons 
of ore, an average recovery of $12.48 
a ton. In the first nine months of 
1940, output was $5,955,140 from 
465,000 tons of ore, an average of 
$12.81 per ton. 

» Non-operating income has help- 
ed the company to maintain its 
position in 1785 ae from this 
source was 27 against 1 
ie gainst $453,38 


says up to $50 per ton are said to 
have been secured at the west end, 
work has been concentrated at the 
east end where the management 
states a length of 60 ft. averages 
$250.73 per ton across an average 
width of 14 inches. 
McRae Made Discovery 

The new discovery was made by 
Ken McRae, employed by Wampum. 
As the discoverer already held a 
substantial share interest in the 
company, the new discovery on 
which 18 claims has been staked, 
is said to have cost the company | 
nothing in the way of cash pay- 
ments or shares. 

Diamond drilling has been recom- 
mended to test the downward ex- 
tension of the new surface discov- 
ery with closely spaced shallow 
holes‘ for first work. This is ex- 
pected to be followed by deeper 
drilling as more information is 
secured as to size, length and val- 
ues, it is stated. 


The 18 claims on the new discov- | 
ery have now been transferred 
directly to Wampum Gold Mines, 
increasing. the company’s holdings 
to more than 2,000 acres in the area. 

Management at Wampum is now 
under the direction of J. C. Houston. 


McIntyre Shows | 
Profit Holding 


Net profit of $1,627,449 or $1.02 a 
share reported by McIntyre Por- 
cupine Mines for the three months 
ended Sept. 30, 1941 was slightly 
higher than the $1,596,992 or $1.02 a| 
share the previous year. | 

Reflecting a smaller gross income | 

and higher depreciation charges, 
however, net profit of $1,629,256 or 
$2.04 a share for the six+ months 
ended Sept. 30, 1941, the first half 
of the company’s fiscal year, was a 
decline of 41 ceiits a share from the 
same period of the previous fiscal 
year. 
Gross income amounted to $4,853,- 
697 in the six months ended Sept. 
30, 1941, compared with $5,094,896 
for the same period of 1940, 


‘ 
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Cecline for the month: 

Tons Tons Recov.* Total* 
milled daily perton recov. 
2,244 75 $37.14 $83,331 
2,624 8 33.16 87,012 


1941: 
September . 
August 

*Gold at $35. 


| hourly. 





Given an initial wash treatment 
of 750 gallons of “mud acid,” the 
well came back with a flush yield 
of 32 bbl. hourly, and settled to} 
around 27 bbl. per hours. Actual! 
yield in a 24-hour run was 667 bbl. | 

Early this week the well was re-| 
ceiving initial treatment of regular | 
acid. There is every reason to be- 
lieve the regular acid will boost the 
well into the same class as Major} 
Oil Investments No. 2, Ace Royalties | 
No. 1 and Miracle Royalties No. 1) 
—extension producers brought in| 
during the past two and a half! 
months. 

o 7 = 


North Wells Boosted 


Authorization for increased allot- 
ments for three north Turner Valley 
extension wells was signed by J. J. 
Frawley, acting chairman of the | 
Conservation Board, this week. The 
revised allotments, which are retro- 
active to Oct. 1, replaced “tem- 
porary quotas” given these wells in 
the October schedule, and have been 
computed by board engineers on the 
basis of results of board tests recent- 
ly completed at these wells. 


Major Oil Investments No. 2, the 
field's most northerly well on steady 


lotments. Its October quota has 
been raised to 998 bbl. per day, re- 
placing the temporary quota of 781 
bbl. The well was placed on produc- | 
tion the middle of September. 


Businessmen 


| producer in the field. 
* 4 


Week in Oils 


Miracle Royalties No. 1 has re 


| ceived a boost to 903 bbl. per day, 


replacing the temporary allotment 
of 784 bbl. Under its revised quota 
the well ranks as second largest 
producer in the field. It was placed 
on production early in August. Ace 
Royalti*s No. 1 has received a boost 
in October allotment from the tem 
porary quota of 783 bbl. to &15 bbl, 
taking its place as 


|New Home Programme 


First details of the long expected 
Home Oil Co. new development pro 
gramme were made known this 
week with the announcement of 
locations for new ‘north extension 
tests. ' 

Home Millarville No. 11 will be 
drilled in the area newly proved 
by the Major Nos. 2 and 3 wells, 
Location is in L.S.D. 16 5-21-3w5, 
cuarter of a mile due south of Major 
No. 3, the same distance west of the 
Major No. 8 cation, and three 
eighths of a mile northwest of Major 
No. 2. 


Home Millarville No. 12 will e& 


: Ronald, Griggs & 


drilled about five miles north and 
west of the current producing limits 
of the field. Location is in L.S.D,4 
36-21-4w5, some five miles north and 
west of Major No. 3, and about one 
mile south and east of the Major No 
5 location. The Home No. 12 low 
tion is in the centre of extensivt 
Home Oil acreage, and its resilis 
will have a vital effect on the futur 
of the company, as well as a vey 
vital effect on the future of the Ta 
ner Valley field. 

As yet, the location for Hom 
Millarville No. 10 has not bee 
announced. Field reports indicat 
however, that the No. 10 site 5 
likely to be an offset of Home Mi- 
larville No. 8, with the site eithe 
in L.S.D. 13 33-20-3w5 or in LSD. 5 
33-20-3w5. 
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Wage Fixing Protects M 


: With Fixed Gold Price, Contract Metal Prices, Rising Costs Serious - 


f 
And nothing more was being re- 


ceived by gold beyond the 10% in- 
crease in the price of gold resulting 
from exchange differential. Inci- 
dentally, this exchange premium was 
already being skimmed off by the 
excess profits tax. Moreover, gold 
mines were having difficulty secur- 
ing equipment to increase produc- 
tion as an offset to higher prices of 
supplies and the cost-of-living bonus. 

With this-background,’no wonder 
some gold mining company manage- 
ments were inclined to feel uncer- 
tain about prospects for the industry, 
especially with labor in the Kirkland 
Lake carhp demanding large wage 
concessions beyond the cost-of-living 
bonus. ; 

But Canada’s price-fixing and 
wage-fixing policy are going to 
mean a new view of life for the 
gold mines,\an essential industry in 
our war finance but an industry 
which might have taken a serious 
“blow on the chin” if prices and 
wages were to continue upward in- 
definitely. 

If he new prices and wages policy 
is implemented to the full it appears 


BY GORDON M. GRANT 
giaft Writer, The Financial Post 
' pixing of prices and wage rates 
yt the entire Canadiana eco- 
js being received—at this early 
as good news for Canada’s 
oA industry. 
ining, the new prices 
ee icy represents the first 
pe gunsbine in the dilemma which 
mining had faced: Increasing 
with little or no possibility of 
go increase in the selling price for 
For base metal mines, the new 
‘ey Means a practical continua- 
of the status quo as far as metal 
in the United Kingdom and at 
is concerned, with the possi- 
remaining of a greater profit 
any metal we can ship to the 


fnited States. 
During the last nine months, cost 
experience in the gold mining in- 
qustry had begun to duplicate the 
‘4 cost trend of the last war 
though fortunately on a relatively 
minor scale. Costs were rising with 
ge apparently increasing momentum, 
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that gold mining’s margin of profit 
will be more or less stabilized, sub- 
ject only, to taxation changes and the 
fortunes of the individual mining 
company. 

Gold mining, like other industries, 
is making a contribution to the war 
effort through heavy tax payments. 
The only possible taxation relief in 
sight during the war, however, is 
some possible alleviation of the 
excess profits tax for individual 
companies and special tax considera. 
tion that may be granted to secure a 
greater gold output. 


Shortages A Danger 

One real danger still exists for the 
gold mines but it is a danger that 
existed previously and is no greater 
now. The danger is one of shortages 
of supplies of all kinds, shortages of 
labor, These are still possible with 
price fixing. But the immediate 
possibility of shortages does not ap- 
pear serious. Shortages of mining 
and milling supplies have been 
guarded against by the gold mines 
ever since the outbreak of war by 
laying in supplies ahead. The gov- 
ernment realizes the importance of 
these supplies and the gold mines 
will undoubtedly continue to enjoy 
a good priority in material supplies. 

The hand of gold mines in dealing 
with unsettled labor conditions in 
northern Canada has undoubtedly 
been strengthened by the freezing 
of wages. Union recognition and 
minor concessions seem to be the 
only things the C.LO. can still fight 
for in Kirkland Lake. It is held 
doubtful if miners will want to strike 
for these things alone. It was the 
promise of higher wages that secured 
the miners’ support, 


Labor and Gold Mines 


The possibility of a labor shortage 
in gold mining cannot be ruled out 


but it is the same problem that faces 
practically every other industry. 

A great many gold miners have 
enlisted in the armed services; not 
so many have transferred to other 
industries. Whatever the C.I.0. says, 
gold mining has been one of the 
highest paid of Canadian industries 
and the incentive to shift to some 
other industry to secure higher 
wages has so far not proved great. 
Cost of living may be higher in some 
sections of northern Canada but if 
price-fixing works, cost of living in 
northern areas is not likely to 
change. , , 

Unless some new factor enters the 
situation, the labor supply problem 
for gold mines conceivably may not 
be as difficult as for some other in- 
dustries. If exceptionally high 
wages are not being paid in muni- 
tions industries the incentive for the 
gold miner to shift to a new job 
cannot be so great. 


Possibility Foreseen 

Mines have been looking ahead to 
the possibility of a labor shortage 
and certain steps have been taken 
to cope with it. Shaft sinking has 
been carried ahead of requirements, 
stope development has often been 
done far in advance of requirements 
and there has been an emphasis on 
labor-saving mechanized equipment. 
If a gradual shortage of labor does 
come, the large majority of the 
mines will probably be able to-get 
along for some time without opera- 
tions being seriously affected. In 
certain areas there has already 
been some shortage of skilled mining 
labor, but the effects on output of 
green labor have not been great. 


Effects Summarized 
To summarize, fixing of prices 
and wage rates would appear sat- 
isfactory to the gold mines. Over- 


night the industry has been changed 
from one which Appears to face an 
increasingly . smaller margin of 
operating profit to one with a good 
prospect of keeping a fairly stabi- 
lized margin of working profit. 
Write-offs, exclusive of taxes, are 
not expected to show any great 
change and will continue to be a 
factor toward keeping the net 
profit of the average gold mine 
stabilized. No one can venture to 
predict what the future course of 
taxation will be. That depends on 
the cost of the war and the eventual 
size of Canada’s ever-growing war 
effort. : 


Base Metals Important 

Many of the things that have been 
said about gold mines hold equally 
for Canada’s base metal mines. It 
is becoming increasingly clear, how- 
ever, that base metal mining in some 
respects is even more important than 
gold mining. Base metal bullets are 
perhaps just a little more important 
than golden bullets with the United 
States now in the war for all prac- 
tical purposes. Labor might even be 
drafted to keep base metal mines in 
operation if this were necessary. 

Most of Canada’s output of copper, 
zine and lead is being marketed in 
the United Kingdom under contracts 
which call for fixed prices with an 
escape clause for increased operating 
costs. If costs are to be stabilized 
with Canada’s new price and wage 
policy, adjustments of payments will 
no longer be necessary under United 
Kingdom contraets. The cost of 
metal to the United Kingdom may 
accordingly be on a somewhat lower 
future scale, improving Great Brit- 
ain’s ability to fight the war. In 
practice Canada has been financing a 
large part of United Kingdom pur- 
chases in this country. If operating 
costs of the base métal mines do not 


Mining Concentrates 


Cournor Minirig Co. intersected | 


several veins and vein structures in 
four diamond drill holes put down 
from surface in September. The 
amount of diamond drilling was not 
sufficient to outline any ore but in- 
dications obtained show the ore zone 
extends at least a further 300 ft. 
west. Diamond drilling in the Cour- 
nor mine secured an intersection of 
5.2 ft. of good grade ‘ore west of 
any previously known in the Creek 
ore area. Development in the Cour- 
nor mine at present is being con- 
fined entirely to the Creek ore 
zone. Production in September was 
$51,666 from 6,404 tons of ore, an 
average recovery of $8.07 per ton. 
. * a 


Granby Consolidated has declared 
a dividend of 15 cents a share, U. S. 
funds, subject. to approval of the 
Foreign Exchange Control Board, 
payable Dec. 1, 1941, to shareholders 
of record Nov. 14. Operating profit 
for three months ended .Sept. 30, 
1941, totalled $227,220 after deduct- 
ing interest and reserves for income 
and all other taxes. After deducting 
from operating profit the usual re- 
serves for depletion and depreci- 
ation, net income for the quarter 
was $153,019. Debentures outstand- 
ing at Sept. 30, 1941, were $274,700. 
Shipping ore reserves at the same 
date were 17,094,901 tons averaging 
1.32% copper. 


Gillies -Lake-Porcupine Gold 
Mines exploration was continued by 
Holljnger Consolidated in Septem- 
ber but no commercial ore values 
were located. A total of 1,161 ft. of 
drilling was done with No. 5 surface 
drill hole completed to 1,568 ft. or 
approximately 250 ft. below the first 
surface hole drilled. The hole pass- 
ed through a wide tongue of por- 
phyry but no mineralization or 
quartz veining was intersected and 
no values were obtained. 

- 7 om ° 

Little Long Lac Gold Mines plans 
to pay a dividend of 10 cents a share 
before the end of the present year, 
according to a letter sent to share- 
holders by Joseph Errington, presi- 
dent. With completion of develop- 


ment the company hopes to be able 
from then on to pay dividends of at 
least 25 cents per share annually, 
despite an increase in taxes of 10 
cents a share since 1938. Consider- 
ation has been given to increasing 
mill capacity in view of the general 
request .of the Dominion govern- 
ment and the burden of increased 
taxes, but the present rate of ap- 
proximately 300 tons per day is 
still regarded as the mos{ economic 
rate of production. 
* * 7 


Moneta Porcupine Mines had an 
estimated net profit of $111,024 equal 
to 44 cents a share in the three 
months ended Sept. 30, 1941, com- 
pared with $136,566 or 5.4 cents a 
share in the immediately preceding 
three months, Production the Sep- 
tember quarter was $306,391 from 
15,454 tons of ore for an average 
recovery of $19,82 per ton compared 
with recovery of $308,768 from 16,- 
039 tons the immediately preceding 
three months with an average re- 
covery of $19.25 per ton. 


Northern Empire Mines Co. sus- 
pended milling operations on Sept. 
1. At the end of 1940, it was stated 
that ore resources were being ra- 
pidly depleted and a suspension of 
milling operations was expected if 
no new ore was found. 

~ o . 


Sladen Malartic Gold Mines show- 
ed an increase in working capital to 
$205,212 at Sept. 30, 1941, from $161,- 
240 reported three months previ- 
ously. Bullion production was up 
about $9,000 to $211,940 from 64,506 
tons of ore in the three months 
ended Sept. 30, 1941, and operating 
profit also showed an increase to 
$47,309 from $33,702. The ore posi- 
tion of the mine will have been 
maintained in the present year by 
development of two blocks of ore 
aggregating 240,000 tons of an esti- 
mated grade of $4.50 per ton with 
gold at $35 an ounce, according to 
the company’s latest progress report. 
Besides this, diamond drilling of the 
Telluride zone below the 950-ft. 
level indicates an ore body some 700 
ft. in length of an estimated grade 


Mining Enquiries 


Pend Oreille 


I hold some shares in an 
American base metal mining oper- 
ation, Pend Oreille Mines & 

etals. Please give me any details 

ailable on present earnings and 


prospects. 


Earnings of Pend Oreille Mines 
& Metals Co. were 4.4 cents a share 
in the fiscal year ended Apr. 30, 1941, 
or the highest in the company’s 
history. Metal prices in the United 
States, where the company is oper- 
ating, have been consistently high 
since the end of: the company’s last 
fiscal year and it appears that earn- 
ings may have been considerably 
higher recently. 

As the company does not issue 
interim earnings statements, how- 
ever, it is impossible to speak with 
any absolute certainty on the sub- 
jet curren earnings. 

th all mortgage indebtedness 
wiped out last year, the company 
paid an initial dividend of 6 cents 
per share on July 28, 1941. If no 
major programme of expansion is 
carried out, it appears likely that 
most of further earnings can be paid 
out in dividends. 


Sherritt Gordon 
» Has production of copper been 
increased by Sherritt Gordon 
Mines or have you this informa- 
tion available just now? Market 
action of the stock suggests that 
things have taken a turn for the 
better. What are the facts as you 
see them? 
While Sherritt Gordon Mines does 
ie release metal production 


ures during wartime, it is known a 30, ‘41 
that the tonnage of ore milled has june 30, 
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fig- Quarter 


been increased substantially with 
an average of 1,984 tons of ore 
treated in the second quarter of 
1941, compared with an average of 
1,757 tons in the corresponding 
period of 1940. As a result, oper- 
ating profits have been increased 
to approximately $250,000 quarterly 
compared with a previous rate of 
close to $200,000. The profit stated 
is after taxes but before write-offs 
in each case. Dividends are being 
paid at the rate of 10 cents a share. 
per annum in interim payments of 
5 cents each which calls for $587,443 
a year which the company can 


readily meet out of operating earn-| 


ings. 

Fixed prices are being teceived 
for most of the company’s copper 
production and the company is not 
at present producing zinc. Some 
time ago an investigation was made 
into zinc but the possibilities o 
profitable production of this me 
did not seem great after allowing 
for transportation costs to the 
United States, the American tariff 
on zinc, losses in recovery, etc: How- 
ever, the price of .zinc in the United 
States has been boosted appreciably 
in recent weeks, reopening the 
whole zinc question. 


Sherritt’s ore reserves are suffi- 
cient for approximately eight years’ 
milling requirements at the present 
rate. Working capital has probably. 
been increased to $2 millions by 
now—without including supplies— 
or close to 35 cents a 


Central Patricia Gold Mines show- 
ed a decline in production in the 


September quarter: 
Toks Tons Recov. 
milled —_Z perton recov 


ed: 
35,920 $11.78 
35,052 14.06 


of $5.00 per ton with gold at $35 
per ounce, 
om ” 


Stadacona Rouyn Mines liquida- 
tor, George Duclos, advises share- 
holders to send in share certificates 
to his office in Montreal in accord- 
ance with a court order. It is 
pointed out several different stock 
issues have been in circulation as 
well as many street certificates. It 
is necessary for stockholders to send 
in their certificates in order that the 
total number of shares outstanding 
may be properly established, pre- 
paratory to working out a plan of 
reorganization. Court hearings to 
consider validity of over-issued 
notes are scheduled to start Nov. 12. 


ed. The market in base metals has 
not been free and the mines have 
faced gradually increasing operating 
costs. Now costs have been frozep 
along with selling prices, 

From the viewpoint of/ exporting 
into the United States market, the 
position of the base metal mines has 
been definitely improved recently. 
Costs are fixed at the present level 
but on the selling side there has 
been a tendency to pay more for 
metal by the United States to secure 
a greater output. For instance, the 
domestic price of zinc in the United 
States has been increased to 8% 
cents U.S. or 9.08 cents Canadian 
a pound compared with a basic price 
of around 3 cents a pound Canadian 
received under the United King- 
dom contracts. 

The same situation as regards zinc 
is also true to a lesser extent of 
copper and lead. A considerable 
spread exists between United King- 
dom fixed and current United States 
prices. With fixed costs, there will 
undoubtedly be much more incentive 
for Canadian base metal producers 
to expand output wherever possible 
to take advantage of the United 
States market. The United States 
wants more metal from Canada and 
the nickel producers are already ex- 
pandimg their output to give it. 
Fixed supply prices and wage rates 
may help the Dominion government 
secure an expansion of base metal 
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A New $100 Millions Industry 


_ Plane Overhaul Swelling Into Giant Enterprise 


By RONALD A. KEITH 
Editer, Canadian Aviation 
A new multi-million-dollar Cana- 


dian industry is now being de-|. 


veloped. 

The big business, of repairing, 
overhauling and miintaining in 
operation the aircraft.and engines 
for the Air Training Plan is being 
organized as a companion industry 
to aircraft manufacturing and 
promises to rival it in, size and 
importance. 4 

By the end of this year, the over- 
haul business will be handling orders 
at the rate of $50 millions a year. At 
the end of 1942, this rate will have 
been stepped up to $100 millions a 
year, 

Some idea of the relative size of 
this industry is the fact that total 
value of all automobiles sold in Can- 
ada in 1939 was $107 millions; that 
it will be about twice Canada’s total 
annual gold production. 


No one has ventured to estimate | 


the number of men and women 
eventually to be employed in air- 
craft overhaul, but:a rough guess 
would be 50,000 on the job at the end 
of next year. 

The overhaul programme was de- 
scribed .as one of the four main 
phases of the plane production plan 
by Ralph Bell, director general of 
Aircraft Production, in a recent an- 
alysis. The production schedule was 
broken down as follows: 

1. Planes for the’ Air Training 


Plan) 
2. Planes for the defense of Can- 


ada. 

3. Overhaul and maintenance of 
planes in categories 1 and 2. 

4. Planes for Britain and Allies. 

These were not named in order of 
precedence, each phase being equally 
essential, Mr. Bell explained. 

The size and significance of this 
No. 3 Plan may be deduced from the 
estimate that by the close of 1942 
there will be 10,000 aircraft in use in | 
Canada for air crew training. These | 
will be of a considerable variety of 
types and horsepower ranges, each 
requiring specialized attention. 

In addition to their regular main- 
tenance in the field, involving peri- 
odic inspections and running repairs, 
the aircraft and the engines used in 
training must be completely over- 
hauled after a specified number of 
hours in the air. : 

Complete Dismantlin 

Each type of aircraft engine, for 
example, is rated for so many hours 
of opération between’ major over- 


Aircraft Repairs Lid. had grown from a modest overhaul plant to the 
modern and efficient outfit shown above. In this it is typical of what has 
happened to this industry, generally. The new overhaul plant handles 
assembly of Fairey Battles and Avro Ansons from England. 


| engine, and testing. 


Aircraft overhaul in the case of 
fabric-covered planes such as the 
Fleet and Tiger Moth calls for re- 
moval of the fabric, inspection and 
testing of all parts of the airframe, 
re-covering, and test flying. 

In addition to periodi¢ overhaul of 
engines and airframes, a major por- 
tion of the new industry’s job will 
be the rebuilding of damaged planes, 

In a high-tempo training pro- 
gramme, aircraft casualties, minor 
and major, run high. In many cases 
the planes come in with only a dam- 
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Above is shown the original plant of Aircraft Re- 


pairs, prior to the sudden expan 


of war. 


hauls. In most cases this ranges be- 
tween 400 and 700 hours, depending 
on the type. 

Engine overhaul involves a com- 
plete dismantling into the smallest 
possible bits and pieces, minute ex- 
amination of every moving part and 
every visible surface, replacement 
of parts which do not measure up to 
exacting tests, reassembly of the 
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sion after outbreak 


aged wing tip, in others, the rem- 
nants of a training aircraft are car- 
ted to the repair depot on a truck. 
In the latter case, probably only a 
few small parts may be salvaged as 
| spares, 
Parts Big Problem 
The supply of spare parts for air- 
\craft and engines exists today and 
will remain for a long time as one 
of the biggest problems of the over- 
haul industry. Where necessary, 
the Canadian industry will manu- 
facture parts, otherwise they will be 
supplied by the manufacturer. 

The spares shortage is not always 
caused by inadequate manufacturing 
facilities alone, however. An intimate 

| knowledge of the various aircraft 
and their characteristics is required 
in order to order spares wisely in ad- 
vance. 

For example: When a certain type 
of trainer ground loops, it is more 
likely to damage the left wing than 
the right in the approximate ratio 
of seven to one.: Accordingly, a 
knowledge of the flying character- 
istics of the aircraft alone would 
dictate the necessary decision to 
order seven times as many spare 
right wings as left wings. 

The repair and overhaul industry 
is supervised by the Aircraft Produc- 
tion Branch of the Department of 
Munitions and Supply. It works in 
harmony with the R. C. A. F. which 
keeps track of all aircraft at all 
times and attends to the running 
maintenance and repair of planes 
and engines. x 

In the R.C.A.F. headquarters at 
Ottawa there are large Distribution 
Boards constituting a visible card 
record system covering every plane 
and engine in the service. 

This record system gives at a 
glance the location by Commands 
and Units of each aircraft and engine 
according to their make and regis- 
tration number. As an aircraft or 
engine is moved, its representative 
card is moved on the Distribution 
Board. By means of coloring, it is 
possible to indicate readily the con- 
dition of an aircraft or engine, ie. 
| whether it is serviceable or unser- 
viceable, in transit, or at a major 
overhaul depot. ; 

Not all the major overhaul work is 
handled by civilian companies. One 
| of the largest engine overhaul’ opera- 

tions in the country, No. 6 Aircraft 
Repair Depot of the R.C.AF. is com- 
pletely a service organization. Its 
biggest responsibility is the complete 
overhaul of Rolls-Royce Merlin 


aircraft engines. 
lez for such exceptions, however, 
fhe Distribution i 


an airframe or engine unserviceable, 
the néxt move is to one of the many 
civilian overhaul plants which are 
stationed from coast to’ coast. 

The overhaul programme is super- 
vised directly by A. K. Tylee, Direc- 
tor of Overhaul, working under the 
director general of aircraft-produc- 
tion. A. G. Sims is chief technician 
for engine overhaul, while T. W. 
Siers (the McKee Trophy winner), is 


chief technician for airframe over- 
haul. T. E. Howard isin charge of 
records at Ottawa. 

This headquarters organization 
maintains direct .contact with the 
various overhaul’ plants, but it is 
supported by progress officers ‘in 
each district and by parts and bits 
chasers, 

Some of the contractors on over- 
haul are manufacturers, but their 
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Enso the fine features of 
the future right now! You 
can do it, for this new 1942 
De Soto car has been defi- 
nitely planned to be well 
ahead of its time... to- 
morrow’s vigorous beauty 
today, with lasting, brilliant 
performance and all-around 
economy. 


Chrysler Corporation 
engineers have given their 
best in this magnificent 
motor car. Its easy riding 

_ qualities are a revelation. It 
is the most powerful DeSoto 
ever built and delivers its 
power with smoothness 


never before equalled. 


overhaul work is separate from their 
contracts. 
the manufacturer of the Norseman 
does the overhauls and repairs on 
that type. He has the facilities for 
turning out spare parts and for re- 
making the plane when necessary. 


Similarly, Canadian Pratt & Whit- 
ney Aircraft Co. at Montreal has a 
contract for overhaul of Pratt & 
Whitney engines. ‘ 

On the west coast, Canadian 
Wright Ltd. and British Aeroplane 
Engines have built a plant to handle 
overhaul jobs in that area. There 
are several other new plants being 
devoted exclusively to overhaul 
across the country. 

The natural objective in all these 
cases is to localize the work, thus eli- 
minating unnecessary. movement of 
aircraft about the country. 

ee to. obtain all available skill 
in Canada for the new industry, the 
resources of almost every company 
with experience in operating aircraft 
have been utilized. : : 

Praifie Airways, operating a pas- 
senger:and mail run linking with 
T.C.A, at Regina agd serving north- 
ern Saskatchewan, has installed an 
aircraft repair depot in ohne of its 
main hangars and is equipped for 
welding, woodworking and aircraft 
assembly. 

Mid-West Aircraft, a subsidiary of 
Wings Ltd., well-known bush flying 
company, has expanded its pre-war 
overhaul shop to handle R.C.AF. 
planes. 

One of the most enterprising pro- 
jects of this nature has heen the ex- 
pansion of Aircraft Repairs Ltd. in 
Edmonton. . When the war broke out, 
this company was operating in a 
small garage to look after the main- 
tenance requirements of two flying 
companies, Mackenzie Air Service 
and Yukon Southern Air Transport. 


Now ‘the original operation has 
been succeeded by.a new $450,000 
factory for the assembly, repair and 
overhaul of training planes. This 
plant will be employing at least 500 
people. Key employees are me- 
chanics trained in northern bush fly- 
ing. 

Aircraft Repairs, which is typical 
of the expansion in progress and in 
prospect, is headed by W. Leigh 
Brintnell, with Harry Hayter, former 
northern pilot, as general manager, 
and John J. Bowen, former air engi- 
neer with Mackenzie Air Service, as 
superintendent. 


In each area, the work of the con- 
tracting companies is inspected and 
supervised by R.C.A.F. technical de- 
tachments. f 
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'| Refrigerator Sale 


e 
Down in Canada 
From Our Own Correspondent 
MONTREAL.—Sales of house- 
hold refrigerators. in Canada 
during August numbered 3,410 
units, according to retufns com- 
piled by the National Electrical 
Manufacturers Association. This 
contrasted swith 4,637 units in the 
like month last year. 
For the first eight months of 
1941 sales amounted to 48,755, as 
against 50,954 in the like period of 
the previous year. 
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A mutual office 
noted throughout 
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HEAD OFFICE: 3 GEORGE STREET, EDINBURGH 
Head Office for Canada: 391 ST. JAMES STREET, MONTREAL 
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~UNSHAKEN 
BY THE WAR 


THE FORTH BRIDGE 


EDINBURGH 


A bridge noted through- 
out the world for the 
outstanding strength of 
its construction. 

The scene of the first 
bombing raid in Britain 
— it stands proud and 
unscarred. 
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